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Christmas In Retrospect! 


DECEMBER 25, 1921, marks the 129th Christmas celebration of the 
INSURANCE COMPANY OF NORTH AMERICA. 


ON THAT DAY 129 YEARS AGO the NORTHJAMERICA was just 
fifteen days old. 


DURING THE CHRISTMAS SEASON it is inevitable and quite natural that the gates 
of the Past should swing wide open; that the Avenues leading to the Long Ago should 
broaden, and that the minds of officers, agents, policyholders and friends should go back 
to that period when the organizers of the NORTH AMERICA happily burned the Yuletide 
Log, and there again in sympathetic spirit gather ‘round the crib of the infant and celebrate 
the holiday with those sturdy pioneers who rocked the cradle of the NORTH AMERICA 
in Independence Hall on December 10, 1792, for the first time. 


IT IS AN ANNUAL INSPIRATION to look upon this fanciful panorama—to see the 
picture through the 'mind’s eye, and be with John Maxwell Nesbitt, Ebenezer Hazard, 
Charles Pettit,“}James Ball, Robert Stephens and other officers of the young NORTH 
AMERICA, and celebrate Christmas with them in that old way of “Peace on Earth, 
Good Will Toward Men.” 


IT WAS GEORGE ELIOT WHO SAID: “I desire no future that will break ties with 
the past.” In a great measure at least the officers of the NORTH AMERICA feel the 
same way about it. The company’s past is sacred, not alone because its archives hold 
remarkable records of achievement, but because the story of the company is so closely 
woven into the thrilling and inspirational narrative of America. - 


AND, IT IS THEREFORE WITH PATRIOTISM AND PRIDE, as well as with pro- 
found reverence, that the NORTH AMERICA celebrates Christmas in the good, old 
fashioned way of ‘Peace on Earth Good Will Toward Men.” 
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Filling Up Those Gaps 


Local agents complain of cancellations and 
reductions in fire insurance lines. We must 
expect this in a day of falling prices. 


Solicit tornado insurance. Go after every 
customer that has an automobile for auto- 


mobile insurance. There never was a better 
However, the local agent is in a most for- _ time to solicit rents and rental value insur- 
tunate position. He does not have tode- _ance. | 
pend on straight fire insurance alone. There 


are plenty of side lines that he can solicit | Study up some of the side lines and you 
from his present customers that will more will be surprised at the number of prospects 


than make good the loss he has sustained § you have on your books. 


Go after your 
on fire insurance. 


old customers for new lines of insurance. 


































































2 THE NATIONAL UNDERWRITER December 22, 1921 
SOOO EGG | 
uw 2 My MOH, Organized 1853 
= Way Ny ar pg 
Aircraft = "My, 000,000 
= M 
Automobile = mm T 
— | wen 
Earthquake = My My axons 
= N Nin, 
Explosion = Mi ny ROD 
i = oe 
= UU : 
Lightning = ae 
Hail = 
Marine = wot 
Parcel Post = Hold 
Profits and Com- = * 
missions — 
Rain = e P e Ligh 
niin = O all our friends at this loved 
—— . ° by all 
Rents = Christmas time, we send he 
— the old, old wish of Health, et 
Riot and CivilCom. = . . rods b 
_— = Happiness and Prosperity. e. 
Sprinkler Leakage = ores 
= : the lig 
ee May they be with you, not af 
Use andOccupancy = ti d | t l acta 
= , a large 
ae = for the day alone, nor yet only 
== m One 
= the holiday season, but be a 
. Under 
ever with you throughout a 
the coming years. | ate 
is 
and of 
above 
== Labor. 
= An 
a sales 
| ectin 
eC vio 
Ch |, COMPANY 5 
Elbridge G. Snow, President New York Office , 56 Cedar Street borat 
that 1 
STRENGTH REPUTATION SERVICE eit 
| les 
label 




















Twenty-Fifth Year No. 51 


ROD MAKERS TAKE AN 
INDEPENDENT STAND 





Say Farm Mutuals Have Had Ad- 
vantage Which Stock Com- 
panies Now Seek 


WOULD KEEP COST DOWN 


Hold Laboratories Label Does Not 
Cover Important Part of Protec- 
tion Against Lightning 





BY H. E. WRIGHT 

Lightning rod manufacturers have fol- 
lowed with keen interest the probability 
of a lightning rod credit on farm risks 
by all stock companies, but some of 
them are disposed to attach little impor- 
tance to a credit of only 10 per cent. 
Some even say frankly that it will not 
affect their relations with the mutuals 
that have been recognizing the value of 
rods by credits of 25 per cent, and even 
more. 

All over the west there are frequent 
instances of rod men and mutual men 
working closely together, so closely that 
the lightning rod agent often swings the 
insurance to a company that will give a 
good credit at the time he installs the 
rods. So close is this connection that a 
local mutual and its allied rod agent will 
practically dominate a township, or even 
a larger section, together. 


Label Service Expensive 


One thing that damps the interest of 
the rod men in the stock company credit 
is the probability that the label of the 
Underwriters’ Laboratories will be re- 
quired. The label service costs $10 per 
1,000 feet of rod, which means about 
$1.50 to $3.00 per barn. This naturally 
must be added to the price of labelled 
rods, which prejudices selling agents 
against labelled goods, and the “follow- 
up” reports required by the Laborato- 
ries are troublesome to the manufactur- 
ers. Thus there is not a manufacturer 
who does not put out unlabelled goods, 
and often the unlabelled goods are well 
above the minimum standards of the 
Laboratories. 


Work With the Mutuals 


A normal part of the work of a good 
sales organizer for a rod company is 
getting the influence of local mutuals. 
All the theories of lightning that might 
be discussed with Sir Oliver Lodge or 
Thomas A. Edison are gravely argued 
with some substantial farmer who can 
“swing” his mutual. The directors of a 
farm mutual will determine rules for 
rods as gravely, if not so elaborately, as 
the scientists of the Underwriters’ La- 
boratories. A rod man who gets the ap- 
proval of a mutual will pull business for 
that mutual, not from any underhand 
agreement, but because getting the 
credit helps him sell rods. 


Want Practical Field System 


Although the rod men themselves ar- 
ranged with the Laboratories for the 
label service, long before the stock com- 
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| VALUES OF TODAY AND YESTERDAY 








By JOHN J. THOMAS 
Vice-President Lloyd-Thomas Company 


with those of the past is best shown 

by the construction industry which 
is the second largest industry in the 
United States. 

Building activities today are approxi- 
mately 50 percent greater than a year 
ago. The seasonal slump this year is 
less pronounced than in normal years. 

This applies to residential and specu- 
lative building projects. There is no 
marked revival of industrial building ac- 
tivities, as the demand for manufactured 
products is not strong enough to war- 
rant plant extensions. 


Twit comparison of today’s values 


Demand for Materials Increasing 


The demand for building materials is 
slowly but rather steadily increasing. 
This increased demand tends to lower 
the cost of production and this is re- 
flected in lower costs in some sections. 
Indications are that building materials 
will go lower than the present market. 

In some communities can be found an 
abundance of efficient labor willing to 
work at reasonable wages. A reduction 
of approximately 15 percent in the vol- 
ume of unemployed people is shown in 
the latest report issued by the Depart- 
ment of Labor. A large part of this gain 
was in the building and construction 
industry. 

How the market today compares with 
past costs is shown by the average price 
of a certain kind of roofing, laid per 
100 sq. ft.: In 1914, $2.30. In 1920 (the 


peak), $5.35. In June, 1921, $4.65. In 
Dec., 1921, $4.25. 


Prices Are Compared 


It is of interest to note the average 
prices paid by contractors for building 
materials in Chicago for the year 1913 
with the prices prevailing on such ma- 
terial as at the present time: 


Common brick, per 1,000...$ 7.00 $11.00 
Portland cement, per bbl.. 1.28 1. 
Yellow pine, No. 1 per M 23.00 

Common boards, No. 1, per 


GOCE EER A ENO 21.00 36.00 
Hydrated lime, per ton.... 7.00 14.70 
Building sand, cu. yd...... 1.60 2.50 
Crushed stone, cu. yd...... 1.60 2.13 


Cost Has Decreased 20 Percent 


While there is no uniformity in the 
lowering of costs in the- different sec- 
tions of the country yet a fair estimate 
would be that the cost of buildings has 
decreased 20 percent. If it could be re- 
duced 20 percent more there would be 
an unprecedented boom in building. 

The fluctuations in the value of vari- 
ous kinds of equipment are not so easy 
to compare. In some classes of ma- 
chinery the decline has been great (as 
much as 50 percent), in others the cost 
has lowered from 20 to 25 percent, and 
in a few lines the cost remains the same 
or has been even advanced. 

Because of this condition it is impos- 
sible to arrive at a fair average. On 
purely a general estimate basis taken as 
a whole there has been a possible de- 
cline of from 12 to 15 percent. 








panies took any interest, the recent 
meeting of the lightning rod association 
manifested a strong desire to arrange 
standards directly with the new farm 
writing association without the inter- 
vention of the Laboratories. There is a 
strong contention that the vital part of 
rod protection is the installation, and 
many of the leaders of the rod men 
want to arrange a practical and not too 
costly system of certifying rods after 
they are erected. It is claimed that for 
the present cost of the label service, or 
even less, an effective field inspection 
service could be maintained. 
Call Requirements Burdensome 


The claint is made that so far as ac- 
tual protection is concerned, the service 
is of no value whatever. The “follow- 
up” service, under which the manufac- 
turer is required to report in detail on 
every installation, instead of being 
valued, is looked upon as an irksome 
burden. The trouble of getting reports 
from rod agents is much the same as 
the stock companies foresaw as to their 
own agents when the rod credit first 
came out. It is claimed that when a 
manufacturer subscribes to the label 
service he subjects himself to rules 
framed from a single standpoint and 
without regard to the interests of the 
manufacturer, the rod agent or the pur- 
chaser. 


Value of Mutual Influence 


It is pointed out that when a rod 
agent wants to refer to the attitude of 
the insurance companies, he refers to 
some mutual that the farmer knows, and 
not to the Laboratories. A credit of 10 


























percent from the stock companies will 
not change this, because the mutuals 
give a larger percent, and even on equal 
terms the farm mutual will carry about 
as much weight with the farmer as the 
stock company. It is claimed that the 
stock companies have as much to gain 
from the lightning rod men as the latter 
from the stock companies. While the 
manufacturers value endorsement from 


any quarter, they pretend to attach little 


importance to a 10 percent endorsement 
of the stock companies. They say the 
lightning rod business has been built up 
to large proportions without them, and 
that the proposed credit is as much an 
effort for additional business now writ- 
ten by the mutuals as anything else, or 
is even a defensive move intended to 
prevent further inroads by the mutuals. 
The rod agents are now practically can- 
vassers for the mutuals as well as them- 
selves. 


Appreciate Their Own Strength 


The rod men fully appreciate the ad- 
vantage it will be to the stock companies 
to put themselves on a basis where 
stock insurance can be talked by the 
rod salesman aseffectively as mutual 
insurance has been, but say this 
will not come about unless the rod men 
have the same advantage with the stock 
companies that the mutuals have. It is 
a matter of business with the rod sales- 
men. 

The rod men say they will be glad to 
make any arrangement with the stock 
companies that will be fair and just as 
to proper standards, proper installations 

(CONTINUED ON PAGE 17) 
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MARKED INCREASE IN 
CARRYING CAPACITY 





Excess Reinsurance Treaties With 
London Lloyds Are Reflec- 
tion of Present Tendency 





HOW CONTRACTS OPERATE 





Provide Reinsuring Company with Pro- 
tection Against Severe Loss Rec- 
ord or Large Conflagration 





NEW YORK, Dec. 21.—There has 
been wide comment among fire insur- 
ance men on the letter ‘regarding excess 
cover treaties sent to the field men of 
the Springfield Fire & Marine by 


George G. Bulkley, vice-president of the 


company. In his communication, Mr. 


Bulkley states that, so far as he is able 
to learn, the excess contracts held with 
London Lloyds by some American com- 
panies enable those having such ar- 
Trangements to write from $200,000 to 
$500,000 on a single risk. Mr. Bulkley 
asks his field men to repert whether this 
large writing capacity is not having a 
disturbing effect upon agents, and 
whether it is not attracting to the com- 
panies able to write such large lines a 


heavy volume of business that would 
not otherwise go to them. 


Terms of Contract 


Mr. Bulkley states that it is his under- 
standing that excess treaties permitting 
the writing of unusually large lines have 
been made by the Hartford and Conti- 
nental. It is known that a representa- 
tive of London Lloyds has attempted to 
negotiate an excess treaty with a num- 
ber of companies in the east. Several 
forms of contracts have been submitted, 
but the one with which eastern insur- 
ance men are most familiar is that 
which stipulates that London Lloyds 
shall not participate in any loss under 
$25,000. In other words, the original 
company has no reinsurance with Lon- 
don Lloyds on any loss amounting to 
$25,000. If the loss is $25,000 or more 
the entire amount above $25,000 is ab- 
sorbed by London Lloyds up to a named 
figure, say, $200,000, after which the 
original company again participates. 

Fixes Maximum Loss Ratio 


These excess line treaties are unlike 
the ordinary reinsurance treaty, which 
automatically cedes a _ portion of all 
business written to the reinsuring com- 
pany. Under the excess treaty with 
London Lloyds, the original company 
absorbs most of the losses, London 
Lloyds sharing in the payment of only 
the larger claims. London Lloyds’ un- 
derwriters use the loss ratio of the pre- 
ceding five years as a basis in charging 
for their reinsurance facilities. At the 
end of six years’ experience, the rate is 
either raised or lowered, according to 
the loss experience of the last year. In 
other words, the rate is subject to 
change each year as the loss ratio of the 
original company rises or falls. This 
arrangement practically guarantees that 
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a company cannot have a loss ratio in 
excess of a certain figure. With London 
Lloyds’ underwriters absorbing al) 
losses above a fixed figure, a company 
can almost determine in advance what 
its maximiim..loss ratio will be for the 
vear. 
Another Form Offeréd 


Another contract which London 
Lloyds has offered is the one under the 
terms of which the original company is 
liable for the first $15,000 of loss, Lloyds 
issumes the responsibility for the sec- 
ond $15,000, the original company ab- 
sorbs alone the next $10,000, London 
Lloyds takes all above the first $40,000 
up to a high figure, as, for example, 
$300,000, beyond which there is an even 
division of liability up to the full amount 
of the loss. This contract is really an 
automatic reinsurance treaty and excess 
reinsurance cover in one. Fire insur- 
ance men in the east say that this, or a 
similar contract providing larger fig- 
ures, has been offered, the reinsurance 
to be paid for on the basis of 40 percent 
for the first third, 30 percent for the 
second third, and 25 percent for the 
final portion. With the liability split 
three ways, the second and third ac- 
counts would seldom be called upon, ex- 
cept in the case of a heavy loss. 

Laws Governing Reinsurance 

In view of the fact that these excess 
covers are not reinsurance treaties of 
the ordinary type, there is some differ- 
ence of opinion among underwriters as 
to whether the companies having such 
arrangements are subject to the laws 
governing unauthorized reinsurance. In 
practically all of the important states 
there is a law prohibiting reinsurance 
in unadmitted companies. The excess 
contracts held with London Lloyds do 
not automatically cede as reinsurance a 
portion of all business written. In- 
stead, London Lloyds participates in the 
payment of a loss, and hence directly or 
indirectly transacts business in a state, 
only if the claim exceeds a high figure. 
In other words, London Lloyds oper- 
ates through an excess reinsurance 
treaty of this kind only in the event 
that the loss is a large one. 

The companies that have protected 
themselves against a severe financial set- 
back through the taking out of excess 
reinsurance treaties with London Lloyds 
evidently desire to be in a position to 
write large amounts on single risks with- 
out exposing themselves to the ‘danger 
of being wiped out through any one 
conflagration, or series of large fires. It 
is quite evidenily the desire of compa- 
nies of all sizes to be in a position to 
write larger single policies without, at 
the same time, making themselves liable 
for large amounts due to unexpected 
fires of unusual proportions. The ex- 
cess treaties that have been put into ef- 
fect and those that have been offered, 
involve the payment of losses on the 
part of London Lloyds only in conse- 
quence of a severe loss ratio. The com- 
panies having these contracts naturally 
have given careful study to all the legal 
phases and feel perfectly safe in what 
they are doing. 

Trend of the Times 


An underwriter, when questioned re- 
garding this development of the busi- 
ness, said, “The whole tendency today on 
the part of companies is toward the writ- 
ing of larger lines, This is to be ob- 
served on every hand. Even companies 
that write only small net lines will often 
take today from $200,000 to $500,000 ona 
single risk, and then trust to luck in 
reinsuring it down. Sometimes such a 
company will spend over a week in re- 
ducing its liability via the reinsurance 
route. Companies that have not increased 
their net retentions are, nevertheless. 
biting off larger chunks of liability and 
then reinsuring down to what they feel 
to be a safe figure. This has been go- 
ing on for some time. It has come about 
principally as a result of a number of 
the larger companies arranging to write 
much heavier lines than were ever un-~- 
dertaken before. The companies that 
have not entered into exceptional rein- 
surance arrangements have felt the ne- 
cessity of taking larger lines in order 
to remain in the front rank, There is 
a great deal more reinsurance being 

(CONTINUED ON PAGE 6) 





CASE IS SECOND MAN 


NORTH BRITISH PROMOTIONS 


C. R. Perkins, R. P, Barbour and H. J. 


Thomsen Receive Preferment 


at Hands of Company 


NEW YORK, Dec. 20.—Following 
the resignation of E. T. Cairns, assist- 
ant manager of the North British & 
Mercantile, to become eastern depart- 
ment manager of the Fireman’s Fund, a 
number of changes have been made in 
the official staff. Mr. Cairns was the 
ranking assistant manager and was in 
charge during the absence of Manager 
Shallcross. 

Charles E. Case, who has been assist- 
ant manager with jurisdiction over the 
western department, moves up to Mr, 
Cairns’ postion and will have general 
executive and administrative duties. C. 
R. Perkins, assistant manager, will also 
have enlarged duties. R. Barbour, 
who has been secretary of the United 
States department, becomes assistant 
manager in charge of the western de- 
partment. H. J. Thomsen, assistant 
general adjuster, is appointed secretary. 
All these men have won their spurs with 
the North British and deserve the pro- 
motion that has come to them. 

Mr. Case has been connected with the 
North British interests for 16 years, first 
in the middle and eastern field and the 
last ten years has been in charge of 
the western department. Mr. Barbour 
has been with the North British for 20 
years, having been special agent, assist- 
ant general agent, general agent and sec- 
retary. Mr. Thomsen has occupied a 
number of positions in the office and 
then went into the field. All these men 
are well seasoned and have a large ac- 
quaintance in the insurance field. 





SUGGESTION WAS RECALLED 


Prompt action by State Fire Mar- 
shal John G. Gamber resulted in the 
“Chicago Tribune” recalling a sugges- 
tion which had been prominently made 
urging people to place a lighted candle 
in the window at Christmas time. The 
suggestion was featured in a Christmas 
story in one of the issues last week. 

Mr. Gamber immediately wired “The 
Tribune” that the suggestion should be 
recalled owing to the very great fire 
hazards involved. The newspaper 
wired back that it would comply, and 
the suggestion was recalled in the issue 
of the next morning. 





TWO COMPANIES UNITE 
EUREKA AND SECURITY MERGE 


Cincinnati Companies Decide to Com- 
bine Their Resources, Making 
Assets of Over a Million 


Arrangements have been completed 
for the consolidation, on Jan. 1, of the 
Eureka Fire & Marine and Security 
Fire Insurance Companies of Cincin- 


nati, under the name, the Eureka- 
Security Fire & Marine Insurance Com- 
pany. The new company will have 


a capital of $250,000, net surplus of over 
$400,000 and assets of over a million. 

The company is owned by interests 
connected with the Pure Oil Company, 
and handles that company’s large in- 
surance business in addition to its regu- 
lar agency business. The insurance de- 
partment of the Pure Oil Company has 
virtually been removed to the Cincin- 
nati office. 


Benus Made Special Agent 


The resignation of Special Agent 
Rollin B. Heath of Salem, covering 
northern Ohio. creates a vacancy which 
has been filled by the appointment of 
Chas. L. Benus, brother of Secretary 
Adam Benus, who will hereafter cover 
the northern Ohio field. 

The consolidation gives Cincinnati a 
strong fire company with an established 
business and connections which may 
in time make it an important factor in 
the insurance world. 

The combined company will continue 
as a member of the Western Insurance 
Bureau. 


NEW BRUNSWICK SPACE TAKEN 


The New Brunswick Fire, which had 
considerable space in the Insurance Ex- 
change in Chicago, but has been idle 
since its western department was dis- 
continued, has come to amicable terms 
with the building management as to 
disposition of its lease. The New Bruns- 
wick expected to make quite a bit of 
money on its unexpired lease, which is 
one of the criginal leases in the build- 
ing. The building management, how- 
ever, contends that a concern has no 
right to sub-lease its space where it is 
retiring from the building. There was a 
compromise arrangement whereby the 
building takes over the lease, but the 
New Brunswick does not get near the 
money that it expected to out of the 
bargain. 














CONDENSED NEWS OF THE WEEK 








Charles E. Case made ranking assist- 
ant manager of North British & Mer- 
cantile in succession to E. T. Cairns. 
Cc. R. Perkins, R. P. Barbour and H. J. 
Thomsen advanced. 

s s s 

Companies interested in effect of excess 
contracts with London Lloyds. 

George M. Cobb of Chicago quits recip- 
rocal game. 

* * @ 

Kansas local agents hold annual con- 
vention at Wichita. Fred A. Gould, Ar- 
kansas City, was elected president and 
Cc. G. Blakely, Jr. of Topeka, secretary. 


Missouri field men arrange for auto- 
mobile protective work. 
a 


Assistant Secretary J. V. Barry of the 
Metropolitan Life is made fourth vice- 
president. 

s . s 

Kenneth M. Brown appointed superin- 
tendent of the automobile department of 
the Fireman’s Fund at its home office. 


T. A. Weed, agency superintendent of 
the Liverpool & London & Globe and as- 
sistant secretary of the Star at the New 
York office, retires on a pension after 45 
years with the company. 


Commissioner Hands of Michigan 
starts state-wide investigation of fire in- 
surance rates, beginning in Detroit. 

. 


Mississippi State Chamber of Com- 
merce takes lead in movement for revi- 
sion of state fire insurance laws. 


Charles R. Page leaves Salvage Asso- 
ciation of Marine Syndicates to accept 
management of Atlantic marine depart- 
ment of Firemen’s Fund. Lawrence J. 
Brengle succeeds him. 

* * * 


Commissioner Hands of Michigan calls 
in officers of United States Mutual Auto- 
mobile to explain alleged deficiency of 
$75,000. A receiver is asked. 

* 2 2 

Prairie State Automobile, a reciprocal 

of DuQuoin, Ill., goes into receivership. 
* * * 


Peter Epes, now in charge of the Geor- 
gia Casualty branch office at Chicago, 
will return to his old duties at the home 
office as superintendent of agencies. 

, oe s s 


Michigan commissioner causes_ issu- 
ance of warrants for the arrest of some 
of the officials of the old People’s Health 
& Accident of Grand Rapids, now in the 
hands of a receiver. 

' 2 a > 

Expected that Peninsular Fire will 

merge with another company. 
s 2 s 

Eureka and Security of Cincinnati to 
merge under name of Eureka-Security 
F. & M. 

s s s 

Receiver asked for Central Live Stock 

of Kankakee, Ill 
a s s 

Chicago surety men likely to be turned 
down on plea for lower contract bond 
rates. 
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GOES WITH FIREMAN’S FUND 





L. J. Brengle Succeeds Him With 
Marine Syndicate—Rees Quits 
as Syndicate Secretary 


_-— 


NEW YORK, Dec. 20.—With the ad- 
vent of 1922 there will be many change 
in marine underwriting circles, some of 
more than ordinary importance. Among 
these is the relinquishment of the man. 
agement of the United States Salvage 
Association by Charles R. Page, who 
has held that office since the formation 
of the American Marine Insurance Syn 
dicates two years ago. Mr. Page leaves 
the Syndicates to accept the ‘hinge 
ment of the Atlantic marine departmer 
of the Fireman’s Fund. ' 

Ata meeting of the directors of the 
United States Salvage Association 
Lawrence J. Brengle, at present the 
underwriter of Syndicates B and C of 
the American Marine Insurance Syndi- 
Cates, was appointed acting manager, in 
Mr. Page’s place, and John H. Trow- 
bridge was made assistant Manager of 
the Salvage Association. Mr, Brengle 
will continue to manage the underwrit- 
ing department as heretofore, devoting 
sufficient time, however, to the super- 
vision of the administration of Syndi- 
cate A and of its operating agent, the 
United States Salvage Association, 


Brengle Has Wide Experience 


Mr. _Brengle has had an exception- 
ally wide experience in the handling of 
the affairs of wrecked and damaged ves- 
_—_ and as he is familiar with the ship- 
ping imterests of the Pacific as we 
of the Atlantic Coast, he is copecidlll 
qualified to handle the affairs of the 
Salvage Association. Mr. Trowbridge 
who was formerly with Marsh & Me. 
Lennan, but who has been chief clerk 
of the Marine Insurance Syndicates for 
the past year, will under Mr. Brengle’s 
direction have direct supervision of the 
administration of the Salvage Associa- 
tion. 

There will be no change in the ad- 
ministrative policy of the Salvage Asso- 
cation, which appears to be working 
to the satisfaction of American shipping 
interests. It now has about 60 repre- 
sentatives in as many foreign ports, and 
more are being appointed. Among the 
most notable appointments made re- 
cently by Mr. Page to represent the 
association in foreign waters are Moore 
& McCormack’s representative at 
Gothenburg, Sweden, and Wessel & 
Duval’s representative at Sydney, Aus- 
tralia. These concerns are practical 
shipping men and amply capable of 
looking after the interests of the Salvage 
Association in their respective coun- 
tries. 

Rees Joins Brokerage Firm 


Gomer H. Rees, who has been for 
some time secretary of the American 
Marine Insurance Syndicate and Salvage 
Association, has tendered his resignation 
as such, and will retire from the under- 
writing business. On Jan. 1 Mr. Rees 
will join the insurance brokerage con- 
cern of Alberti, Baird & Carelton, 50 
Pine street, New York. 





Osaka to Enter United States 


The Osaka Marine & Fire of Osaka, 
Japan, is said to be making arrange- 
ments to enter this country for fire re- 
insurance business throughout the United 
States. It is now operating in many 
parts of the world through the London 
office and the new arrangements will 
permit a large volume of American busi- 
ness. No connections or representatives 
have been announced as yet. The Osaka 
is a strong and well regarded company. 


Western field men of the New York 
Underwriters are to meet in Chicago 
about Jan. 24. Representatives from the 
head office will be present. 
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LONDON LLOYDS STATUS 
WAS WELL DISCUSSED 


Committee of Six Appointed to 
Work Out a Future 
Policy 


HEARING HELD AT ALBANY 


Arguments Pro and Con As to Amend- 
ing the Present Statute in 
New York 


NEW YORK, Dec. 20.—As the im- 
mediate result of the hearing held in 
the office of Attorney-General Charles 
D. Norton at Albany, several days ago, 
when the status of London Lloyds 
operating in New York State was con- 
sidered, a committee of six—representing 
respectively the admitted marine com- 
panies, fire 
surety 


companies, casualty and 
companies, local agents, fire 
brokers and marine brokers—will be 
appointed in an endeavor to determine 
a future line of policy with respect to 
the unlicensed institutions. 

The New York law expressly forbids 
licensed brokers from placing business 
with non-admitted insurance companies, 
but does not mention individual under- 
writing institutions. The absence of 
such specific prohibition has. been con- 
strued by a number of brokers as per- 
mitting dealings with London Lloyds. 
The right of a property owner to place 


_business with whomsoever he elects is 


unquestioned. 
Cannot Deal With Lloyds 


The insurance department has always 
tuled that a licensed broker could not 
place risks in New York with London 
Lloyds. The majority of the brokers 
have carefully observed the prohibition, 
such offices as deal with the individual 
underwriting concerns whipping the 
devil around the stump by handling 
the business through branch offices in 
New Jersey, where the practice is 
allowed. In order to have an authorita- 
tive guide in the matter Superintendent 
of Insurance Stoddard addressed the 
attornev-general upon the subject a 
short time ago, and the hearing at 
Albany Wednesday was in such con- 
nection. 


London Lloyds Competition 


Lloyds policies are used very freely 
by marine brokers, and to a lesser de- 
gree, though still to a considerable ex- 
tent. by fire brokers. ° The competition 
of the ind‘vidual underwriting organ- 
izations of Great Britain is also severely 
felt by the casualty companies of this 
country writing bankers’ blanket bonds 
and jewelers’ policies. Interest in the 
general subject of London Lloyds com- 
petition has been intensified of late 
throuch deals made by some leading 
American fire companies for excess cov- 
erage with these institutions. Through 
excess coverace jis meant that the 
Lloyds will only be held liable for loss 
upon a single risk after the direct writ- 
ine comnany and its treatv offices have 
paid up to a predetermined amount. An 
arrangement of this sort ‘increases the 
writing canacity of the direct writing 
company many fold and is a develop- 
ment of the fire insurance business that 
local agents are studying very atten- 
tively. 

Arguments Pro and Con 


Speakers at the Albany conference 
argued both for and against amending 
the existing statute. A number con- 
tended that Lloyds competition was 
Manifestly unfair, in that these institu- 
tions avoid the payment of heavy taxes 
to which admitted institutions are sub- 
jected, and hence can afford to write 

(CONTINUED ON PAGE 33) 








INLAND MARINE COVER 
GREATER DEMAND EXPECTED 


Shipper and Purchaser Both Greatly 
Interested in Having Goods in 
Transit Protected 


With the resumption of large scale 
production and the consequent increase 
in shipment, a demand from both pro- 
ducer and consumer for inland marine 
insurance is expected to develop. Trans- 
portation coverage is the only guaranty 
of 100 percent service for the shipper 
and a form of credit protection for the 
purchaser. 

There is no legal requirement for this 
transportation protection. However, 
while the shipper of goods f. 0. b. fac- 
tory or place of manufacture is not re- 
sponsible for any loss after the goods 
are once placed in motion, he is respon- 
sible to the welfare of his business, his 
good-will. The purchaser is responsible 
for the goods on shipments f. 0. b. fac- 
tory, but he naturally refers this respon- 
sibility: to the shipper. Lost goods, with 
the resultant loss of time, money and 
credit, can mean nothing but a loss in 
good-will. And as this is the most valu- 
able asset in any business, it is to be 
most carefully guarded by all such 
means of protection as inland marine 
insurance. 


Purchaser Is Interested 


Nor is the shipper the only one con- 


cerned. The purchaser is even more in-- 


terested, for he is responsible for the 
shipment. beyond the liability of the 
carrier. It is for the purchaser to wring 
from the carrier, if possible, the value cf 
the lost goods. Delays are inevitable, 
and this means loss of money and waste 
of credit, which may be sufficient to 
embarrass some business firms. When 
goods are shipped f. o. b. point of des- 
tination, the purchaser is not respon- 
sible, but in all other cases, f. 0. b. fac- 
tory, place of manufacturer, city or 
town of shipment, there is a big finan- 
cial loss in any loss to goods in ship- 
ment, and thus the purchaser is an 
equally important prospect. 

Recovery from the carrier is always 
slow and often inadequate. The usual 
method of handling claims in railroad 
offices means a wait of from several 
months to several years. Nor can the 
carrier be held liable for losses which 
arise from an “act of God.” There is 
a constant hazard from such losses and 
without inland marine insurance there 
is no protection. This insurance can be 
so arranged that the goods are pro- 
tected from the moment they leave the 
factory until they are in the store or 
warehouse of the purchaser. It is posi- 
tive protection against all risks. 


Eight Reasons for Transit Cover 


A list of eight reasons why inland 
transit insurance should anpeal to the 
shinrer has been compiled by the Auto- 
mobile of Hartford, as follows: 


1. It promotes better relations he- 
tween the shipper and the buyer, pro- 
tectinge the interests of both. 

2. There are at the present time extra 
hazards involved in shinning due to in- 
efficiency of the railroads. 

3. Railroads are not liable for acts of 
God and the public enemy. (Insurance 
against riots, strikers, and civil com- 
motion can be included in the policy, if 
desired). 

4. Railroads are not resnvonsible for 
damage to goods by fire at terminals 
except for the first 48 hours after notifi- 
cation of arrival. 

5. Railroads furthermore are not re- 
sponsible for loss where property is 
stopped or held in transit upon request 
of shipper or owner. 


Delays in Settlement 


6. Settlement of claims by railroads 
with the shipper, where there is a con- 
siderable amount involved, often neces- 
sitates protracted correspondence, delay 
inconvenience and tie-up of sums of 























WHISKY IS DEAD LINE 


KENTUCKY WRITINGS DECLINE 


Agents in That State Say It Will Be 
Lost and Forgotten Business 
in a Few Years. 


LOUISVILLE, KY., Dec. 20.— 
Whisky business is gradually dwindling 
down, and at the present decline will be 
a lost and forgotten business within a 
few more years. Local agents report 
that the volume of whisky business on 
their books is steadily declining. 

Special agents report that ‘most com- 
panies are insuring at a maximum valu- 
ation of $2 per gallon, and on whisky in 
bond only. Some companies have cut 
their lines in half, and where they would 
take $5,000 on a risk today théy will 
accept btit $2.500, which includes such 
of the risk as they lay off or reinsure. 

There is pract’cally no demand for 
whisky insurance. One local agent 
stated that he had received a few in- 
quires from distillers, for insurance to 
cover their bottling profit of $6 a case, 
which would be lost to them in event 
the whisky should burn before the own- 
ers ordered it bottled in bond. 


Little New Production 


As to production of new whisky to be 
bonded for supplying old whisky in 
years to come, there appears to be no 
production of moment. Here and there 
some distiller has taken a chance on 
cheap grain to make up a limited quan- 
tity of whisky and place it in bond, but 
such cases are very scarce. The aver- 
age distiller is afraid of the rapidly 
changing tax and prohibition laws, and 
afraid that if he does make up some 
stock new laws will be enacted which 
will prevent him from selling it, whereas 
state and other taxes on whisky in ware- 
houses have been advanced to a stage 
where it is too expensive for the dis- 
tiller to carry new whiskies until they 
are old, and buyers don’t care to pur- 
chase new whiskies and carry them un- 
til aged. The whisky business is slowly 
and gradually running out as the old 
stocks are tax-paid out of bond. 

Whisky, which with tobacco, repre- 
sented two of the biggest lines in Ken- 
tucky a few years ago, is gradually 
reaching a point where it will not be a 
real consideration of the insurance peo- 
ple. 


Canadian Hail Meeting 


At a meeting of the Canadian Hail Un- 
derwriters Association at Winnipeg, Can., 
last week, practically the same rules and 
regulations were adopted as were ap- 
proved at the recent meeting of the 
Western Hail Conference in Chicago. 
However, the Canadian Hail Association 
voted to charge 3314 percent more for 
hail insurance where the premium is paid 
for by note. In the United States a dif- 
ferential of 10 percent was decided upon. 
W. G. Logan, of the general agency of 
Armstrong & Logan of Regina, was 
elected president of the Canadian Asso- 
ciation. About 40 companies were rep- 
resented at the meeting. It was decided 
to make it mandatory for every company 
connected with the association to have 
its loss adjustments handled by the 
Northwestern Adjustment & Inspection 
Company. About 20 American compa- 
nies write hail insurance in Canada, and 
all were represented at last week’s meet- 
ing. 
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money due the shipper, and therefore 
the latter is subject to loss of use of 
the money, and interest as well. Our 
policies provide that all claims “shall be 
due and payable 30 days after presenta- 
tion and acceptance of proofs of inter- 
est of loss.” 

7. It is very often necessary, where 
technicalities are involved, to compro- 
mise settlements with the railroad with 
resultant loss to the shipper. 

8. While most railroads are solvent, 
many trucking concerns are not strong 
financially and a. shipper is subject io 
loss in this manner. 








MERGER MAY BE MADE > 
WITH THE PENINSULAR 


Policyholders of the Company Are 
Well Protected By Its 
Assets 


INQUIRIES 


MANY MADE 


Stockholders May Realize Par on Their 
Shares, Losing the Amount 
Paid to Surplus 


LANSING, MICH., Dec. 20—The 
Michigan insurance department states 
that the final disposition of the Peninsu- 
lar Fire of Grand Rapids will be made 
at the stockholders’ meeting, Dec. 31. It 
is said that two Michigan companies 
have already made overtures to the Pen- 
insular to effect a merger or take over 
its business. It is generally believed, 
however, that a merger will be made 
with a company from another state. The 
Pen‘nsular’s management sent out tele- 
grams to all agents and reinsuring com- 
panies, instructing them to cease writing 
business Dec. 12. The insurance de- 
partment has received numerous in- 
quiries from agents of the company, and 
particularly from stockholders, to ascer- 
tain the status of the company and its 
possible future. Many of the stockhold- 
ers fear that their investment may be 
greatly impaired. Naturally, cancella- 
tions have been very heavy since the de- 
partment ordered the company to take 
action to conserve its assets. Many 
agents have used their balances to offset 
reinsurance of their business in other 
companies. 

The fact that the Peninsular was do- 
ing bus‘ness all over the country and 
did not have a concentrated business in 
a few states makes it a less desirable 
proposition from a reinsurance stand- 
point. 


Object to November Letter 


A letter sent out by the Peninsular’s 
home office in November offered stock 
for sale and stating that the company 
was in good shape. Many were led to 
invest in the stock. Some of these peo- 
ple have filed complaint with the insur- 
ance department, claiming that the 
condit‘ons were misrepresented. 

The policyholders of the Peninsular 
are amply protected. They need have 
no fear. It is figured that the company 
has about $1,056,000 capital and surplus, 
with $400,000 unadmitted assets: which 
can be real‘zed to a certain extent. It is 
said that President Lillie personally will 
lose much money in the Peninsular deal, 
as he endorsed a large volume of paper 
in payment of stock. It is confidently 
expected that a merger can be effected 
so that the stockholders will get par for 
their stock, thus losing what they con- 
tributed to surplus. Most of the stock 
was sold two for one. 

The Michigan Securities Commission, 
which has been iyvestigating -recent 
sales of Peninsular stock, has disap- 
proved those sales. 


Summoned Before Commission 


Ofheials of the Penninsular Fire have 
been summoned by the Michigan Se- 
ecurities Company to appear this week 
to show cause why their lieense to con- 
tinue the sale of stock in Michigan 
should not be revoked. 

President Colin C. Lillie offers the fol- 
lowing explanation of the company’s dif- 
ficulties: 

“Our troubles can be blamed to the 
difference in the method of keeping books 
employed by the state and our com- 
pany. The insurance commissioner will 
not admit.any balances over 90 days old. 
Liberty bonds, which we figure at par, 
are entered at market prices by the 
state. No allowance is made for furni- 
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ture, fixtures or buildings and taxes not 
due until January 1, are deducted from 
our reserve. 

“Disregarding the showing we might 
be able to make were it not for this 
difference in methods, I believe we will 
meet the state’s requirements soon. We 
have a reserve for unearned premiums 
of nearly $800,000 and reinsurance of 
these liabilities with any other company 
on a favorable commission basis, would 
net us $200,000 or more. Also, the col- 
lection of agency balances, amounting to 
$167,000, would easily overcome the im- 
pairment of $351,000 which the _ state 
finds.” 

It is thought the Penrtnsular could cut 
its capital in half and thus wipe out the 
impairment. The Michigan department 
will not allow this with the present man- 
agement in control, so it is stated. How- 
ever, if a merger can be effected with 
another company, the department doubt- 
less would permit the reduction. 

The Peninsular is trying to get rid of 
its unprofitable business at once. tIs 
automobile business, much of it taken 
at cut rates, has been a sink hole and 
the department has been a consistent 
loser, 

A tentative deal is on for the reinsur- 
ance of the Peninsular’s business in a 
large eastern company. 

QUITS WRITING IN CALIFORNIA 

SAN FRANCISCO, CAL., Dec. 20.—The 
Peninsular Fire has ceased writing busi- 
ness in California for the time being and 
until the examination of the company 
in which the California department is 
participating has been completed. John 
H. Barry, chief examiner of the Califor- 
nia department, left last week for Grand 
Rapids. Oxecutive Special Agent Lacy 
of Texas, who has been in the San Fran- 
cisco office since James W. Going pre- 
sented his resignation to the company, 
plans to leave for home some time this 
week. What action the company pro- 
poses to take is still undetermined, ac- 
cording to advices received here. 

It is understood that the Peninsular 
Casualty recently appointed a _ repre- 
sentative in California and was planning 
to go after the liability automobile busi- 
ness in an aggressive manner. This ac- 
tion has also been deferred. 

STATUS IN MISSISSIPPI 

JACKSON, -MISS., Dee. 20.—Following 
the publication of the recent examination 
of the Peninsular Fire, Commissioner 
Henry of Mississippi notified the com- 
pany that it must quit writing business 
in Mississipi until its affairs have been 
put on a proper basis, and it has been 
endorsed by the Michigan department. 
The Peninsular is one of the companies 
which entered Mississippi after the with- 
drawal of the companies affected by the 
anticompact suit. However, it has writ- 
ten very little business in the state, most 
of which is reinsurance granted to the 
companies writing direct. 

LOSES MASSACHUSETTS LICENSE 

BOSTON, MASS., Dec. 20.—The Penin- 
sular Fire has had its Massachusetts 
license revoked by Commissioner Hobbs. 
The licenses of all its agents in the state 
have also been suspended and the com- 
pany and its agents ordered to do more 
business on and after Dec. 16. 


MARKED INCREASE IN 
CARRYING CAPACITY 


(CONTINUED FROM PAGE 4) 
done on the street today than was offered 
a few years ago. The writing of these 
larger lines, and the need for reducing 
the liability to a small figure, has 
brought out as reinsurance a lot of busi- 
ness that would formerly have been 
written direct by geveral companies in- 
stead of one, 

“Every field man knows that a num- 
ber of the aggressive company groups 
with large writing facilities have, within 
the last six months or year, written to 
agents when a line was expiring, offer- 
ing to write the entire line in one policy 
or in two or three large policies. Com- 
panies with: a big capacity have been 
asking agents to reduce the number of 
policies issued on a large plant and con- 
centrate the insurance in three or four 
policies in one group of companies, The 
writing capacity of a number of the 
more important fire insurance groups 
operating in this country has been so 
materially increased as to make it pos- 
sible for a single group to write the en- 
tire line on many large risks, even where 
the insurance amounts to from $1,000,000 
to $2,500,000.” 

An eastern official of one of the smaller 
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HANDS STARTS RATE PROBE 


Special Fire Rater Assigned to Make 
State-Wide Investigation—Begins 
Work in Detroit 


DETROIT, MICH., December 20.— 
Commissioner Hands intends to make 
an investigation of alleged excessive fire 
insurance rates in Michigan and has as- 
signed David D. West, as special fire 
rater, to take up the task. 

Mr. West started work in Detroit last 
week and says that he was instructed 
to play fair with the policyholders and 
the fire insurance companies. He will 
not use the rates of the bureau but will 
make his own rates in cases where com- 
plaints have been filed and will then 
recommend his rates to the commis- 
sioner. 

He says that the rates in Detroit are 
no worse than in any other Michigan 
city, and that the investigation will be 
state wide. 

In spite of the reported demands for 
the resignation of George W. Cleve- 
land, manager of the Michigan Inspec- 
tion Bureau, Mr. Cleveland has not had 
any official notice of it, and has not 
tendered his resignation. It is hinted 
that there is a lot of politics in the case 
and that there are attempts being made 
to make Mr. Cleveland the “goat.” 

Local insurance men continue to de- 
fend Mr. Cleveland and his management 
of the bureau and are outspoken in 
their denunciation of the attacks made 
on him. 





American companies says regarding 
writing capacity, ‘Nearly every com- 
pany of any consequence in this country 
has been forced to revise its carrying 
capacity. The ability of the big com- 
panies to write heavy lines has brought 
about a change all along the line. Some 


companies have arranged to write larger |, 


lines within their awn offices. That is, 
they have created a system of office 
auxiliary accounts that has, in effect, 
simply been an increase in the net re- 
tention. There have been accounts on 
accounts created, which in the last an- 
alysis simply increase operating details, 
but are nothing more or less than an 
increase of the net carrying capacity. 
Where two or three companies arg oper- 
ated together the increase in facilities is 
more satisfactorily arranged. Each com- 
pany can increase its net retention and 
exchange business on a basis that does 
not result in a congestion of liability. 
In almost every instance you will find 
that companies of every size are now 
able to write larger lines than they 
would take even a year ago.” 

The probable effect upon agents of the 
ability of any one company or group 
of companies to absorb a large portion 
of a line is commented upon by the vice- 
president of a company, who says, “As 
far as I have been able to discover this 
writing of anywhere from $200,000 to 
half a million dollars on a single line has 
not affected the average small town 
agent. It is a vital problem only in the 
larger cities where there are heavy 
values. In the great majority of smaller 
towns the values are small and local 
agents are not affected. It is in the big 
industrial centers and the larger cities 
where the major industrial operations of 
the country are carried on that the effect 
of this increased writing capacity is felt. 

“For instance, brokerage departments 
in New York and Chicago feel it. The 
brokerage department of a company that 
is able to write large lines is getting 
business that was formerly more gener- 
ally distributed. The placer who can 
dispose of all of the reinsurance that he 
has to offer in one office on one call is 
not going to take the trouble to walk 
around the insurance district placing his 
business in small amounts. Where it has 
become known that an office can take the 
greater proportion of any reinsurance 
that is offered that office has enjoyed a 
marked increase in business. Increased 
writing capacity quickly becomes known 
to placers and companies having any 
amount of reinsurance to offer. For that 
reason I have observed that in New York 
and Chicago particularly the companies 
with enlarged writing capacity have 
stepped ahead, while the others have lost. 





RAP RESTRICTIVE LAWS 
MISSISSIPPI REVISION SOUGHT 


State Chamber of Commerce Takes 
Lead in Move for Amendment of 
Fire Insurance Laws 


JACKSON, MISS., Dec. 21.—The 
state legislature, at its next meeting in 
January, wili be asked to consider legis- 
lation to revise, or repeal entirely, ex- 
isting state laws affecting rates on fire 
insurance. 

This became known at a meeting of 
the State Chamber of Commerce when 
the keynote of the meeting was struck 
by Judge Hewett, a McComb .City di- 
rector, who introduced a_ resolution, 
which was unanimously adopted, to 
memorialize the legislature to pass a 
law permitting an advisory rating bu- 
reau in the state for the insurance com- 
panies. 

Popular opinion throughout the state 
indicates that such a step will be heartily 
endorsed by the people. Newspapers in 
several sections continue to attack pres- 
ent laws forbidding a uniform rate sys- 
tem, and well known insurance men in 
the state are known to be solidly back 
of any possible legislation, claiming that 
some system of legalizing an established 
rate must be adopted if fire insurance 
companies are to operate. 


No single company can bear the bur- 


den of rating insurable property, the 


underwriters say, without making the 
cost of insurance prohibitive, and unless 
quotations of rates are made of a sci- 
entific character, based on experience 
tables, the business would be a gamble 


_and result in a scramble to get policies 


issued at the expense of much rate cut- 
ting, which would mean suicide. 

There seems to be a general trend of 
expression in the state in favor of a 
system of rating under the supervision 
of the insurance department, thereby 
establishing a common rate without vio- 
lation of the Jaw. This would allow the 
companies a fair return on their busi- 
ness, it was said. 

W. Q. Cole, formerly state auditor, 
and the first insurance commissioner of 


Mississippi, who is recognized as one of 


the best underwriting authorities in the 
state, in commenting on the present fire 
insurance conditions stated that he 
was vigorously opposed to the present 
statutes regarding insurance ratings 
when the proposed legislation first arose. 

It was the advisory rating bureau at 
Vicksburg which was made the target 
for grounds on which State Revenue 
Agent Stokes V. Robertson based his 
recent anti-trust suit against 139 fire 
insurance companies of Mississippi, re- 
sulting in conviction of a majority of 
them in the lower court. This suit has 
now been transferred to the Supreme 


‘Court. 


Mississippi Fire’s New Plan 


JACKSON, MISS., Dec. 20.—Because of 
the desire of some of the present stock- 
holders of the Mississippi Fire to pur- 
chase additional stock without having 
any part of the purchase price go to a 
sales agent, the company has purchased 
from G. B. Reynolds his contract as sole 
sales agent and terminated it. 

The capital and surplus now. sub- 
scribed amounts to about $625,000. The 
directors expect to sell, without any fur- 
ther commission being paid, the remain- 
ing capital stock of the company so that 
the capital and surplus will amount to 
$1,000,000. 

Premiums already collected by the 
cempany amount to between $950,000 
and $1,000 000 and prior to April 27, 1921, 
the end of its first year in business, the 
company expects to receive more than 
$1,500,000 in premiums. 


Start New Orleans Inspection 


NEW ORLEANS, LA., Dec. 20.—An in- 
spection of all buildings in New Orleans 
will be started Jan. 1 by Conrad Lecogq, 
state fire marshal, assisted by his own 
deputies, one fireman from each fire sta- 
tion in the city and several members of 
the Conservation & Fire Prevention As- 
sociation of Louisiana and Mississippi. 





INSURANCE EXCHANGE 3 — 
PLANS FOR CHICAGO 


New Building Proposed for Hous- 
ing of Western Departments 
Outside of Loop 


FAVOR NEAR NORTH SIDE 


Majority Believe Structure Should Be 
Erected Within Reasonable Walk- 
ing Distance of Downtown 


Plans are now well under way for the 
organization in Chicago of a second In- 
surance Exchange building, to be located 
outside of the central business district 
of the city. Napoleon Picard, manager 
of the Insurance Exchange building, and 
the promoter of the new plan, states 
that the new building will be erected for 
the purpose of housing western depart- 
ments or general agencies, and that it is 
not the intention to move the insurance 


center of the city to the new location. 
The present project has grown out of 
the need for some time felt by western 
departments of having much larger 
quarters. For several years many of the 
western departments have been cramped 
ior room. They have been unable to 
secure addtional space in a suitable lo- 
cation. In addition, rents have been 
raised to an extremely high point, so 
that companies have been paying big 
prices for quarters that are unsatisfac- 
tory, and not suited to their purposes. 
Of course, in the Insurance Exchange 
building all of the original tenants have 
long-time leases, which they secured on 
a very favorable basis. At present the 
old tenants are naying only $1.35 a foot 
for space in the Insurance Exchange 
that could easily be rented today for 
$3.50 or $4. In spite of this, the compa- 
nies housed in the Insurance Exchange 
teel that, so far as their western depart- 
ments are concerned, the proposed 
building would be, in all respects, much 
more satisfactory. 
To Go Outside of Loop 


It is proposed to erect the new insur- 
ance building outside of the loop dis- 
trict in a location that will permit the 
building of a large, light and roomy 
structure. The exact spot has not yet 
been decided upon. Western depart- 
ments interested in the project are new 
taking a poll of their office employes to 
discover in which section of the city the 
majority reside. Various locations on 
the northwest side of Chicago, on the 
west side in the Garfield Park district, 
and the near north side have been sug- 
gested. Managers generally take the 
position that they would not want to see 
the new building erected at a point be- 
yond reasonable walking distance from 
the loop. The general sentiment seems 
to favor a location not farther west than 
Halsted street or farther north than Chi- 
cago avenue. Only a few of the mana- 
gers are in favor of seeing the new 
building s‘tuated as far as four or five 
miles from the loop. While it might be 
possible to secure a site on the north- 
west. side that would lend itself very 
well to the erection of an insurance eX- 
change building, it is the contention 0 
a majority of managers that a building 
four or five miles from the loop would 
be too inaccessible, would not have ade- 
quate transportation facilities, and would 
be unsatisfactory to most employes and 
officials. 

Might Be General Exodus 


If insurance institutions generally caf 
be interested seriously in the plan, tt 
might be possible to erect a large build- 
‘ng to house practically all insurance of 
fices that do not have to be located m 
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INSURANCE COMPANY 
GLENS FALLS- NEW YORK 


(An open letter to Insurance Agents) 





Gentlemen: 


Haven't you noticed 2 new state of mind on the part of 
e a change in business 


the public--one that is bound to caus 


conditions? 
The year 1922 should be comparatively free from violent 
fluctuations, simply because the public mind will no longer 
” on excitement. They 


in rapid suc- 


stand for it. Americ 
Loyment. 


have had war, inflation, 
cession. They have swum 
Their nerves have been overs 
The coutry wants no more of either booms or panics. 

It has been satiated with socialism, bolshevism and other 
mankind of the necess~ 


quack remedies warranted to relieve 


ity of work. Many members of labor mions have served 
notice on the work. Every- 


ir leaders that they propose to 
body intends to get a lid values and 


own to hard work and so 
then to build slowly, carefully ana steadily for the next 
generation. When people are in this frame 


of mind they 
set the highest value on insurance. 





Do not doubt that America is now facing 4 period of 
known in many years. 


the soundest business health it has 
ld prepare themselves to take ad- 












Insurance agents shou 
vantage of 2 umiversal opportumity. 


Yours fraternally. 














Eww/ABC President 
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“The dark night is ending, and 
dawn has begun; 
Rise, hope of the ages, arise like 
the sun.’”’ 
“‘Heigh ho! Sing heigh ho! 
Unto the green holly.’’ 


RB ADLAAR LEM ADAMADBEE ET OR BDOUEMISTBIEARLAL SRB ARLE BE 355005355550 oes eee ARR ALAR EBERLE LOR B AREER! 


To all good agents, their friends 
and our friends, we commend 
this spirit of optimism to a place 
in their holiday sentiments. 


London & Scottish Assurance 
Corporation, Ltd. 


OF LONDON 


United States Branch 


110 William Street, New York 
HORATIO N. KELSEY, Manager 


THVT TO yee Te eee ee eee eee UL eee UE CECE UU ECT Ue 



















a Bea e esha bach Rider Lis srs sss ss ssriilsr sir sssssas ss Pisssisses sie A2Ace Pir C eta sree eess sles iss issn s srsrhisd sisrisisitissss scr sssssiasicsssssissstliss tases ssisssss sis stars sei lisirs 
[Tecuveuareeeeeee et 





FETT TTT TT Te eT eC ELT T CDEC UES CASSIE UU UU OUL STUT UU EO UVP EOE UO US DUP UU POU UU CUP UUD OD UU OUD UES UTEPUNEID TS 





 RAALILADARA RARE SAR ARA PARADISE ASOASIR BIB AASEALLAL LAR UAB ERIE BSA ERR LB eed 





the financial district of the city. There 
are 33 fire insurance company offices 
and general agencies in Chicago, of 
which nine are located in the Insurance 
Exchange, and 24 in other buildings. At 
present 26 have indicated their willing- 
ness to remove to an outside location, if 
a satisfactory site can be purchased, and 
a building of the desired type erected. 
In addition to the general agencies, it is 
the thought that such company organi- 
zations as the Western Factory Associ- 
ation, Underwriters’ Service Associa- 
tion, Western Union, Western Bureau, 
Western Actuarial Bureau, Western 
Automobile Underwriters’ Conference, 
and other similar organizations could 
take space in the new building. Any or- 
ganization whose interests are primarily 
with the companies and not with the 
local agencies could very well have their 
offices in the new building instead of 
downtown. 
Committee in Charge 

Napoleon Picard, the moving spirit of 
the new plan, says that it is proposed to 
organize a stock company to purchase 
the site and erect the building. The 
companies and their officials will be 
permitted to buy as much of the bonds 
and stock of the company as they wish. 
At a recent meeting, the following com- 
mittee was appointed to provide the 
working out ‘of details in connect’on 
with the plan: A. G. Dugan, Hartford; 
R. B. Ives, Aetna; George H. Bell, Na- 
tional of Hartford; W. A. Chapman, 
Firemen’s Fund; Neal Bassett, Fire- 
men’s of Newark; J. F. Stafford, Sun; 
C. W. Higley, Hanover; J. C. Harding, 
Springfield; G. W. Law and E. W. Law, 
Roval: W. L. Lerch, Great American; 
J. M. Thomas, Fire Association, and C. 
Claussen, London & Lancashire. A 
sub-committee of five was appointed to 
Icok into the matter of sites, real estate 
values, and building costs, made up of 
Messrs. Dugan, Ives, Law, Stafford and 
Bassett. ie 

A large majority of company officials 
and employes have indicated their pref- 
erence for the near north side location; 
that district lying’ north of the river up 
to and a few blocks beyond Chicago ave- 
nue. A canvass of the principal offices 
shows that over 50 percent of the em- 
ployes live on the north and northwest 
sides, 25 percent on the west side, 10 
percent on the south side and about 10 
percent in the suburbs. These figures in- 
dicate that the new business district just 
north of the river would suit the con- 
venience of over 60 percent of all in- 
surance employes. This particular sec- 
tion of the city, which has had a 
remarkable development in the last few 
years, is within walking distance of the 
loop. The transportation facilities are 
good, It is a district that is forging 
ahead from a real estate standpoint and 
already has attracted several insurance 
institutions. 

Companies Now in District 

The new Henry Evans building that 
will house the Continental, Fidelity- 
Phenix and American Eagle will be lo- 
cated at Rush and Chestnut streets, one 


block north of Chicago avenue. It will 
be a 12-story structure, and five floors 
wil be occupied by the Henry Evans 
companies, The decision of Mr. Evans 


to remove his three western departments 
to the new business district of Chicago 
may be taken as an indication of the 
tendency of insurance departments to 
get out of crowded office buildings in the 
loop. The National Liberty, a couple of 
years ago, moved its western depart- 
ment to 207 North Michigan avenue, just 
south of the new north side business cen- 
ter. In 1922, the Londom Guarantee & 
Accident will erect a $4,000,000 building 
at the south end of the new boulevard 
link bridge. All of the London Guaran- 
tee offices will move to the new loca- 
tion, as will the western department of 
the United Firemens, the fire insurance 
running mate of the London Guarantee. 
The Underwriters Laboratories’ office and 
testing stations are on East Ohio street 
in the very center of this business dis- 
trict. The Uniform Printing & Supply 
Company is on East Chicago avenue, a 
few blocks west of Michigan. The Illi- 
nois Life has purchased a site on Michi- 
gan boulevard just a few blocks north 
of Chicago avenue, upon which its home 
office building wil be erected during next 
year. The American Bankers, writing 
life and accident business, owns the 
building at Cass and Ohio streets, which 
is in the same general neighborhood. 





WHAT INSURED CAN DO 


ERION KANKAKEE SPEAKER 





Talks to Business Men of Illinois City 
on What to Do Before, At 
and After a Fire 





Application of the scout motto, “Be 
Prepared,” was urged on all business 
men by Frank L. Erion of Chicago, 
vice-president of the Lloyd-Thomas 
Company, speaking before the Kanka- 
kee Chamber of Commerce last Friday 
on: “Before, At and After the Fire,” 
Mr. Erion said that the necessity for 
insurance in preparation for fire was 
obvious to all business men, but the 
mere insurance policy was not sufficient 
protection. The insured should read 
his policy. He should become ac- 
quainted with the details of the policy 
and, if in doubt on any point, consult 
his insurers, including local agent, state 
and special agents and if possible the 
companies themselves. A business man 
should be as well acquainted with his 
insurers as he is with his banker and 
customers. 

ikxxact Records Necessary 

For satisfactory settlement it is also 
necessary that insured property be 
properly rated and valued, records of 
the exact valuation to be accessible in 
case of fire. If complete book records 
of the business, together with detailed 
appraisals of buildings and equipment, 
are kept in a safe place so that they 
will not be destroyed by fire and if the 
property is correctly insured, the owner 
has done everything that is necessary 
before the fire. 

Mr. Erion said that the safe course 
for the business man to pursue during 
the fire is the one that an owner would 
naturally pursue if there was no fire 
insurance. Every chance to save any of 
the property should be sought and every 
assistance possible given to the fire 
fighters. Care should be taken that no 
debris, though considered valueless, is 
cestroyed as the policy requires owners 
to exhibit all that remained. 

After the Fire 

After the fire the business man should 
immediately notify the local agent who 
issued the policy, but at once begin work 
on conditioning the plant. As during the 
fire, the owner should treat the dam- 
aged goods and property exactly as if 
there was no insurance and put forth 
every effort to minimize the loss, Goods 
water-damaged should be dried and 
cleaned. Metals liable to rust should 
be promptly wiped and oiled. It is not 
necessary to wait for an adjuster or local 
agent before beginning this work and, 
in fact, a better settlement is likely to 
result if these precautions are already 
under way when the adjuster arrives. 
There is no necessity to postpone busi- 
ness action and goods may be disposed 
of, provided an accurate account is kept 
of them. It is during the adjustment 
that the full value of complete records 
of the business and detailed appraisals 
of buildings, machinery and stock is evi- 
dent. 

Throughout the talk Mp. Erion em- 
phasized the need of full coverage and 
knowledge as to what the coverage 
meant. 








The Federal Life building is just south 
of the district in which it is proposed 
that the new Insurance Exchange shall 
be erected. 

Western managers quite evidently feel 
that the new building should not be 
erected too far from the loop. A reason- 
able walking distance is advocated by 
nearly all western officials. While there 
has been some talk of the building be- 
ing located in Evanston or some other 
suburb, it is not likely that a location 
so far from the loop ‘district will be 
seriously considered. If the general 
agencies now in the Insurance Exchange 
should vacate their present quarters it 
would permit all of the local agencies 
now outside of the Insurance Exchange 
to take desirable space in that building. 
A change of this kind would make of 
the present Insurance’ Exchange a local 
agency headquarters. At present there 
are several brokers, local agents and 
brokerage departments that very much 
desire space in the Insurance Exchange 
and are unable to arrange for quarters 
in the building of any kind. 
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% Fellowship in business brings success in business and we 
a . are truly appreciative of the many expressions that have 
ork come from you. 

a We wish you and yours a very happy Christmas and a 
and prosperous New Y ear. 
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Importance of Direct Contact 


Ir 1s not at all difficult to see that 
many of the changes and improvements 
that.are taking place in the fire insur- 
ance business are not operating to the 
benefit of local agents. Some feel that 
this is as much the local agents’ fault 
as the companies’, but, however that 
may be, it is certainly true that as a 
result of some of the revisions in the 
handling of business that have been 
made the local agent is in a less ad- 
vantageous position than before. 

For instance, local agents are per- 
mitting, and even encouraging, methods 
of getting business that really take the 
handling of the line right out of the 
local agents’ hands. A specialty field 
man, when he comes to town, tells the 
agent that he is there to stir up auto- 
mobile business or use and occupancy 
business, or rents insurance or some 
other line. The agent will give him 
a list of prospects and the specialty man 
will solicit the business alone. The 
local agent will have no part in getting 
the business on the books. The com- 
pany representative creates the desire, 
makes the sale, and is in charge of the 
entire transaction. The local agent is 
in the background. He has little or 
no contact with the assured. 

Similarly, the representative of the 
service department of all the agent’s 
companies will ask the agent’s permis- 
sion to visit some of the larger insureds 
for the purpose of suggesting improve- 
ments that might bring a lower rate. A 
representative of this kind is usually 
thoroughly schooled in the intricacies 
of the Dean Schedule. He knows rate 
make-up. He understands the charac- 
teristics of a risk. He makes something 
of an impression upon the assured. 
After going over the plant he is able 
to offer suggestions that are valuable 


and helpful to the assured. Policyhold- 
ers, and particularly the heads of big 
factories, appreciate this kind of service. 
When it is given by an outsider, when 
the agent himself is not able to share 
in it, very little credit is reflected on 
the agent. Here again is an instance of 
where the case is taken out of the 
agent’s hands. 

In other instances, the brokerage de- 
partments established by big companies 
handle an entire line. They merely send 
the policies to the agent to countersign, 
and for which the agent receives five or 
sometimes 10 percent. The agent does 
not lift a hand to get the business. He 
is in the background. He does noth- 
ing to sell the insurance idea to the 
policyholder. 

The local agent should be in close 
touch with his customers. He should 
absolutely control his own business. He 
should, of course, encourage any help 
that the companies may be willing to 
extend to him, but he should not let 
the real control of a line get out of 
his hands. If there is any service to 
be rendered, the local agent should ren- 
der it. Local agents who are willing 
to stand by and see the solicitation and 
handling of a line taken absolutely out 
of their hands should offer no com- 
plaint when they lose the line entirely. 
If an agent’is too lazy to make an 
active solicitation, or unwise enough to 
recognize the value of giving service, he 
deserves to lose the business, and will. 
A certain amount of business will al- 
ways come to a local agent without 
solicitation, but the great bulk of the 
premiums written by local agents are 
secured as a result of hard work, active 
solicitation, and .direct personal contact 
with customers. He should have a part 
in the solicitation of the business. 


Automobile Moral Hazard 


THERE are different ways of disposing 
of automobiles. Moral hazard has de- 
veloped and has expressed itself in a 
number of ways. Here is a well au- 
thenticated case. Paut HanprKe of 
Stoughton, Wis., reported to the chief 
of police that his car had been stolen 
one night. It was a 1920 Dort. Notices 
were sent out to police in nearby cities. 
Two farmers were out hunting one 
morning near the town of Porter and 
became curious at a large pile of freshly 


turned dirt, it seeming to be a new 
grave of large 
scraped away 


proportions. They 
some of the loose dirt 
and found a buried automobile. They 
took off one of the license plates, 
brought it to police headquarters at 
Janesville, where a check-up was made, 
showing that this license had been is- 
sued to Paut Hanptke of Stoughton. 
The machine was buried on a farm 
owned by Hanprke’s father. This shows 
the lengths to which policyholders will go. 





Outstanding figures among the mem- 
bers of the Insurance Commissioners 
Convention that met in New York re- 
cently were Commissioners Donaldson 
of Pennsylvania, Button of Virginia, 
Hobbs of Massachusetts, Mansfield of 
Connecticut and Ramey of Kentucky. 
Commissioner Button is now senior of 
the organization in point of service, 
having 17 years to his credit. Both by 
virtue of inherent ability and of his 
position as secretary of the convention 
he keeps in the closest possible contact 
with its activities, and is well posted 
upon every phase of the questions that 
come before it. Messrs. Donaldson, 
Hobbs and Mansfield are lawyers by 
profession, and their legal training is at 
once made apparent by the manner in 
which they analyze issues presented for 
review. 

Superintendent Stoddard of New 
York is the baby of the organization, 
having just entered its ranks. That he 
will soon become an important figure is 
the prevailing belief of his associates. 
Col. Stoddard, too, is a member of the 
bar, especially versed in insurance law, 
and has the judicial temperament. Had 
he not elected to accept the superin- 
tendency of the insurance department 


of the Empire State in succession to his | 


former chief, Jesse S. Phillips, he un- | & Globe and J. K. Lesch of the Home 


doubtedly would have been given a 
United States district judgeship. 
Although no longer eligible to mem- 
bership in the convention, Ex-Superin- 
tendent Phillips of New York was a 
constant and interested attendant at its 
sessions and followed closely discus- 
sions of the matters before the gather- 
ing. Others present who served as in- 
surance commissioners, though now as- 
sociated with private interests, were: 
Dearth of Minnesota, Hotchkiss of 
New York, Vorys of Ohio, Hartigan of 
Minnesota, Ellsworth of Michigan, 
Hardison of Massachusetts, Ekern of 
Wisconsin and Barry of Michigan. 


P. K. Witmer of Des Moines, whose 
death was chronicled last week, was 
one of the most successful local agents 
in Des Moines and yet his associates 
were not insurance men. Mr. Witmer 
was a real salesman. He was interested 
in insurance because it offered an oppor- 
tunity for the play of his selling ability. 
He handled a number of large lines and 
seldom lost any. His business was 
profitable. He sold it at standard rates 
and followed orthodox methods. He 
was always found among his customers. 
They depended upon him for the right 
kind of protection and service. They 
had great confidence in his fidelity and 
loyalty to their interests. Mr. Witmer 
was unknown in the organized life of 
his business in that he never attended 
the conventions nor did he take part in 
the associated activities. He made a 
success of his business without becom- 
ing interested in its general fundamen- 
tals and technique. Mr. Witmer was 
one of the most prominent men in so- 
cial circles in Des Moines. He was a 
man of exquisite grace of manner. 


Charles A. Cummings, veteran local 
agent at Peoria, Ill., was given a ban- 
quet the other evening in honor of his 
golden business anniversary. Mr. Cum- 
mings formerly traveled in the state as 
special agent for the Michigan Fire & 
Marine. He is known, therefore, to the 
agents of Illinois. He has made a fine 
record wherever he is known. At the 
banquet Melvin Le Petrie of Chicago. 
state agent of the Fire Association and 
president of the Illinois State Board, 
presided as toastmaster. Mr. Cummings 
not only conducts a local agency in 
Peoria, but in addition is state agent of 
the Albany. Charles H. Hahn, vice- 
president of the Albany, was present to 
represent its home office. Among the 
field men present were W. E. Vande- 
venter, Jr., of the Michigan Fire & Ma- 
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rine; R. A. Eliason, of the Glens Falls; 
H. J. Lambin, of the Buffalo;J. L. Lind, 
of the Security of Davenport; C. W. 
Davis, of the United States Fire, and H, 
F. Tuerk, secretary of the Illinois Fire. 
The field men of the local agency pre- 
sented Mr. Cummings with a gold watch 
and chain, the address being made by 
Mr. Lambin. 


The Round Table of the Union League 
Club at Chicago held its annual holiday 
festivities last Saturday afternoon. A, 
F. Dean of the Springfield, head of the 
Round Table, presided. He gave an ex- 
haustive discourse on “A Greenhorn in 
a Garden.” Since retiring from the man- 
agement of the Springfield, Mr. Dean 
has given much attention to gardening 
at his home in Evanston. He has been 
interested in the scientific growth and 
development of plant life. The treatise 
was a learned one and showed that his 
mind had been delving profoundly in the 
subject. John J. Purcell, as King Brian 
Baru, conducted the initiation ceremo- 
nies. Charles R. Tuttle of the North 
America was advanced from the status 
of an esquire to that of a knight. Wal- 
ter E. Miller of the Westchester, W. P. 
Robertson of the Liverpool and London 


were made esquires. 


Tripoli Temple of the Mystic Shrine, 
Milwaukee, has elected as its first cere- 
monial master, James B. Leedom, of 
the Leedom, Noyes & Miller agency, 
Milwaukee, who has been for many 
years an officer of local, state and _na- 
tional agents’ organizations. Mr. Lee- 
dom is one of the most enthusiastic 
workers of the order, and has held a 
number of other offices in the Shrine. 


John M. Shickley, state agent for the 
Home in Nebraska, dropped dead in 
Omaha last Thursday. Mr. Shickley’s 
death was unexpected, as he was in 
Omaha attending to his business at the 
time. His home was in Lincoln, Neb. 
but his company headquarters were in 
Omaha. Mr. Shickley was an old resi- 
dent of Lincoln and had been state 
agent for the Home in that territory 
for many years. He had built a reputa- 
tion for himself throughout the terri- 
tory. The funeral services were held in 
Geneva, Neb. 

Capt. John N. Bell, Dayton, O., one 
of the veteran local agents in that city, 
and for many years head of the Bell & 
Hoskins agency, died suddenly on his 
84th birthday. Captain Bell had retired 
from the business some years ago. He 
was one of the pioneer insurance men of 
this city. George H. Bell, western man- 
ager of the National of Hartford, is his 
son. He went to Dayton immediately 
on receipt of the news of his father’s 
death. 


The Liverpool & London & Globe an- 
nounces the retirement as of Jan. 1, 
1922, of T. A. Weed as agency superin- 
tendent of the company and assistant 
secretary of the Star at the New York 
office. 

Mr. Weed has reached the age of re- 
tirement from active service, with the 
exceptional record of having spent his 
entire business career of 45 years in the 
service of the Liverpool & London & 
Globe. He entered the service of the 
company as junior clerk in 1877, and 
served through consecutive promotions 
until 1890 when he was made first as- 
sistant to the late John J. Martin, 
agency superintendent. Upon Mr. Mar- 
tin’s death in 1910, Mr. Weed was made 
agency superintendent, which position 
he has since held. 

Mr. Weed has been granted a full 
pension allowance and it is hoped that 
he will live to enjoy many years of well- 
earned rest. 
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To Our Agents— 


You have helped us through the unusual business conditions of the 
past year; we re grateful to you. 


We've tried to do our best by you; to render you every service 
possible in getting business under the trying conditions of 1921. 


And now, in the midst of activity for even greater service during 
1922, we pause to send you that always cherry greeting. 


A right Merry Christmas to you 
and those whom you hold dear. 


. we [nyunroen: [expen 2 (GLOBE, 
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INSURANCE COMPANY 


CF AMERICA 





NEW YORK BRANCH CHICAGO BRANCH SAN FRANCISCO BRANCH NEW ORLEANS BRANCH 
Executive Office:—Washington Park, N2wark, N. J. Insurance Exchanze Bldg. 444 California St. Cor. Carondelet and Common Sts. 
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WE SPECIALIZE IN 
AUTOMOBILE INSURANCE 


This Company writes Automobile Insurance 
exclusively. Our Officers devote their entire 
time to the building of an all around satis- 
factory insurance for the pleasure and com- 
mercial car owner, and that is why we have 
a better policy, a better rate and a better 
record in the adjustment and settlement 
of claims. 


WANTED—Representatives with pro- 
duction records in Illinois, Indiana, Iowa, 


Michigan, Minnesota and Ohio. 


Michigan Automobile Insurance Co. 
GRAND RAPIDS, MICHIGAN 
Capital $250,000.00, fully Paid In 


























JOHN C. BARDWELL, President 
H. E. SCHULTZ, Vice-President 
WM. SCHROEDER, Vice-President 
F. E. NORWINE, Treasurer 


GEO. M. SEITZ, Asst. Secretary 
CHAS. W. DAVIS, Asst. Gen. Mgr. 
CLEM DECK, Asst. Treasurer 

R. A. TIMM, Auditor 


¥ 
N vr a Sy 

Tip Liserm feb (F Iysrewen Ours 
Byles 

OE:ST. LOUIS.MO, 


June 30, 192] 





ASSETS LIABILITIES 
Mortgage Loans....... $ 64,000.00 Unearned Premium Re- 
I i wiepsn< wil 681,621.91 serve............ $424,038.82 
Siesks ....<. ia cen 59,595.00 Reserve for Taxes, etc.. 2,279.17 
NGA eididiss ainaiane 13,944.40 Unadjusted Losses..... 103,628.86 
Agents’ Balances... ... 168,024.49 Accounts Payable..... 57,646.71 
Interest Accrued. ..... 18,342.11 
Market Value Bonds Capital Stock $200,000.00 
Over Book Value Net Surplus.. 229,713.95 
(Insurance Commis- 
sioner’s Valuations).. 11,779.60 Surplus to Policyholders 429,713.95 
* $1,017,307.51 $1,017,307.51 
RESULTS SINCE JANUARY 1, 1921 
Increase in Assets... . . .$80,914.56 Increase in Reserve..... $94,963.25 


Decrease in Surplus. . . . .$15,071.02 























APPLY FOR RECEIVER 


_—. 


SAY COMPANY IS IMPAIRED 





Michigan State Insurance Department 
Calls the United States Mutual 
Automobile Before It 





LANSING, MICH., Dee, 21.—Insurance 
Commissioner Hands has asked for a re- 
ceiver for the United States Mutual Au- 
tomobile of Saginaw. The liabilities are 
about $105,000. The concern levied a 50 
percent assessment in October, but has 
met with refusal on part of members 
to pay it. There are 10,000 members. 
An investigation of the company shows 
that it has written business at low rates, 
has paid very high salaries and has re- 
sorted to technical means to deny lia- 
bility on losses, 


LANSING, MICH., Dec. 20.—Com- 
missioner Hands of Michigan has 
called the officers of the United States 
Mutual Automobile of Saginaw, Mich., 
before him on account of the showing 
made in an examination conducted by 
the department, which, it is stated, re- 
vealed a deficiency of something like 
$75,000. This company recently made 
an assessment on its policyholders. 
There are about 5,000 members. It is 
said that considerable difficulty is being 
met in collecting the 50 per cent assess- 
ment. It is claimed that the company 
has been charging inadequate rates and 
has had a number of claims which have 
drawn heavily on its funds. Complaint 
has been made by policyholders that the 
United States Mutual Automobile has 
denied liability in several instances on 
the ground that owing to the violation 
of traffic ordinances in villages, the pol- 
icy is invalidated. The insurance de- 
partment has had many instances 
brought to its attention where claims 
have been denied on this and other sim- 
ilar grounds. The United States Mutual 
Automobile is officered by men who are 
also closely identified with the Peninsu- 
lar Fire. Colon C. Lillie is president; 
Harmon J. Wells is secretary, and Fran- 
cis F. McGinness is general counsel, all 
three being officers of the Peninsular 
Fire. 


Miss Isabel Stevens has been appoint- 
ed librarian for the new insurance li- 
brary that is being established at 
Atlanta, Ga. She has been engaged in 
library work for a number of years. 
Shortly after Jan. 1 the new library will 
be located in the Hurt building at At- 
lanta. 


Assistant Secretary James V. Barry of 
the Metropolitan Life has been elected 
fourth vice-president. Mr. Barry is well 
known to fire insurance men. He served 
as insurance commissioner of Michigan 
and has spoken at many fire insurance 
gatherings. 


Milwaukee Board Meeting 

MILWAUKEE, WIS., Dec. 20.—The 
monthly meeting of the Milwaukee 
Board elected the following new mem- 
bers: Stuart F. Auer and C. C. Cross, 
a new agency in Milwaukee, doing busi- 
ness under the firm name of Auer, Inc., 
and P. H. Callen, who succeeds his 
father, the late Thomas J. Callen. 

A campaign to increase membership 
in the Milwaukee Fire Insurance Club is 
being strongly backed by board members 
as a result of an address on that sub- 
ject made before the board by E. Irving 


Fiery, president of the Insurance Club | 


of Chicago and assistant Chicago mana- 
ger of Travelers. 


Yazoo Delta Meeting 

JACKSON, MISS., Dec. 21.—Showing of 
the National Board’s film, “The Danger 
That Never Sleeps,” depicting the cause 
and destruction of fires, and a banquet 
tendered its members featured the first 
meeting of the Yazoo Delta Local Fire 
Insurance Agents’ Association, at Bel- 


zoni, since the organization of the as- 
sociation. J. H. Johnson, president; 
George Wheatly, vice-president, and 


John Ashcroft, secretary, are officers of 
the association, which has a membership 
of forty. 





RECIPROCAL MUST PAY 


DODSON CONCERN LOSES CASE 





Iowa Supreme Court Holds Policies on 
Ice Plant in Force—Stock 
Companies Get Benefit 





In an Iowa supreme court decision, 
the Artificial Ice Company of Sioux 
City has won a reversal of the lower 
court’s verdict secured by the Recipro- 
cal Exchange of Kansas City, of which 
Bruce Dodson is attorney-in-fact and 
manager. This reversal means that the 
Reciprocal Exchange must pay the ice 
company $12,076.85 because two poli- 
cies, which the exchange declared had 
been cancelled, were still in force. The 
court held that the provisions of the 
policies themselves, governing cancella- 
tion by notice, had not been adhered to, 


Stock Companies Get Benefit 


Inasmuch as the stock companies on 
this risk settled with the assured for 
his $30,000 fire, taking subrogation 
against the reciprocal exchange, the 
$12,076.85, if recovered, will accrue to 
the benefit of the stock companies, 
The lower court took the position that 
inasmuch as $24,000 of additional insur- 
ance, the exact amount of the two Re- 
ciprocal Exchange policies, had been 
taken out in stock companies the day 
notice of cancellation had been received 
from the Reciprocal Exchange, it was 
equivalent to accepting the notice of 
cancellation as valid, without waiting 
for the customary five days to elapse. 
The fire occurred on the night of the 
day the additional $24,000 of insurance 
was bound in stock companies, that be- 
ing the day that notice had been re- 
ceived from the Reciprocal Exchange 
that the exchange desired to cancel. A 
complication arose from the fact that 
the original notice of cancellation was 
not mailed until one day before the 
notice saying that cancellation had 
been effected. The ice company off- 
cials testified that they had been con- 
sidering taking more insurance in order 
to reach their coinsurance agreement, 
but admitted their order for insurance 
at the time was prompted by confusion 
as to the status of the policies with the 
exchange. 

Burden Placed on Insurer 


The supreme court holds that the 
burden of proving an effective cancel- 
lation is on the insurer, and that can- 
cellation at the demand of the one 
without the consent of the other can 
be effected only by strict compliance 
with terms and conditions provided. 

The court held that a threat to can- 
cel is not sufficient, neither is a notice 
of cancellation unless conforming 
strictly to the provision of the con- 
tract. The assured may waive the five 
days if he cares to but the securing of 
other insurance is not equivalent to 
such waiver. Notice of cancellation 
must provide for payment of return 
premium. 


Rerating Tennessee Towns 


NASHVILLE, TENN., Dec. 20.—New 
books of estimates have been published 
by the Tennessee Inspection Bureau on 
Greenville, Morristown and Milan and 
numerous other towns are being in- 
spected preparatory to publishing new 
estimates. 

An inspection has already been made 
of Paris, Tiptonville, Newburn, Fulton, 
Lenoir City, Tullahoma, Harriman, Day- 
ton and Gallatin. New estimates were 
necessary because of the many improve- 
ments made by these towns in their fire 
fighting facilities. 

Hartsville, which is rated as an unpro- 
tected city, has notified the inspection 
bureau of its intention of building 4 
reservoir and equipping the city with 
fire fighting apparatus. Hartsville re- 
cently suffered a severe blow when sev- 
eral of its main business houses were 
destroyed by fire. The loss was about 
$40,000 and has stirred the business men 
into activity on the question of fire pre- 
vention, 
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WE UNDERSTAND THE PROBLEMS OF THE LOCAL AGENT AND ARE IN A POSITION TO ASSIST HIM 
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Graphic Chart showing fluctuations in the value of the assets 
of a certain line of industry, due to difference in 
price levels between 1905 and 1921 


“Values have dropped,” cry prospects and assured. 
66 S- 99 
Insurance lines can be reduced. 


It is a general and misleading belief. Values are down 
from 1920’s peak—but still ’way up from normal. 


Nevertheless, it will take cold facts—an authoritative, 
scientific Lloyd-Thomas Appraisal—toconvince your 
man that coverage can be reduced but little, if any. 


It is very probable, in fact, that many policies based 


upon values previous to 1919 are not even adequate 
today. 


Let a Lloyd-Thomas Appraisal give your property 
owner the facts. 


The [loyd-Thomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Avenue, CHICAGO 75 Fulton Street, NEW YORK 


Cincinnati Cleveland Des Moines Detroit Indianapolis St. Louis Milwaukee Pittsburgh | Memphis Buffalo 
: Toronto OklahomaCity Minneapolis Kansas City 


=>. 
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Let us send “WHAT THE BUSINESS MAN SHOULD KNOW ABOUT FIRE INSURANCE?” to your prospects and assured 
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Is Shorn 


render service 
accordingly 


creates for his office a host of 


Let all of us aim to do all we 
our policyholders. 


Cleveland National 


Cleveland 





Outside Competition 


of its Destructive Features 
if Local Agents and 
Companies Fully Com- 
prehend their Function. 
and dutyto the pu blicand 


All of us must justify our calling. We 
must give value received. We should 
do even more than is expected of us. 


The local agent who has the interests 
of all his assured at heart, who knows 
his business and sees to it that the 
property of his customers is properly, 
adequately and accurately covered, 


friends. 


The assured recognizes intelligent serv- 
ice. They appreciate complete service. 


can for 


Fire 


Insurance Company 


Ohio 
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TAX ON INCORPORATED AGENCIES 


Incorporated insurance agents in 
making up their income tax returns 
next year covering the transactions of 
1921 will use the same kind of blanks 
that they have in the past and make 
their returns on the same basis. The 
incorporated agencies have claimed all 
along that they were in the personal 
service class and entitled therefore to 
be taxed as personal service corpora- 
tions. So far there has been no ruling 
covering all these agencies. The in- 
ternal revenue department is expected 
to reach some decision in a short time. 
All the incorporated agencies have 
made their returns, however, on the 
personal service basis and hope to be 
taxed in that way. If, however, the 
department imposes the same taxes as 
on a regular corporation it will mean 
the bankruptcy of a number of agencies 
whose profits have been distributed. 

The new revenue act that was passed 
by the last Congress abolishes the per- 
sonal service division entirely so far as 
corporations are concerned. The busi- 
ness of 1922 will have to be filed on a 
regular corporation basis. Corpora- 
tions will be taxed 15 percent of their 
net profits. An exemption of $3,000 is 
allowed. However, this does not apply 
until returns are to be made in 1923 


‘on the 1922 operations. 


Ea 

PROGRESS OF FARM ASSOCIATION 

J. K. Lesch of the Home, president of 
the Farm Insurance Association, states 
that the new organization is still devot- 
ing its energies to the securing of sig- 
natures of farm writing companies not 
already affiliated. Mr. Lesch says that 
in the very near future the organization 
plans will be completed. The managing 
committee of nine has not yet been ap- 
pointed. Within a short time the ma- 
chinery of the new organization will get 
under way, but no definite action is 
planned until the largest possible num- 
ber of farm writing companies have 
affiliated with the association. 

A number of the farm companies that 
have not yet signed the tentative agree- 
ment do not transact enough farm busi- 
ness to be interested in the association. 
There are a number of companies listed 
as writing farm business which write 
farm risks only occasionally, and purely 
as an accommodation to an important 
fire agent. Companies of this type are 
not interested in the Farm Association, 


-and probably will not join the organi- 


zation. 
x Ok Ok 


PLANS OF OIL ORGANIZATION 


Stephen H. Brooks, president of the 
Oil Conservation Engineering Company 
of Clevéland, O., states that his organi- 
zation, which commenced operations 
some months ago, is now fully equipped 
to render a complete service to oil pro- 
ducers. The Oijil Conservation En- 
gineering Company will act as engineers 
and fire prevention counsellors for oil 
corporations. It has placed on the 
market several patented safety devices 
for the improvement of oil risks from a 
fire prevention standpoint. The Oil Con- 
servation Engineering Company re- 
cently issued a new oil schedule provid- 
ing marked rate reductions for various 
oil properties. It is understood that 
this schedule will be used by some of 
the oil writing companies not affiliated 
with the Oil Insurance Association. The 
Globe & Rutgers, Crum & Forster com- 
panies, and Northern of New York are 
the principal oil writing companies not 
now affiliated with the Oil Insurance 





Association. Mr. Brooks states that the 
Oil Conservation Engineering Company 
will not write insurance, but will devote 
its energies to fire prevention engineer- 
ing work, and the sale of its patented 
devices for use in oil risks. 
x * x* 
NEW CHICAGO AGENCY 


Cannon, Carolan & Ringer, general 
agents, have received their charter and 
opened offices in the Conway building 
in Chicago. This company will write a 
complete. line of fire and casualty insur- 
ance, although it has only completed 
arrangements with the National Surety. 
It will specialize on surety bonds, but 
handles all other classes of insurance, 
the other affiliations now being made. 
The officers of the company are: Presi- 
dent, Joseph P. Carolan, former Cook 
County forest preserve commissioner 
and son of present County Commis- 
sioner Carolan; vice-president, John C. 
Cannon, collector of internal revenue; 
secretary-treasurer, Charles Ringer, 
member of the Cook county board of 
assessors. The underwriter is John G. 
Jefferds, Jr., who has been with the 
National Surety for four and one-half 
years, the last two years with Joyce 
& Co. 

eae oe 
TO OPEN LIFE DEPARTMENTS 


It is stated that two more of the 
largest local fire insurance agencies in 
Chicago are now planning to open life 
insurance departments. They are cast- 
ing about for the right man and _ the 
right kind of a company. Critchell, 
Miller, Whitney & Barbour, Moore, 
Case. Lyman & Hubbard, Rollins-Bur- 
dick-Hunter Company and Eldredge & 
Cleary all have life insurance depart- 
ments, they being located in the Insur- 
ance Exchange. W. A. Alexander & 
Co., Wolfle-Steffelin Company, Luther, 
Egan & Springston, Bowes-Merrick- 
Pickering Company and the Rockwood- 
Badgerow Company, all located outside 
of the Insurance Exchange, have full 
fledged life insurance departments. The 
tendency of the times in Chicago seems 
to be for the local agencies to get into 
the life insurance business. 

* x 
COBB QUITS RECIPROCALS 


George M. Cobb, for many years affil- 
iated with inter-insurance organizations 
and organizer of two of them, has sev- 
ered all of his reciprocal connections 
and has taken up mutual work entirely. 
He has become secretary-treasurer of 
the American Mutual Indemnity of 
which A. L. Sarran is president. He is 
also Illinois state agent for the Mer- 
chants of Redfield and Indiana _ state 
agent for the Security Mutual of Min- 
nesota, the Merchants Mutual of Red- 
field, S. D., the National Fire Under- 
writers of New York and the Autoists 
Mutual of Chicago. He has organized 
a large mutual general agency in his 
Chicago office and intends to concen- 
trate on this class of business. The of- 
fices of the American Mutual Indem- 
nity have been moved to 29 South La 
Salle street. where Mr. Cobb has had 
his_offices for some time. 


x * * 
BALANCES HARD TO COLLECT 


Delinquent balances are now receiv- 
ing the careful attention of companies. 
Agents in every direction report that 
money is tight and that it is difficult 
to get the assured to pay the premium. 
They show cases where assureds 0 
high standing, that have never been de- 
linquent in the past, find it difficult to 
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Inspections 





22 years in this field. 


Office with Jos. & Knight & Co. 
Roem 1568 Ins. Exchange, CHICA 





in Chicago, Cook County and the Greater Metropolitan Distri®t: 
This inspectorate very properly gauges the expectanc of fite- 

risks and intelligently anticipates events before they occur. 

signed sells this talent to companies, agents, brokers and the business 

public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Com- 

mittees and all those who formulate pee pe rg designed for the public weal. 

—Dixit et Fecit 


GO, ILL. Phone Wabash 3033 


The under- 


Cc. W. PIERCE 


Independent Inspector and Fire Prevention Counselor 
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A MONG other 
classes of insurance 


we write the following; 


Automobile 
Cotton (per Bale) 
Earthquake 
Explosion 

Fire and Lightning 
Hail 


Leasehold Interest 


HENRY EVANS, Chairman of the Board 


CHICAGO 














TORNADO 











FIRE E v e ry D ay RIOT 
of your 
EXPLOSION L I F E AUTOMOBILE 


as an insurance agent 


the property and interests of your clients 
and prospects are exposed to loss. These 
photographs illustrate some of the hazards 
to which they are subject. Look them 
over with two things in mind; first that 
there is plenty of property in your locality 
as yet unprotected from special hazards; 
second, that we are preparing a leaflet 
for our agents’ use, of which these illustra- 
tions form a part. It is designed to meet 
the many requests for “Something to mail 
with communications or policies.” It is 
an envelope stuffer with a punch! 
Write for a sample copy. 


CONTINEN 


LOST 


TRIP 
RENTALS 


TRANSIT 


TAL 
INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK 


The 


NORMAN T. ROBERTSON, President 


CASH CAPITAL—TEN MILLION DOLLARS 


MONTREAL SAN FRANCISCO 
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Profits and Commission 
Registered Mail 

Rents, Rental Value 
Riot and Civil Commotion 


sSample Floater 


Sprinkler Leakage 


Salesman 


Tornado and Windstorm 
Tourist Floater 
Trip Transit 


Use and Occupancy 
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The Automobile 


Insurance Company 
of Hartford, Conn. 


MORGAN G. BULKELEY, President 


CASH CAPITAL - - - - - - $ 2,000,000.00 
ASSETS - = = = = = = = 11,896,417.46 
LIABILITIES, EXCEPT CAPITAL  8,171,905.10 
SURPLUS TO POLICYHOLDERS = 3,724,512.36 


Fire and Allied Lines 


Fire, Tornado, Rents, Profits, Lightning, Explosion, Commis- 
sions, Leasehold, Riot and Civil Commotion, Sprinkler Leak- 
age, U% and Occupancy, Automobiles, Aircraft, Floaters- 








Ocean and Inland Marine Lines 


Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, War Risks, 
Registered Mail, Transportation, Motor Truck Contents, Sales- 
men’s Samples, Parcel Post, Tourists’ Baggage, Personal Effects 
Floater, Jewelry Floater, Fine Arts. 


Affiliated with 


AETNA LIFE INSURANCE Co, 
AETNA CASUALTY & SURETY CoO. 
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RE-INSURANCE BUSINESS ONLY 


Federated Fire Re-insurance Co. 


HOME OFFICE 


314-320 M. B. A. Bldg. Mason City, Iowa 




















CAPITAL ASSETS 
$450,000.00 $1,173,684.53 
INSURED’S SURPLUS {> ; LIABILITIES 
$635,344.48 $538,340.05 


Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








HAWKEYE SECURITIES 


INSURANCE CO. 
Inc. 1918 


FIRE, TORNADO, HAIL and AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 


FIRE 




















WANT ADS ocrcinne wide $3.75 
NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 








meet their obligations. The companies, 
however, are insisting that the agents 
do their part in paying balances, Field 
men are now putting on considerable 
pressure and the general offices are co- 
operating with them in bringing all in- 
fluence to bear. From now on until 
the close of the year, the collection de- 
partment will be working overtime. 
x * x 
LOSS FROM EXTINGUISHER 


An interesting incident is related in 
relation to a damage to a Chicago con- 
cern. This concern bought some five 
gallon fire extinguishers. It seems that 
in placing one of these extinguishers 
an employe turned it upside down. 
The contents ran out and got through 
a lot of shavings. This pile of shav- 





| 
j 


ings caught fire in a few days sup- 
posedly from spontaneous combustion, 
Some tests were made of the contents 
of the extinguisher afterward to see 
whether spontaneous combustion was 
possible. It is claimed that the test 
showed that under proper conditions 
the acid and other contents would cause 
combustion. 
x ok ok 

Jacob A. Loeb, a broker attached to 
the office of Arthur S. Nathan of Chicago, 
died suddenly last Sunday while in Ko- 
koma, Ind. Mr. Loeb was a cousin of 
Jacob M. Loeb, of Eliel & Loeb of 
Chicago, 

s * @ 

A, L. Sarran, president of the American 
Mutual Indemnity of Chicago, is organiz- 
ing a new life insurance company, to be 
called the Bankers Life of Wheaton, Ill. 





| 





LOCKWOOD HEARINGS SUSPENDED 


Further hearings before the Lock- 
wood Housing Committee have been 
suspended until Jan. 5, the committee 
members and their counsel busying 
themselves meantime in summarizing 
the testimony of the past ten days, in 
reviewing further that previously taken, 
and in preparing a preliminary report 
for the New York legislature, which 
convenes at the beginning of the new 
year. It was expected that President 
Morton and General Manager Mallalieu 
of the National Board and C. I. Hitch- 
cock, publicity counsel for the organ- 
ization, would testify last week, and 
while Messrs. Mallalieu and Hitchcock 
were in attendance at the sessions they 
were not called to the witness stand, 
the committee devoting the entire time 
to listening to members of various 
labor organizations. 

The original intention of Samuel Un- 
termyer, chief counsel of the Lockwood 
Committee, was not only to call the fire 
insurance men above named, but to ex- 
amine further several prominent life 
insurance company executives that were 
before the committee some months ago. 
He is also credited with having planned 
to probe casualty underwriters regard- 
ing rates for workmen’s compensation 
insurance, and for landlords’ liability in- 
demnity, and perhaps look into the gen- 
eral investments of the casualty com- 
panies. The justification for reviewing 
the activities of the casualty offices is 
that compensation and liability tariffs 
have a direct bearing upon housing 
costs, and the Lockwood Committee 
would endeavor to learn whether it 
were not possible to lower prevailing 
rates for both forms of protection. 

No proper forecast can be made at 
this time as to the recommendations 
likely to be made by the Lockwood 
Committee in its preliminary report so 
far as insurance’ interests are concerned. 

* 


KURTH IS MADE CHAIRMAN 


Wilfred Kurth, vice-president of the 
Home of New York, and Percival 
Beresford, manager of the Phoenix of 
London, were elected chairman and 
vice-chairman respectively of the execu- 
tive committee of the Eastern Union, at 
its meeting last week. William Hare, 
United States manager of the State of 
Liverpool, was — to membership. 

* 
HAS REVISED CHIMNEY ORDINANCE 

The National Board has published a 
revised edition of its chimney ordinance, 
which was distributed a year ago. Thor- 
ough consideration and discussion has 
been given to the subject by technical 
organizations and engineering experts 
and an outline for an ordinance drafted 
that will be fire-safe and satisfactory to 
all. This question is of great impor- 
tance and the Board is desirous of ex- 
tensive work in placing such a docu- 
ment on record in all cities and towns, 
as the fire loss each year from defective 
chimneys is enormous. This ranks 
fourth as a cause of fires and some need 
for correcting this danger is apparent. 
Agents both locally and in the field can 
do much to advance the cause of the 





. WATSON ee : 











National Board in this line and assist 
to elevate the standards of fire under- 
writing by removing one of the great 
obstacles to increase safety. 
*k Ok Ox 
PRESIDENT CASE’S LETTERS 


Once a month President James L, 
Case of the National Association of In- 
surance Agents sends a special letter 
to the presidents of state associations, 
communicating to them information of 
interest and offering suggestions help- 
ful in their work. Last month he rec- 
ommended to the state organizations 
the publication of a brief monthly news 
ietter for circulation among their mem- 
bers. In his December letter he reports 
that more than half of the state asso- 
ciations have put the suggestion into 
practice. 

The December letter also makes in- 
quiries concerning the campaign in each 
state for an agents’ qualification law; 
and calls attention to the work the 
“American Agency Bulletin” is doing 
in behalf of some system or plan which 
will result in mitigating some of the 
abuses of the credit evil. He requests 
the state organizations to cooperate 
with the “Bulletin” in the latter matter 
by sending in information and sugges- 
tions. 

s a 
PRESSING IRON HAZARD 


National Board statistics show that 

fires resulting from carelessly used 
pressing irons, chiefly irons left in serv- 
ice, unattended, without the use of 
proper stands, are costing fire insurance 
companies in the United States over 
$10,000,000 yearly. Indifference to this 
apparently harmless hazard has meant 
serious fires in many large manufactur- 
ing plants and handsome homes, 
; The fact that the pressing iron hazard 
is causing such an appalling fire loss 
that must be reduced, has brought about 
the necessity for a thoroughly reliable 
stand. Specifications for such a stand 
have been drafted as a result of confer- 
ences between the New York ‘Fire Insur- 
ance Exchange, the New York Board of 
Fire Underwriters and the Henry Evans 
companies through its local inspection 
department. 

This pressing iron support is to be 
adopted as a standard requirement in 
the New York Fire Insurance Exchange 
territory and will probably soon be ready 
to be put on the market. Efforts will 
then be made to have it adopted as a 
standard throughout the country. 

« o s 


GET CONTROL OF PRUDENTIAL 


Johnson & Swell, general agents of 
Charleston, S. C., are credited with hav- 
ing gained control of the Prudential Fire 
of Greenville. GO. E, Johnson, now presi- 
dent of the Southern Home of Charleston, 
is to hold a like office with the Pru- 
dential Fire, as well. 


Cullerton Denies the Charge 


John F. Cullerton, business manager 
of the Chicago Fire Department, address- 
denies the assertion recently made by 
that paper that the fire on South Mar- 
ket street, Nov. 28, was badly handled 
by the Chicago fire department. On the 
contrary, Mr, Cullerton declares the work 
of the firemen was most effective. 
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CHANGES IN THE FIELD || 





BECOMES GENERAL ADJUSTER 





James Brundit, State Agent for Great 
American in Oklahoma, Called 
to Western Department 





James Brundit, state agent for the 
Great American in Oklahoma, has 
been called to the western department 
home offices to succeed John R. Martin, 
who recently resigned as general ad- 
juster of the department to join the 
Underwriters Adjustment in Detroit. 
Mr. Brundit is a very able field man 
and adjuster and is well fitted for this 
new work. He isa veteran with the com- 
pany, having started in the office of the 
western department 33 years ago. After 
a number of years in the office, he was 
sent to Oklahoma as state agent, where 
he has been to this time. Mr. Bruridit 
is an able successo’ to Mr. Martin. 





L. H. Vaughan 


L. H. Vaughan, who has been travel- 
ing Indiana for the New Hampshire 
Fire, has resigned as special agent and 
will be associated with Walter W. 
Shook & Co., realtors and general in- 
surance, Terre Haute, Ind. 





Thor L. Swanson 


Thor L. Swanson has been appointed 
special agent for the County Fire and 
Granite State for Illinois outside of 
Cook county. Mr. Swanson has for sev- 
eral years been an examiner in the west- 
ern department of the Westchester in 
Chicago and prior to his connection with 
that company was with the Connecticut 
Fire in Chicago. 

With his appointment Frank S. Chase, 
who has been covering Illinois for both 
the New Hampshire and County Fire, 
will be relieved of the latter company 
and will look after the New Hampshire 
only. Byron J. Moore, who has been 
looking after both Indiana and Illinois 
for the Granite State, will devote his en- 
tire attention hereafter to Indiana. 


ROD MAKERS TAKE AN 
INDEPENDENT STAND 


(CONTINUED FROM PAGE 3) 


and proper business methods, and will 
put up any sort of bond deemed neces- 
sary or effective, but they are not in an 
attitude of supplication. They feel they 
have as much to offer as is offered them. 
While they are now asking to deal di- 
rectly with the new Western Farm 
Union, they are not necessarily opposed 
to the Laboratories, but believe the ex- 
pense should be reduced to the lowest 
necessities of the service. 

The fact that the mutuals have a 
larger percentage of their business 
rodded than the stock companies is 
pointed to as practical proof of the ad- 
vantage the mutuals have derived from 
working with the stock companies, and 
it is asserted that if the stock companies 
want to meet the mutual competition 
they have got to meet it on lightning 
rod credits. 

Many manufacturers guarantee the ef- 
fectiveness of their rods and have a 
system of checking up on installations 
that they find adequate and absolutely 
inexpensive. It consists of making the 
farmer do the checking. The vital points 
of an installation are listed, such as 
grounding, number of aerials to running 
feet, aerials on projections, etc., and the 
farmer must certify to the proper in- 
stallation before his guarantee becomes 
effective. It will easily be believed that 
the farmer sees to it that he has got all 
he is entitled to before he signs any- 
thing. 
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MARINE— 
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Old Colony 


Jnsurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 


Boston 


Snsurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 






Total Asante... cceciccecccccsces $13,616,501 
Liabilities ... «» 9,960,185 
Net Surplus - 3,656,315 


‘apital 1,000, 
Net Surplus to Policyholders.... 4,656,315 
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STS GAGE 4 GF  --_._._ Sata Aiseets. «neo csccccscecccccccnsecccocseesccscccccces $4,113,485 
near —+ _ Labiines TAU edadeaaacachtedsedcteette-<ssalasees 1,979,052 
= - et Surplus .........sseeeeeccccececcccceesseeetsceeeeeees 134,433 
MAIL Capital... 22... ceccccccscccccctcccccecccsccccesccscscces 1,000,000 

Net Surplus to Policyholders..............---.+-++++: 2,134,433 
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FRANK S. GROVES, JR., Inc. 
IN WICHITA 
INSURANCE UNDERWRITERS 


An Efficient Organization Operating 
Through Agents in the Entire State of Kansas 








STATE AGENTS FOR— 
UNITED STATES CASUALTY CO. OF NEW YORK 
THE FEDERAL SURERTY CO. OF DAVENPORT 








AGENCY CONNECTIONS OPEN IN GOOD TERRITORIES 


Reinsurance in Surety Lines Given Prompt Attention 


ALL LINES OF INSURANCE UNDERTAKEN FOR 
THE INDIVIDUAL, FIRM OR CORPORATION 


FRANK S. GROVES JR., President 
FRANK C. BRISIUS, Treasurer 
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Expert the Election of Surety 
Workmen’s Bonds 
Compensation FRED GOULD and 
Facilities iat City Re-Insurance 
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Mr. J. W. Waddell, Jr. PRESIDENT Mr. W. R: Martin, Mgr. 
for Agency Connections Surety Department 
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KANSAS LOCAL 
AGENTS’ NUMBER 


Kansas Agents Annual Convention 


Reorganized Association of Local Agents Hold Enthusiastic and 
Well Attended Meeting in Wichita, Electing F. A. Gould President 


NEW OFFICERS ELECTED 


PRESIDENT 
Fred A. Gould, Arkansas City 


VICE-PRESIDENTS 
W. S. Thompson, Hutchinson 

R. P. Cravens, Salina 

H. R. Johnston, Wichita 
SECRETARY-TREASURER 
Charles G. Blakely, Jr., Topeka 


CHAIRMAN EXECUTIVE COMMITTEE 
Elmer Reese, Wichita 


BY W. A SCANLON 


RED A. GOULD of Arkansas City, 

Kans., was elected president of the 

Kansas Association of Insurance 
Agents for the ensuing year at the an- 
nual convention held in Wichita, Dec. 
15-17. Mr. Gould is connected with one 
of the most active insurance agencies 1n 
this part of the state. He is a live wire 
and will conduct affairs with credit to 
himself and the association. 

Charles G. Blakely, Jr., Topeka, Kans., 
was reelected secretary-treasurer. Mr. 
Blakely has done exce‘lent work during 
the past year and so impressed the 
members of the association that they 
felt he should continue in this capacity 
for another year. 


HIS meeting was the first meeting 

held since the reorganization of the 
state association in the early part of 
1921. At that time Elmer Reese of 
Wichita was chosen as president. The 
agents of Kansas had lost interest in 
the state association and Mr. Reese and 
his associates have done a great work 
within the past year in creating new en- 
thusiasm for the association, in getting 
the men over the entire state interested 
again. The fact that the mec’ing which 
has just closed proved to be such an in- 
teresting one is proof that these men 
have worked hard. 

The proceedings started off Thursday 
evening with a get-together banquet at 
which there were about 150 present. 
This banquet was of the speechless kind 
and made a big hit. Fine entertainment 
was furnished throughout the dinner 
and it was a fine start for the meeting. 


The business sessions started Friday 
morning. I:arl G. Elliott, city manager 


of Wichita, made the address of wel- 
come for the citizens and as is cus- 
tomary, turned over the city to the 
delegates in attendance at the conven- 
tion. 


R. REESE in his report took occa- 
sion to comment on the many 
problems that are confronting the in- 
surance men today. Mr. Reese is a 
student of the business. He stated that 
the insurance agents of Kansas have 
beer derelict in the duty they owe them- 
selves in not having maintained con- 
tinuously during the past few years a 
state organization. He stated the Na- 
tional Association has been organized 
and strongly developed for the last 25 
years and has proven of inestimable 
value to all agents in the entire United 
States. The agents in Kansas have been 
greatly benefited by the work of the 
National Associatio.. and yet they have 
sat here very calmly without putting 
their shoulders to the wheel, without 
making any endeavor or effort in any 
way to maintain a National Association. 
€ says now is the time that the agents 
of Kansas are commencing to realize 


their responsibility to the National As- 
sociation, the state association and 
themselves by persuading all the good, 
reliable and responsible agents in Kan- 
sas to join the organization. 

Secretary C. G. Blakely, Topeka, read 
his report, which showed that the asso- 
ciation now has 116 members. He told 
of the good work done in. Kansas by 
Karl Reekie of the National Association, 
who spent considerable time in Kansas 
during the past year building up this 
organization. He urged the members 
to get busy and increase the. member- 
ship and become enthusiastic about the 
state association. 

Cliff C. Jones, of Kansas City, south- 
western vice-president of the National 
Association, delivered a message from 
the officers of the national organization. 





FRED 
President Kansas Association 


A, GOULD 
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He said the National Association was 
vitally interested in having a good or- 
ganization in Kansas. He also stated 
that the state association of Missouri 
was greatly interested in the Kansas 
Association and said that they too would 
be pleased to have a strong organiza- 
tion built up in this state, for the reason 
that the two states have many problems 
of similar nature to confront. 


HE next speaker was George L. 

Tuer of Topeka. His subject was 
“The Need of an Agency Qualification 
Law in Kansas.” He reviewed the pro- 
posed law and then led in a general dis- 
cussion in which practically every agent 
in the room took part. This is probably 
one of the most important matters be- 





CHARLES G. BLAKELY, JR. 
Secretary Kansas Association 


fore the agents of the country at this 
time. The agents are very much in 
favor of such a law. They realize, how- 
ever, that the mere adoption of such a 
law is not to be a panacea for all the 
ills of the business. But all are agreed 
that it is a step in the right direction, 
and that there is no question but what 
it would put the business of insurance 
on a higher plane. The agents could 
command more respect from the insur- 
ance public. ma 

Fred C. Clarke, executive special 
agent of the Union of Canton, at Okla- 
homa City, Okla., was then called on by 
the chairman. Mr. Clarke is well known 
to msurance men all over the country. 
He is recognized as an authority on oil 
insurance. Mr. Clarke made a decided 
hit with the agents. He told them 
how much good could be accomplished 
by meetings such as this where the men 
could get together and get acquainted 
and talk over their different problems. 
A good work can be done by breaking 
bread at the same table. He urged the 
members to take an interest in politics 
in their respective communities. He 
stated that they have a fine opportunity 
to get acquainted and become an active 
part of the communities in which they 
live. They can become proficient in 
their business and in that way command 
the respect of their neighbor, 

Frank L. Britton, state agent of the 
North British & Mercantile in Kansas, 
said that an insurance man should have 
to make no apologies for his business, 
and approved very much the thoughts 
suggested by Mr. Clarke. Many other 
agents also expressed themselves along 
this line. 

A telegraphic message was received 
from Edson S. Lott, president of the 
United States Casualty. 


HE first order of business Friday 

afternoon was the adoption of a con- 
stitution and by-laws. After this a 
paper on “Use and Occupancy Insur- 
ance” was read by Addison I. Doling, 
special agent of the North America in 
Kansas. This is an interesting subject 
and Mr. Doling was called upon to 
answer many questions put to him by 
the agents. It is very evident that Mr. 
Doling has given considerable thought 
to this class of business. This discus- 
sion on U. and O. was followed by a 
general discussion on leasehold insur- 
ance, rent insurance and the many other 
sidelines which are being written today. 

H. W. Davis, of Hutchinson, read a 
letter from the Chamber of Commerce 
of Hutchinson inviting the members of 
the association to meet in Hutchinson 
in 1922. This was referred to the ex- 
ecutive committee. 

Carl W. Trapp, of Trapp-Meade & 
Co., Topeka, was the next speaker. He 
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WICHITA, KANSAS 


General Agents 
KANSAS AND OKLAHOMA 


Hail Department 


St. Paul Fire & Marine Insurance Co. 
The Pioneer in Hail Insurance 





Specialists in Hail Insurance 





All losses adjusted by our own men and paid 
in the field at time of adjustment. 


























Hail Department 
GREAT AMERICAN INSURANCE CO. 
American Alliance Insurance Co. 


To Agents of 
Kansas, Oklahoma and Missouri: 


We maintain a branch office at 
Wichita, Kansas, for your convenience: 
The favorable location of our branch 
office, right in the heart of the hail belt, 
gives added facilities for prompt and 
efficient handling of the business of 
hail writing agents. 

HELEN K. CASEY, Office Mer. 


1109 Bitting Bldg. 
Wichita, Kansas 














led a discussion on “Credits and Col- 
lections.” This is a very vital subject 
at this time, as was evidenced by the 
fact that so many agents took part in 
this discussion. Among those who told 
of their experiences were H. Ray John- 
ston of Wichita, R. Rohrer of Junction 
City, and Fred A. Gould of Arkansas 
City. Mr. Gould told of the local board 
which had been organized in his town. 
He said they meet twice a month and 
discuss the various matters which are of 
interest to all the agents. He told how 
they are handling the collections. They 
placed an advertisement in the local pa- 
pers telling the people that they would 
expect to be paid the premiums on their 
policies just like the merchants expected 
them to pay for their goods. He said 
the agents had to pay the companies 
and there was no reason why the as- 
sured should not pay within a reason- 
able time. 

Cliff Jones of Kansas City, told of 
conditions in Kansas City. He said they 
were having very little trouble with 
small accounts, that they were being 
paid. However, the large accounts were 
giving them considerable trouble. He 
believes the companies can help a great 
deal on this collection situation if they 
would insist upon not allowing an agent 
to cancel back more than thirty days. 
He pointed out that in the accident and 
health business this is a rule that is 
followed—the agent must have the pre- 
mium within thirty days. And they get 
it. Others who spoke on collections 
were Paul Fisher of Dodge City, Sam 
F. Woollard, state agent of the Ameri- 
can Central; Drehmer, - special 
agent of the Connecticut Fire; H. C. 
Garlick, special agent of the Providence, 
Washington, and Ross Case of Marion. 


D A. CHADWICK, associated with 
e the Kansas City branch office of 
the Aetna Life and affiliated companies, 
was the first speaker Saturday morning. 
He spoke cn “Mutual and Reciprocal 
Competition.” Mr. Chadwick has given 
this subject considerable study. He is 
familiar with both sides of this ques- 
tion. This is a subject on which the 
agents cannot get too much information 
and all were vitally interested in his re- 
marks. He told of the many recent 
failures among the mutual and recipro- 
cal companies. He quoted at length 
from the opinion of P. Tecumseh Sher- 
man, the New York attorney, who has 
given this matter considerable thought. 
He also urged the members to take ad- 
vantage of the literature which is being 
put out by the Casualty Information 
Clearing House. He said much good 
would come if the agents would become 


more familiar with the stock plan of 
insurance. They should also know how 
the mutuals and reciprocals operate. 
They should be acquainted with pro. 
visions of the policies which these peo- 
ple present. In that way they will be 
able to make a more intelligent presen- 
tation of their case to the assured. 

State Fire Marshal Lew T. Hussey, 
spoke on fire prevention and fire protec- 
tion. Mr. Hussey has done excellent 
work for the people of Kansas and the 
agents of the State are strong for him. 
His address was very well received. 

Following Mr. Hussey a general dis- 
cussion of the automobile situation in 
Kansas was indulged in. Agents from 
all over the state had something to say 
on this subject. 

Henry C. Whalen, former president of 
the Central States Fire and now chair- 
man of the board of directors, and D. E, 
Dunn, president of the Kansas Casualty, 
were called upon for a few remarks, 
They both told how pleased they were 
to see the agents of Kansas have sucha 
splendid meeting and urged the mem- 
bers to use every effort to build up a 
bigger organization, that these meetings 
were a good thing for all engaged in the 
business. 


UTCHINSON was awarded the 
next meeting. It was decided to 
hold the meeting some time in October. 
This first meeting proved to be a 
most enthusiastic one and there is no 
question but what from now on the 
state meetings of the Kansas Associa- 
tion are going to be every bit as large 
and as interesting as those of any other 
state. The men who have been doing 
the work during the past year deserve 
a great deal of credit. They have got- 
ten away to a good start and the future 
meetings should prove to be equally as 
good or better than this one. 

Many field men of Kansas were at 
the meeting and took a lively interest in 
the proceedings. These men by their 
activity through the state helped to 
swell the attendance at this meeting and 
have promised to keep up the good 
work during the coming year. 

The local agents of Wichita showed 
that they were past masters in the art of 
entertaining visitors to their city. Ar- 
rangements were made so that any time 
during the day or evening, visitors were 
permitted to attend practically any and 
all of the amusements in town without 
any cost to the visitor. Many took ad- 
vantage of this. All were well pleased 
with the fine way in which all details 
of the convention were handled. 








RESOLUTIONS ADOPTED 














1. We commend the administration 
of Col. Frank L. Travis, superintendent 
of insurance. We commend the admin- 
istration of L. T. Hussey, state fire 
marshal, for his untiring efforts which 
have been so beneficial to the state in 
reducing the loss and in apprehending 
and vigorously prosecuting those guilty 
of arson. We also wish to recommend 
the good work of President Reese and 
Secretary Blakely of this Association, 
believing that the efforts they have put 
forth in getting the association started 
will be fruitful of most splendid results. 

2. Recognizing the need of more 
careful underwriting by the agency 
force of this state resulting much from 
the indiscriminate appointments by 
some companies of individuals and insti- 
tutions as their direct representative, 
many of whom are indifferent and un- 
familiar with the principles of insurance 
as it should apply to the interests of 
the assured, 

We recommend that this association 
place itself on record as favoring an 
agency qualification law, based on the 
proposed bill drafted and approved by 
the National Association of Insurance 
Agents to be enacted by the legislative 


body of this state and that the officers 
of this association direct their efforts 
to its accomplishment. 

3. We recommend to all members of 
this association that they organize local 
boards in their respective towns; be- 
lieving that the co-operation of these 
boards locally will result in great bene- 
fit to the insuring public as well as to 
the boards themselves and to our state 
national associations. 

_4 We recommend that this associa- 
tion extend to President Edson S. Lott, 
of the U. S. Casualty Company our sin- 
cere appreciation of his message to this 
meeting and assure him of our heartiest 
support in the wonderful educational 
work he is carrying on in opposition to 
mutual, reciprocal and other unreliable 
contracts which make specious promises 
to indemnify. 

5. Being mindful of the beneficial re- 
sults that come from the closest co- 
operation of the companies through 
their state and special agents with the 
local agents’ association, we express ap- 
preciation for the splendid interest 
shown, assistance rendered and large at- 
tendance at our first annual convention. 
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Use and Occupancy Cover Explained 


By ADDISON I, DOLING 


Kansas Special Agent, Insurance Company of North Anierica 


WILL not discuss rules and forms 

for use and occupancy, but will en- 

deavor to give you a general idea of 
the coverage and its possibilities. I 
know that you are all familiar with the 
term and have written more or less 
business, but I feel that you are not 
devoting the time you should to it. 
Many agents are making a special study 
of use and occupancy insurance and 
these men are indeed availing them- 
selves of an opportunity, while others 
have been handicapped in their desire 
to familiarize themselves with it, owing 
to the unfortunate dearth of text books 
on the subject. Perhaps any book you 
could secure would be found incomplete 
in some respects, as this is a new cover- 
age in process. of evolution, old rules 
changing and new ones added, as neces- 
sity demands, and it could not be other- 
wise with a class that furnishes the 
angles and complications this one does, 
and I can only say to you to freely 
write any of your companies about con- 
fusing points. 


HE term or name “use and occu- 

pancy,” what does it signify and 
why is it used? 

From information I have at hand I 
learn that some underwriters consider 
the term a misnomer, and some have 
undertaken to add to it some such sub- 
title as “business interruption indem- 
nity.” Either term will do and it makes 
little difference which one finally pre- 
vails. Personally, I favor the title of 
“business interruption indemnity,” as _it 
really signifies the purpose of the cover- 
age and in solicitation it leaves, in my 


opinion, a more prolific thought with 
the prospect. 

To my mind, use and occupancy in- 
surance was originated to supply the 
demand by the large manufacturing cor- 
porations, for protection against loss of 
profits and fixed expense in case of fire, 
tornado, explosion, or any one of the 
many hazards insured against. Every 
successful business institution, and bear 
in mind here that this applies to every 
successful business man in your city, 
suffers a greater loss in case of disaster 
than the mere destruction or damage of 
the physical property. Not only is busi- 
ness suspended or interfered with at 
such a time, with a corresponding loss 
or reduction in profits, but there are 
bound to be certain items of fixed ex- 
pense which must continue during that 
period, such, for instance, as salaries 
of the officials and others who must be 
retained in order to keep their organ- 
ization intact so as to resume operations 
at the earliest possible moment; also 
taxes, which must be paid, although 
business has been brought to a stand- 
still; royalties, rents and interest on 
bonded indebtedness, if any. 


ROTECTION against loss, as out- 

lined above, was a most natural de- 
mand from a corporation. It could pay 
dividends under normal conditions, if 
their plant or plants operated full time; 
but should any one of the many dis- 
asters occur it would necessarily stop 
production and, in accordance there- 
with, dividends. In case of a serious 
loss it would mean, heavy stock assess- 


ments, complete reorganization, or a re- 
ceiver. This form of insurance met with 
the approval of the large manufacturing 
corporations and, therefore, was soon 
demanded by the thrifty individual, and 
it has supplied the demand for this class 
of protection to practically every pros- 
perous business institution, as cover- 
age can be secured today for manufac- 
turing, non-manufacturing, mercantile, 
seasonal, fluctuating and mining. 


MIGHT explain these different forms, 

and as I go over them hear in mind 
those that apply to your bailiwick and 
take them home with a purpose: 

Manufacturing, any business wherein 
the profits are derived from changing 
raw material into the finished product. 

Non-manufacturing, the profits of 
which are gained from sales or service 
rather than manufacturing process, such 
as, wholesale and retail stores, hotels, 
laundries, telephone lines, traction prop- 
erties, etc. 

Fluctuating earnings, where earnings 
fluctuate during different periods of the 
year, both manufacturing and non- 
manufacturing, as department, jewelry 
and millinery stores, seaside hotels, ice 
factories, etc., which operate during the 
entire year, yet make much greater 
profits during certain months than at 
others. 

Seasonal, where earnings are constant 
but continue only during a portion of 
the policy year, as canning factories and 
pickle factories, fertilizer plants and 
cotton seed oil mills, the nature of which 


permits them to operate only during a 
certain season of the year. 

Mining, of course, covers mining 
properties only, and for damages result- 
ing from destruction of above ground 
property. 

You can see that all business institu- 
tions have been considered, and it is 
encouraging to know that the growth of 
this class has been due to demand. If 
there had been no demand for mining, 
seasonal or fluctuating use and occu- 
pancy, there would not be a form to 
cover, and I should think that point 
alone would give any agent ample con- 
fidence to reserve a space for it in his 
sample case. 


ET us now pass to “profits insur- 

ance,” a subject on which few, if 
any, claim to be authority. Like use 
and occupancy, you are all familiar with 
the term; but I will venture to say that 
very few of you have written any of the 
class. Again, like use and occupancy, in 
that it is in its infancy, as much so per- 
haps as any other form of insurance. 
The rules are varied and have not 
reached a uniform standard, each under- 
writer changing the form and using his 
own set of rules. One authority gives a 
definition of profits insurance as, “cov- 
ering profits on stock actually destroyed 
or damaged, in addition to the actual 
cost value of the goods.” In glancing 
through a paper on profits insurance I 
find the author states that he has knowl- 
edge of only one policy form that de- 
fines the term “profits,” and that as 
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follows: “The difference between the 


actual cost of the property to assured at 
the time of any loss, and its selling 
price as shown by the books of the as- 
sured.” This is, indeed, inadequate, as 
it states the insurable interest or profit 
is the difference between the cost and 
the selling price, and in case of an 
abrupt decline in the market, what 
would your policy cover? 

In the preceding paragraphs on use 
and occupancy I mentioned several 
times insuring profits and fixed expense. 
and you are probably wondering why, if 
use and occupancy covers profits have 
a separate form for that coverage. No 
doubt, you sometimes think that it 
is just to confuse the local agent, and 
have contented yourself with use and 
occupancy or have given up both of 
them in despair. I will give you the dis- 
tinction often made between the two, 
and believe that you will find it suffi- 
cient for your needs. 


OU are familiar with the definition 

of use and occupancy. -In a few 
words, it covers net profits and fixed 
overhead expense. 

Profits insurance, as I would apply it, 
is covering profits in addition to the 
actual cost value of the godds. Now 
just where do the two differ in meaning 
and coverage? 

We will use, as an example, a flour 
mill, and take up first use and occu- 
pancy. This insures all profits pertain- 
ing to the making of flour, of changing 
the raw material into the finished prod- 
uct, but specifically excludes such fin- 
ished stock from the coverage. The 
miller has in his warehouse ten thousand 
barrels of flour, we will say, for con- 
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venience, that it is all sold and await- 
ing shipment. His profit is twenty-five 
cents per barrel or $2500 in all. Fire 
policies, in case of loss, would pay only 
the actual cost to him—use and occu- 
pancy, as mentioned before, excludes 
coverage on finished product. The only 
protection he can get for his $2,500 
equity in the flour is profits insurance, 
which covers, as mentioned, profits in 
addition to the actual cost value of the 
goods. Thus it properly begins where 
use and occupancy leaves my 

Use and occupancy, therefore, covers 
profits subsequent to the fire, while 
profits insurance should be reserved for 
finished stock in warehouse, of manu- 
facturing piants, or even in the factory 
building, thus covering profits previous 
to the fire. 

You are familiar with the progress of 
fire insurance. A few years back it was 
not uncommon to find the majority of 
business houses uninsured, while at the 
present time it is a singular incident to 
find just one business man that does not 
carry insurance of some kind. Such 
progress is due largely to diligent culti- 
vation by the local agents. It behooves 
you, gentlemen, to educate yourselves 
and your office help, as well as your 
customers, in these so-called side lines 
if you wish to protect the future growth 
of your agency, as it is only a matter 
of a few years until they will be in as 
big demand as fire insurance is today. 

The death of zi B. Warren, well- 
known both in local agency and ‘ad- 
justing work, was the subject of a me- 
morial resolution adopted by the Kan- 
sas agents at the Wichita meeting. 
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President Elaer Resse Makes 
Appeal for the Association 


is of the utmost importance to the 

entire insurance fraternity, because of 
the fact that we are all faced w ith the 
tremendous problems and daily changes 
which are the aftermath of the great 
war. 

Because of the fact that the Kansas 
Association of Insurance Agents was 
only reorganized the first part of this 
year, the president will confine his re- 
marks to suggestions, which he believes 
to be of a constructive nature, to which 
the efforts of the association should be 
given in the coming year. I feel that 
the insurance agents “of the state of Kan- 
sas have been tremendously derelict in 
the duty they owe themselves in not 
having maintained continuously during 
the past few years a state organization. 
The National Association has been 
highly organized and strongly developed 
for the last 20 or 25 years and has 
proven of inestimable value to all agents 
in the entire United States. The agents 
here in Kansas have been greatly bene- 
fited by the work of the National Asso- 
ciation, and yet we have sat here very 
calmly, without putting our shoulders to 
the w heel, without making any endeavor 
or effort in any way to maintain the 
National Association and have con- 
tributed scarcely anything toward its 
support. If, when this convention is 
over, I could feel assured that each and 
every one of you has been impressed 
with the idea and convinced of the im- 
portance of the state and national or- 
ganization and your corresponding duty 
of supporting morally and financially 
both organizations, I will feel satistied 
that this convention has been a huge 
success. 


| FEEL that a convention at this time 


NE of the most important subjects 

to be considered by this conven- 
tion will be that of credit. Do you real- 
ize that it would be possible for an 
assured to get his property insured for 
a period ot five years without paying 
five cents in premiums under our pres- 
ent lax system of extending credit. Any 
man could secure a policy of insurance 
on his property from a local agent, and 
let it drag until the local agent finally 
after sixty, ninety days, or possibly six 
months cancels the policy for the non- 
payment of premium. By then trans- 
ferring the policy to another office he 
could secure insurance again for a 
period of three to six months, and so on 
until he had gone the rounds of every 
insurance office in the city in which he 
resides. In a town even the size of 
Wichita I would not be surprised if 
some smart assured could keep his 
property insured for a period of even 
ten years without ever giving up a dime 
in premium. It seems to me that after 
the state association, every city should 
organize its local association of insur- 
ance agents and adopt the constitution 
as recommended by the National Asso- 
ciation. Following this it might be pos- 
sible to work out some plan for a clear- 
ing house whereby the secretary of each 
local association would be advised by 
the members the names of the parties 
who failed to pay their premium and the 
amount of earned premium that had 
been developed on policies up to date 
of cancellation for non-payment of 
premium. It is quite likely that a bulle- 
tin could then be prepared and furnished 
to all the members showing the names 
and amounts of the delinquent. This 
would not only eliminate the tremendous 
amount of work and worry and ought 
gradually to reduce the overhead, but 
it would also allow the agent more time 
for producing new and protitable busi- 
ness. 


N their eagerness to secure large and 
ever increasing volume of premiums 
I believe that the companies and their 
special agents are unwittingly under- 
mining the high standards that should 


prevail in agency representation by ap- 
pointing dual agencies in the same 
town and by permitting any one to be 
appointed as agent for the company. 

This frequently permits some person to 
represent a company that has no qualifi- 

cations whatever and knows nothing of 
the insurance business. The result is 
that a great many policies of insurance 
are issued that are void as of date of 
issue, and in the jam that results after a 
loss the entire insurance fraternity is 
caused’ to suffer the odium of a claim 
on which liability has been denied. I 
believe that this association should go 

on record as favoring the sole agency 
plan and the agency qualification law 
as drafted by the National Association 
and should use every effort to secure 
passage of this law at the next session 
of legislature. 

Almost every insurance agent in his 
own community is one of the leading 
and foremost citizens, on a par with the 
merchants, the manufacturer, the 
banker, and the editor, and on account 
of his vocation has an intimate knowl- 
edge of all lines of business endeavors. 
It is a well known fact that insurance 
agents seldom enter politics. Because 
of the broad scope of their activity none 
would be better qualified to represent 
their community in the halls of the 
legislature or the state Senate. There- 
fore, I would urge upon the members 
to take an active interest in politics. 


Work of Year Told by 
Secretary C. G. Blakely 


HE association has been _ handi- 
T: apped during its first year by lack 
of funds and inexperience. Never- 

theless, we have 116 live members and 
from the looks of things at this conven- 
tion, we are about to increase our mem- 
bership 50 or 100 percent. To the un- 
tiring efforts of Karl Rieke, soliciting 
representative of the National Associa- 
tion may be credited the start that we 
have. The outcome was Mr. Rieke’s 
personal campaign in the state after the 
first of the year 1921, assisted by one 
or more live agents in each larger town 
in the eastern half of the state. Lack of 
available funds made it impossible for 
Mr. Rieke to’ give us enough time to 
work the smaller towns. As a result 
ninety-eight percent of our membership 
is from Wichita, Kansas City, Topeka, 
Salina, Arkansas City, El Dorado and 
a few other towns of over 10,000 

The Hutchinson agents decided to 
ferm their local board first and to join 
the state association in a body. We are 
told that their board is now organized 
and we hope to receive them into this 
association during this convention. 

There are at least 500 live agents in 
Kansas, out of 5,300, who make a pro- 
fession of the insurance business, and 
there are about 500 more, who write 
cnough insurance as a side line and will 
receive direct benefits from the Asso- 
ciation, to become members. 





OUR association, during the last ses- 

sion of the legislature, was active in 
defeating bills repealing the resident 
agency law and the antidiscrimination 
law, two bills, which if passed, would 
have wrecked the structure of the 
agency system in Kansas.. We worked 
shoulder to shoulder with the federation 
to pass the new compensation law, 
which was defeated. The law which 
required policies of the fire insurance 
companies to be signed in Kansas 
should include casualty companies. That 
is one of the big things we will work 
for at the next session of the legislature. 


An evil which we probably cannot 
cradicate by legislation is the credit evil. 
We are going to strive among our mem- 
bership for concerted action in the re- 
fusing of credit of over forty-five days. 
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MORAL HAZARD IS NO BETTER 


Tone in Ohio Motor Business Shows 
No Improvement—Some Com- 
panies Cutting Lines 


CINCINNATI, O. Dec. 20.—The 
moral hazard in the automobile insur- 
ance field in Ohio shows no improve- 
ment at this time. The hazard is 
naturally most pronounced in the north- 
east part of the state in the industrial 
centers of Youngstown, Cleveland, ‘lo- 
ledo and Akron. Particularly in the 
last named city conditions have been 
bad. The sudden collapse of the rubber 
industry found thousands of workmen 
and others, depending on it for their 
prosperity, suddenly cut off from very 
good incomes, and’ with nothing on 
their hands but an automobile, possibly 
not entirely paid for. Conditions at 
Youngstown have improved since the 
Automobile Club there began taking an 
active interest in preventing stealing 
and aiding in the recovery of cars. 

Cleveland has been a very bad spot 
for automobile underwriters but some 
profess to see a change for the better 
there recently which they describe to 
the increased interest of the police in 
the arresting of auto thieves and the 
recovery of stolen cars. Police in some 
cities have withheld cooperation in re- 
covery of cars and particularly in going 
after thieves because they have believed 
the companies ought to give some aid 
in the prosecution of cases and this had 
not been received. The police seem- 
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ingly take a view on this subject some- 
what similar to the view of fire chiefs 
in regard to aid from the companies in 
prosecution of arson cases. They ex- 
pect it and are bitterly critical when 
they do not receive it. 

Companies have determined their 
underwriting policies as to Ford cars 
on their own records in individual com- 
munities, so far as can be judged by 
their actions, which show no concerted 
plan for handling Ford insurance in a 
given city. In some places a company 
will write only closed Ford cars or 
Fords equipped with standard locks, 
while other companies may write them 
freely there. It is suggested by some 
local underwriters who have asked their 
company officers for data justifying dis- 
crimination against Fords and found 
only that companies were paying more 
Ford losses than on other makes, with- 
out considering the ratio of Fords on 
the highways and on their own books 
in proportion to the losses paid, that 
this vital factor of proportion has been 
overlooked. 

The agents can now compete with 
the mutual rates successfully but find 
themselves handicapped at times be- 
cause of the more liberal value coverage 
which a mutual will allow. The stock 
companies are writing automobile busi- 
ness in Ohio with a careful considera- 
tion of values while some of the mu- 
tuals seem to be accepting what they 
can get, without a very careful scrutiny 
of car values involved. 

Ohio agents report a moral hazard in 
handling dealers whose customers have 











had cars stolen. As soon as a dealer 
has grounds for believing that he is 
going to sell a new car to the man 
whose car has been stolen he refuses 
to cooperate in giving information 
which might help to locate the stolen 
car. Recently it was necessary for one 
company to use more than moral sua- 
sion on one dealer to get a car number. 
This dealer had almost completed a sale 
of a new car for the man whose car 
oe been found but had to be identi- 
e 


Companies have suffered severely 
from collision damages in Ohio and 
have benefited at once under the new 
restrictive collision policy which grants 
only 50 percent coverage. The number 
of policies written may be décreasing 
as some companies are dropping colli- 
sion insurance rather than accept the 
changed policy, but the change is ex- 
pected to be for the better. Losses 
have been especially heavy on fleets of 
trucks operating in the congested parts 
of the large cities. Two companies are 
said to have cancelled off a fleet of 
trucks operated by a meat packing con- 
cern in Cleveland within the last eight 
months. Drivers of trucks are often 
very careless and are without the 
owner’s conservatism in handling his 
own property. 


Warns Against Practice 


WHEELING, W. VA., Dec. 20.—Insur- 
ance Commissioner John C. Bond of West 
Virginia has warned companies and 
agents that the practice of discounting 
notes before the policies are issued or 
the application accepted constitutes re- 
bating and cause for the revocation of 
license. He says that considerable com- 
plaint has been made that agents in tak- 
ing notes for premium due discount the 
notes before the application has been ac- 





cepted. He states that this practice has 
the disapproval of the insurance depart- 
ment which rules that such premium 
notes must not be sold, assigned or dis- 


counted either by the agent or the com- 
pany prior to the acceptance and deliv- 
ery of the policy to the insured. 
Ohio Blue Goose Plans 
COLUMBUS, 0O., Dec. 20.—The Ohio 
Blue Goose will meet in Cincinnati Feb. 
14, according to the announcement of 
Edward M. Liljeblad, most loyal gander 


of the order. After fully considering the 


request of the Cincinnati members that 
the meeting be held in the Queen City 
on that date, the February meeting set 
for Columbus was transferred to Cin- 
cinnati. Members of the order from In- 
| diana and Kentucky will be invited to 





join in the festivities when 
will be initiated. 

The following meeting of the Ohio 
pond will be held in Columbus the first 
Monday and Tuesday of March. Later it 
is planned to have a session in Cleveland, 


25 candidates 


likely in April. Mr. Liljeblad, when he 
took charge last June, gave out the 
slogan, “Double the Membership in a 


Year,” and he is confident that with the 
“progress which has been made and with 
the Cincinnati and Cleveland meetings, 
‘this will be done. 


Protection for Columbus Suburbs 


COLUMBUS, O., Dec. 20.—An 
ment has been reached for fire 
tion for the villages which 
Columbus, but which have refused to 
come inside the city limit because of 
the higher tax rate. For each call re- 
sponded to by the Columbus fire depart- 
ment, the village will pay $250. 
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May Have Compulsory Insurance 

It is almost certain that at the next 
legislative session in Chio some steps 
will be taken to make sure that motor 
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The Two Peninsulars write a} 





Obstacles 


HE surest way of preparing a man for failure 
in a crisis is to lead him along a path of 
easy going. Surmounting obstacles, like every- 
thing else worth while, requires practice. Even 
if a man fails in an attempt to hurdle one, he is 
better prepared through his failure to clear the 
next one than he would be if he had carefully 
walked around the first one. Persistent effort in 
overcoming obstacles builds up a skill and a 
reserve power that makes each succeeding one 
less awesome. And there comes a time in every 
man’s life when his whole future depends upon 
whether or not he has the confidence of past 
achievements back of him in negotiating a single, 
kingpin obstacle. 


Since their organization, the two Peninsulars 
have never knowingly sidestepped an obstacle. 


They have gone straight at every one with full 
knowledge of what they gained thereby. And 
they have had the satisfaction of seeing each one 
loom less portentiously than the last. 


Peninsular Fire Insurance Co. 
Peninsular Casualty Insurance Co. 


COLON C. LILLIE, President 
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buses operating transportation lines are 
recognized as common carriers and their 
owners required to carry liability insur- 
ance. There is some discussion, espe- 
cially in communities where automobile 
accidents have been frequent, to the ef- 
fect that every driver of an automobile 
should be bonded so that there would 
be some redress for those who are ad- 
versely affected by automobile accidents. 
As it is now, many drivers of machines 
do not even own the machines which 
inflict the damage and therefore are ex- 
ecution proof. 





New Schedule Distributed 


The Ohio Inspection Bureau is now 
distributing a new abstract of schedule 
for application where no specific rates 
have been issued The abstract will be 
used particularly for sixth class towns 
and cross roads property. The schedule 
itself will be used in most instances by 
local agents themselves, the checking be- 
ing done from the abstract at the audit 
bureaus. There are some revisions in 
the new abstract. Copies are being sent 
to agents in the state. 


Ohio Agency Leaders Meeting 


The executive committee and the dis- 
trict vice-presidents of the Ohio Asso- 
ciation of Insurance Agents will meet 
in Columbus, Jan. 18, to outline a pro- 
gram of action for 1922. At this meet- 
ing the district vice-presidents will con- 
sider what steps they may take in their 
respective territories to aid the state 
administration in getting new members, 
and in safeguarding the interests of the 
local agency system. 





Will Take New Partners 


The A. W. Schell Company Agency in 
Cincinnati will take into partnership on 
Jan, 1, W. J. Franke, Fred H. Pfeffer, J. 
Cc. Welch and E. W. Watson. Mr. Pfeffer 
and Mr. Watson are in the engineering 
department and Mr. Welch in the liabil- 
ity department. These men are being 
taken into partnership in recognition of 
their services. 


Ohio Notes 


The Commercial Union is now repre- 
sented in Cincinnati by Klick & Burnett, 
A. W. Schell & Co., E. A. Winter Agency 
and William Klappert. Four agencies 
formerly representing the company no 
longer write policies for it. They are 
C. E. Wood & Son, J. Gano Wright & Co., 
Cc. D. Bevis and Conrad Krager. 


Fire Tuesday caused $30,000 damage 
to creamery on the farm of Arthur J. 


Good near Pickerington, O., 20 miles from 
Columbus. More than $20,000 dairy and 
creamery machinery was destroyed. The 
Columbus fire department stopped the 
spread of the flames threatened the vil- 
lage of Pickerington. The cause is re- 
ported to be defective wiring. 





Virginia Notes 


The Old Dominion Service Corporation 
at Richmond Va., was’ chartered last 
week to do a general real estate, con- 
tracting and insurance agency business. 
Incorporators are Decatur Jones, presi- 
dent; C. H. Ford, secretary, and John D. 
Potts, Jr., all of Richmond. 

Maj. Richard F, Beirne, member of the 
Virginia Industrial Commission and for- 
mer chairman of that body, has come out 
as a candidate for congress in the Tenth 
district. Col. Joseph Button, insurance 
commissioner, was mentioned as a pos- 
sibility but declined to permit the use 
of his name. 
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ASK RECEIVER FOR CENTRAL 


Officers of Kankakee Live Stock Com- 
pany Charged With Irregularities 
by Stockholders and Directors 


A bill for the appointment of a re- 
ceiver and for an injunction was filed 
last week in the circuit court at Kan- 
kakee, Ill, by George Chatfield and 
others against the Central Live Stock 
Insurance Company of Kankakee and 
others. The bill states that the plain- 
tiffs are stockholders and directors of 
the Central Live Stock which was or- 
ganized in 1912 with a capital of $100,- 
000, of which $57,000 was paid in. On 
August 13, 1921, according to the bill, 
the Metropolitan Live Stock of Spring- 
field entered into a reinsurance contract 
with the Central Live Stock, agreeing, 
in consideration of $11,323, to pay any 
and all losses of the Central Live 
Stock. According to the bill, R. Lueb- 
bers, president of the Metropolitan, 
told the officers of the Central Live 
Stock that the Illinois insurance de- 
partment had approved the agreement 
and consequently the $11,323 was, so 
the bill states, paid to Luebbers. In 
September, 1921, Luebbers, together 
with Blanchel A. Murrelle and Charles 
P. Summers, purchased some stock in 
the Central Live Stock and on Nov. 4 
were elected to the offices of president, 
secretary and treasurer respectively. 

The bill alleges that the Metropolitan 
Live Stock denied receipt of $11,323 and 
also the liability for the sum or the 
contract signed by Luebbers, and re- 
fused to pay any further losses of the 
Central Live Stock in spite of the fact 
that $600 in losses had already been 
paid. The plaintiffs state that they be- 
lieve the money was received and dis- 
tributed as dividends to the stockhold- 
ers of the Metropolitan Live Stock. 
Luebbers, Murrelle, and Summers 
moved the offices of the Central Live 
Stock from Kankakee to Springfield, 
the bill alleges, without the censent of 
the directors, and took with them the 
books and records of the company. The 
bill asks that E. C. Hamilton be ap- 
pointed receiver for the Central Live 
Stock, and that the three officers of the 
company be enjoined from acting in 
their official capacities until further or- 
der of the court. 


NEW INDIANAPOLIS REPORT 


City Officials Disapprove New Recom- 
mendations—Charge Effort to 
Postpone Rerating 


INDIANAPOLIS, IND., Dec. 20.— 
The National Board has made addi- 
tional recommendations to the city of 
Indianapolis for changes and improve- 
ments in the city fire safeguards and the 
fire department management designed 
to result in a reclassification and re- 
rating of the city. This is the second 
report made on the city and is based on 
examinations made last July. The origi- 
nal report was made a year ago and 
some of the original recommendations 
have been carried out. Several of the 
suggestions in the new report are now 
ready for installation, such as the fire 
tower for drill, motorization of the de- 
partment, installation of the two-platoon 
system, training school, new running 
card and some changes in personnel. 
The city officials have shown disap- 
proval of the new report and seem to 
believe it is an attempt to postpone a 
rate change. The mayor has said that 
he would enforce a rerating. 

The recommendations in the report 
of the National Board listed as most 
important were as follows: 


1. That the chief and other officers 
be appointed for indefinite terms after 
suitable examination for fitness, and sub- 
ject to removal or demotion only for 
cause after public trial. 

2. That a suitable drill tower and 
‘necessary equipment be provided. A drill 
tower is now under construction. 

3. That department training schools 
be organized along lines set out by the 
engineers in their report. The engineers 
recommended training and drilling of 
all new members, an officers’ fire college, 
training of drivers and operators of mo- 
tor apparatus and quarterly inspection 
drills, daily setting-up exercises and 
weekly tests for all members on the lo- 
cation of fire boxes. 

4. That the regulations provide for 
all engine companies, except the first 
company to arrive where a chemical 
steam can be used, to connect pumper 
to hydrants and prepare to operate. 

5. That discipline be more rigidly en- 
forced. 


6. That present company strength be 





reassigned, so that companies in high 


Rate Reducing 
Appliances 


Bearing the label of the 


Underwriters Laboratories, Inc. 





AUTOMOBILE LOCKS 


SIMPLEX CORPORATION 
2214 So. Michigan Ave., Chicago 


Simplex Theftproof Auto Lock for all cars, $15 
Simplex Theftproof Auto Lock for Ford.....$7 
Simplex Theftproof Auto Lock and steering 
WEG TEP TPOUGGs codes cen sxcccacagacssaceanes $1 
All these locks are installed in 20 minutes or 
less. Lock wheels rigid—car can’t be steered 
or towed. 





PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all cars; Perry No. 5, Ford 
Lock, list $7.00; Perry No. 6 for large 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO, 
Rand McNally Bldg., Chicago, I1l.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engineer- 
ing service and discounts to all insur- 
ance agents 


SAFETY CANS 


JUSTRITE MANUFACTURING CO, 
2067 Southport Ave., Chicago, Ill.: Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers label on all devices. 











THE 
London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 





GEORGE O. SMITH, Manager 
San Francisco 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1921 $4,640,812.52 


Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. . 2,822,721.23 
Reserves of other Liabili- 

CS. RC pee ag 458,949.12 
Surplus to Policyholders 1,359,142,17 
— Writing — 

Fire Tornado | 
Sprinkler Leakage 
Rents Use and Occupancy 
Automobile 
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value districts will have six men mini- 
mum and other companies four men. 


Michigan Blue Goose Banquet 


The Michigan Blue Goose gave a com- 
plimentary dinner last week to the new 
adjustment managers in Detroit. John 
A. Hanson has just taken his seat as 
manager of the Western Adjustment and 
John Martin has started to warm up th¢ 


managerial chair of the Underwriters 
Adjustment. These were the guests of 
honor. Both are good fellows and very 


popular. Mr. Hanson formerly was man- 
ager of the Western Adjustment at 
Grand Rapids and served as most loyal 
grand gander of the Blue Goose. C. A. 
Reekie, secretary of the Detroit F. & M. 
presided as toastmaster. A. F. Powrie, 
assistant western manager of the Fire 
Association and a former Michigan field 
man, was present and spoke. x. Rh 
Corell, head of the rating end of the 
Michigan insurance department was 
present and gave a talk. Among the 
others heard from were J. W. O’Brien 
of the Home, W. Tecumseh Bennalack 
of the Michigan F. & M. and M. M. Hawx- 
hurst of the Niagara. 


Fire Loss for November 


SPRINGFIELD, ILL. Dec. 
convictions are reported by 
Marshal Gamber—Clayton C. Luyster of 
Waukegan, for arson and burning to de- 
fraud, and August Heep of Spring Val- 
ley, for burning to defraud. Luyster was 
charged with setting fire to a house in 
order to collect the insurance on house- 
hold goods, while Heep was charged with 
setting fire to a building -.with the idea 
of collecting insurance upon goods which 
he claimed had been stored there. In 
November the fire marshal reports nine 
arrests, ten indictments and two con- 
victions in connection with the investi- 
gation of suspicious fires. 

The fire loss for November was $989,- 
081. Only two months in the year show 
a lower loss, April with $967,954, and 
June with $889,644. Largest losses by 
occupancies were: Dwellings, $273,723; 
stores, $148,902; warehouses, $114,870; 
schools, $80,557; barns and stables, $74,- 
245; factories, $62,179. 


20.—Two 
State Fire 


Reduce Indianapolis Losses 

INDIANAPOLIS, IND., Dec. 20.—An ap- 
proximate reduction of $700,000 in fire 
losses in Indianapolis is claimed as a 
result of the active campaign for fire 
prevention carried on in that city last 
spring by a special committee of the 
Chamber of Commerce, of which Frank 
€, Jordan, secretary of the Indianapolis 
Water Company is chairman. The last 





regular meeting of the committee for 
the year was held last Friday at the 
Chamber of Commerce and reports were 
made as to results. The records show a 
reduction of 400 fires for the period as 
compared with last year. Jacob Hil- 
kene, chief of the city fire prevention 
department, spoke highly of the work of 
the committee. Plans were considered 
for 1922 and Mr. Jordan said he be- 
lieved at least $1,000,000 can be saved 
to the citizens of Indianapolis next year 
by continuing a systematic campaign 
against fires and with little expense. 


North Talks at Gary 


Thomas T. North, Chicago automobile 
adjuster, gave a talk this week to the 
Gary Insurance Club of Gary, Ind. Mr. 
North discussed automobile adjustments 
from the standpoint of the adjuster. He 
outlined what the agent can do to assist 
the satisfactory settlement of a claim. 
Mr. North said that agents can do much 
to clear up the situation by insisting 
that all losses be referred to reputable 
adjusters. He explained what the com- 
panies require of adjusters. 


Michigan Notes 


Bert F. Nonweller has resigned as gen- 
eral manager of the Consolidated Agen- 
cies of Detroit, having sold his' interest 
to Lee Hampton Adams, secretary and 
treasurer, who is reorganizing the 
agency. 

The West Michigan Steel Foundry at 
Muskegon, Mich., was damaged by fire 
Dec. 14 to the extent of about $20,000, 
fully covered by insurance. The blaze 
was caused by an explosion from an un- 
known source and the entire plant 
seemed to be ablaze, but the rapid work 
of the firemen saved the furnaces to an 
extent that it is expected that work car 
be resumed in a week or so. 


Illinois Notes P 


One of the firemen at Kankakee, IIL, 
was killed Saturday morning by the ex- 
plosion of a six gallon Babcock fire ex- 
tinguisher. The city carries a compen- 
sation policy on all its employes with the 
Morsant-Drolet agency in the Travelers. 

Clayton Luyster of Valley Junction, 
la., a suburb of Des Moines, has been 
found guilty of arson to defraud an in- 
surance company in the courts at Wau- 
kegan, Ill. According to the showing of 
the state he set fire to a house within 


24 hours after he had insured it for 
$2,000. 
Jacob E. Riedel has been appointed 


director in charge of fire 
Indianapolis, to succeed 
kene, in the 
Shank, newly 
into office Jan. 


prevention at 
Jacob H. Hil- 
administration of Lew 
elected mayor, who goes 
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CRITICISM HOTLY RESENTED 


G. H. Guenther of Sheboygan, Wis., 
Calls Attention of Inconsistency 
in Passing on Policy Form 


THe NATIONAL UNDERWRITER told in a 
recent issue of criticism of the form of 
the Sheboygan Chair Co. of Sheboy- 
gan, Wis., that was being made by some 
companies. G. H. Guenther of Hoppe’s 
Insurance Agency of Sheboygan gets 
out a quick-firing gun and takes a crack 
at the critics. He says: 

I am very much interested due to the 
fact that the Sheboygan Chair Company 
line is controlled by me and the form 
in dispute was drawn by our office in 
October, 1919, and has been in use ever 
since. In October, 1919, we submitted 
this form to the Wisconsin Audit Bureau 
and same was approved by said office as 
0. K. If the writer of the article will 
take the trouble to secure a little inside 
information he would find the copy we 
Submitted in the office of the Audit Bu- 


reau. The companies that are now criti- | 


cising this form accepted the form in 
November, 1919, and November, 1920, and 
hot one word of criticism was filed until 
this year. Our office has not changed 
one single word in this form since 1913 
and we are at a loss to know why the 
form should have been O. K.’d in 1919 
and 1920 and in 1921 it should be all 
wrong. 

The Wisconsin Audit Bureau just in 
the last few months has criticised forms 
including the error in description of the 





location clause. This disputed clause, we 
venture to say, is used on about 95 per- 
cent of the forms used on plants in this 
city. The Wisconsin Audit Bureau sent 
out criticisms on the Sheboygan Coal 
Company form on account of this dis- 
puted clause. 

The Sheboygan Coal Company this 
week received a letter from Platt Whit- 
man, insurance commissioner of this 
state, advising that he had ordered the 
Audit Bureau to remove this criticism. 
Now if the insurance commissioner takes 
this action how can the companies ex: 
pect their agents to ask their customers 
to remove this clause? 

I would appreciate very much if the 
writer of the article referred to in my 
letter would enlighten me on these two 
points: 

First—Why did the companies accept 
the Sheboygan Chair Company form in 
1919 and 1920 without one word of criti- 
cism? 

Second—Why do they criticise the same 
form as objectionable in 1921? 


Equity Society Quits Insurance Field 


By a vote of 30 to 14 the directors of 
the Wisconsin Society of Equity, a farm- 
ers’ organization, decided to discontinue 
the insurance business at the annual 
meeting held at Madison the past week. 
As a result the Wisconsin Automobile 
Protective Society, which was formed to 
handle the liability insurance of Equity 
members “at a lower price than old line 
companies and mutuals,” was success- 
fully opposed. Efforts in this direction 
were led by Judge Mahoney of Viroqua, 
Wis., for some years a leader in Equity 
affairs and well known to underwriters 
throughout Wisconsin, who opposed the 

















PITTSBURG UNDERWRITERS 


fe ee Commonwealth Bldg., Pittsburgh, Pa. 
Underwritten by 


Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. Co. 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 


Combined Capital, $2,300,000.00 Assets, $12,794,139.23 
Surplus to Policyholders, $4,545,299.44 


G. R. Goodsell, Columbus, Ohio State ent for Ohio 
Eliel & Loeb bg ny, General Agents for Illinois and Indiana 
y, Mgr., Indianapolis, Ind. 
Fish & Skulkamp. Madison: Wis., General Agents for Wisconsin 


NEW AGENTS SOLICITED 

















NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 








INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


£. C. STOKES GAYLE T. FORBUSH, 


ARTHUR WALLER, 
United States Manager Associate Manager 


Assistant Manager 








National Liberty 


Insurance Gompany 
of America. 


GRCORPORATED UNDER THE LAWS OF THE STATE OF NEWYORK ti 1080, 
STATEMENT amend 1, 1921 
Cosh Capital - 7 $1,000,000.00 
Assets - - $12,071 ,029.44 ” Net Surplus - . 
Liabilities, includi: Capital -  _8,565,072.02 
HEAD 





- $3,505,957.42 
Surplus to Policyholders - - 4,505,957.42 


OFFICE: 709-717 Sixth Avenue, Cor. 4Ist, Street NEW YORK 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


SPRINKLER LEAKAGE INSURANCE 
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AUTOMOBILE, 








FIRE, MARINE, WINDSTORM, 


LEAKAGE, RIOT AND : 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 


of Waterton WY. 


SPRINKLER 























INDEPENDENT ADJUSTERS 











ILLINOIS INDIANA 


IOWA MISSOURI 


National Adjustment and Investigation Bureau 


(FOR THE COMPANIES ) 


R. O. Olsen, General Mgr. 


4th FLOOR—STANDARD LIFE BLDG.—DECATUR, ILL. 





PROPERTY DAMAGE BURGLARY WORKMEN’S COMP. 
O COLLISION PLATE GLASS USE AND OCCUPANCY 
| J | FIRE AND THEFT TEAMS GENERAL FIRE LOSSES 
LIABILITY EXCESS PUBLIC LIABILITY 
ILLINOIS MISSOURI row | IND. ILL. KY. 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Weils Bidg., Quincy, ll. George C. Gill, Mgr. 





ILLINOIS .... .. WESTERN INDIANA 


D OSBORN 114 “lark St., URBANA, ILLINOIS 
° Adjuster of Fire and Tornado Losses 
Accurate Vatuation of Buildings and Property Appraisal 
46 years’ experience as contractor and builder. 





Illinois Adjustment Company 
For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 
$2244 E. Adams Street Springfield, Illinois 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bldg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 
7th FLOOR BOOTH BLDG. SPRINGFIELD, ILL. 


General Adjusters for the Companies 
We are equipped to handle all kinds of 
losses, appraisements and inspections. 
Long Distance Bell Phone Main 2036 





Kansas Oklahoma Eastern Colorado 


WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Fire Loss Adjustments for the Companies Only 
No. 22 Beacon Building Wichita, Kansas 





INDIANA 
GUS M. WISE 


(J. L. Foster associated) 


Fire and Auto Adjustments 
Investigations — Subrogation — Recoveri 


Long experience—High-grade service 
22514 South 6th St. Springfield, Ill. 


ILLINOIS MISSOURI 


H. N. ODELL 
110 Upper Second St., Evansville, Ind. 
Adjusters of. Fire, Tornado, Automobile and 
Inland Marine r 





INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. South Bend, 


- Lederer, Vice-Pres. 
C. W. Ginz, Sec’y. & Treas. Indiana 

‘ — concern is well equipped to handle al] kinds 
of losses. 


D. A. MILLIGAN 
ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 








NORTHERN MICHIGAN ADJUSTMENT COMPANY 





Adjusters of Fire Losses 
206 Schirmer Bldg. 
304 Federal Ave. Saginaw, Mich. 
MISSOURI KANSAS 


F. W. LITTLE JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg., Kansas City, Mo. 
Over 30 Years’ Experience 


WISCONSIN AND MICHIGAN 

Fire Loss Adjustments~—Wis. and North. Mich. 
Over 25 years’ experience. 
DAVID LAWSON 

Reom 1, Cook Biock Oshkosh, Wisconsin 


Cc. C. JOHNSTON 


Appraiser of new, used and wrecked Automobiles 
Adjuster’s certificate of authority State of Wisconsin 


Adjuster and Automobile Expert 











Telephone 612 Loan & Trust Bldg. 
Grand 3825 MILWAUKE 
CALIFORNIA 


- M. TRASK 
ADJUSTMENTS OF FIRE AND AUTOMOBILE LOSSES 
225 Pacific Finance Building 
LOS ANGELES, CAL. 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 
ADJUSTED 


MUTCHINSON . . 2. st 


administration forces in the inter-insur- 
ance plans. Directors of the inter-insur- 
ance concern were also members of the 
executive board of the State Equity 
Union. 

The attitude of the Wisconsin Equity 
as to relations with the Nonpartisan 
League, which was evidenced at the an- 
nual meeting of the Equity members at 
Eau Claire, Wis., the previous week, was 
also shown by the directors, who op- 
posed any influence or control from the 
League in Wisconsin Equity affairs. 


Delays on Improvements 


Communities in Wisconsin which have 
been endeavoring to get better fire in- 
surance rates have been informed that 
through an oversight on their part con- 
siderable delay may be necessary before 
an adjustment of their rates can be 
made. This is due to the fact that these 
cities and towns fail to submit plans for 
improvements on existing water systems, 
and also new systems where such in- 
stallation is contemplated. The state law 
requires that all such plans be submit- 
ted to the state board of health for ap- 
proval, and during the past year several 
towns have been put to considerable de- 
lay and expense as a result of failure of 
city officials to comply with the law. 
Wide publicity will be given this law 
in order to enable projects for 1922 to 
be carried through without unnecessary 
inconvenience and expense, according to 
fire insurance men, 





Hail Warrants Not Negotiable 


BISMARCK, N. D., Dec. 20.—The attor- 
ney general’s office, in an opinion given 
the state hail insurance department, 
holds that hail warrants are assignable 
but not negotiable instruments. Under 
this ruling any purchasers of such war- 
rants would be subject to all defenses 
which the department could assert 
against the original payee. The hail de- 
partment has heretofore viewed the war- 
rants as negotiable. 


Wisconsin Deputy Commissioner Dies 


After an illness of ten days with bron- 
chial pneumonia, Oscar Olson, aged 46 





years, a deputy commissioner in the Wis- 
consin insurance commissioner’s office at 
Madison, died at a local hospital last 
week. Previous to going to Madison he 
had been president of the State Bank at 
Dousman, Wis., in which city the funera] 
was held Sunday. His was the third 
death of executives of the Wisconsin de. 
partment within the last few months. 





Wisconsin Notes 


Announcement has been made of the 
marriage of Edward P. Gloe, member of 
the Gloe Insurance Agency of Two Riy- 
ers, Wis., and Miss Clara Geerdts of Two 
Creeks, Wis. 


James A, Fetterly, district manager of 
the Great Northern Life, has been elected 
president, and Chester B. Roberts, of the 
Roberts Insurance Agency, vice-president 
of the Kiwanis Club of Milwaukee. 


Walter E. Atwater of Milwaukee, state 
agent of the Commercial Union group in 
Wisconsin, is at the North Shore Health 
Resort at Winnetka, Ill, taking treat- 
ment. Mr. Atwater has been indisposed 
for some months. 

B. G. Treat of Monroe, Wis., has pur- 
chased the insurance business of the 
New Glarus Real Estate Company, man- 
aged by Dewey E. Hilton, and will op- 
erate it as a branch of his agency at 
Monroe. Paulus A. Roth, who has been 
associated with the Treat agency for 
several years, will have charge of the 
New Glarus branch. 

John W. Hogan, well known LaCrosse 
agent, has just return from a month’s 
hunting trip in Wyoming with John Cud.- 
ahy, vice-president of the Cudahy Pack- 
ing Company. Each was successful in 
landing a moose and elk, and a six-point 
bull elk was also landed by each. Two 
grizzly bears were tracked by the men 
for several hours, but the trail was 
finally lost, and the disappointed hunters 
compelled to give up. 

When the village of Reedsville, Wis, 
found it could get a Class 4 rating in- 
stead of 4% by improving the local fre 
equipment, the necessary funds were 
pledged by the business men in short 
order. The meeting at which the money 
was pledged was called by fire insur- 
ance men, and arrangements were made 
to have a building code adopted at the 
next meeting which is in charge of Fire 
Marshal Boettcher, Louis Bruss, Edward 
Reineman, Reinold Pieppenberg, and sev- 
eral other insurance men, 
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MISSOURI FIELD MEN MEET 


Preliminary Steps Taken to Form Au- 
tcmobile Unit—J. F. Joseph 
of Chicago Is Speaker 


ST. LOUIS, MO., Dec. 20.—The Con- 
servation & Fire Prevention Association 
of Missouri held its quarterly meeting 
here last week. A good percentage of 
the field men were in attendance. While 
E. L. Rickards, secretary of the Western 
Automobile Conference, could not be 
present, as had been expected, a com- 
mittee was appointed to meet with him 
later to form a Missouri unit for the ex- 
change of automobile information. Ray- 
mond W. Smith, Aetna; A. B. Diggins, 
Firemen’s Fund; L. H. Kashner, Auto- 
mobile; Guy E, Dixon, Great American; 
Earl W. Thomas, Queen; W. L. Ely, 
North America, and Gad O. Smith, 
United States, are on this committee. 
Definite plans will be drawn up about 
the first of the year and submitted to 
the regular meeting of the field men in 
April. 

The address by J. F. Joseph of the 
Chicago Advisory Committee was of es- 
pecial interest, as it explained how the 
other state organizations were operated. 
The constitution was changed to con- 
form with that of the other states. The 
reports of the committees showed that 
five of the ten towns listed for inspec- 
tion remained to be inspected. They 
are Charleston, Clinton, Sikeston, Ne- 
vada and Gallatin. The chairmen of 
these committees indicated that this 
work would be completed soon after 
Jan t. 





The Innis Underwriting Agency, hav- 
ing offices in St. Joseph, Mo., and Kan- 
sas City, Mo., announces that Clarence 


R. Innis, formerly of the law firm of 
Guitar & Innis of St. Joseph, will become 
its president and active manager of 
St. Joseph. Ralph B. Innis will continue 
as a director and will become active 
manager at Kansas City. 





LOCAL AGENTS HEAR HUSSEY 


Fire Marshal Tells Kansas Convention 
of Great Work Before Them in 
Building Nation 


The great work before insurance 
agents in the way of educating the pub- 
lic to the need of checking the universal 
carelessness which results in a tre- 
mendous fire loss annually was _ char- 
acterized by Fire Marshal Hussey of 
Kansas, speaking before the Kansas 
agents’ convention in Wichita, as one 
of the great factors in the improving 
of the general social and economic un- 
rest now existing. Mr. Hussey said 
that insurance agents had done good 
work in the past and now, with a turn 
for the better evident, there was a very 
real duty before the insurance frater- 
nity. Mr. Hussey said in part: 


We are passing through a period of 
economic and industrial unrest which has 
very materially tended to the unsettle- 
ment of business conditions, but I am 
optimistic enough to believe that we are 
gradually surmounting the difficulties, 
that our feet are now on much firmer 
ground and that the economic and in- 
dustrial skies are beginning to clear. Yet 
there are conditions existing that should 
not be overlooked. When we take into 
account that last year the fire loss in 
this country alone amounted to the 
enormous sum of $400,000,000 in reported 
losses and add to that the cost of 
agencies for the extinguishment of fire. 
the total amount expended for fire loss 
and fire protection far exceeds the 
$1,000,000,000 mark. 

There is to my mind a moral responsi- 
bility which rests upon the shoulders of 
all concerned in the solution of this prob- 
lem. I think it is time when you as 
insurance agents should look well to the 
amount of coverage you authorize and 
you should scrutinize the moral hazard 
as you have never scrutinized it before. 
It would seem to me that every effort 
possible should be made to dignify the 
business by seeing to it that all men who 
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handle it are worthy and well qualified 
for giving it the most serious considera- 
tion, 

I am more firmly convinced each year 
that the only ultimate and satisfactory 
solution of this problem is through the 
channels of education. Until we have 
convinced the individual that this is very 
largely his problem and not the insur- 
ance company’s we will not have gone 
far toward its final and ultimate solu- 
tion. With the vast amount of loss that 
stares us in the face, fully realizing that 
80 percent of it is preventable, it would 
seem that we should be able to awaken 
the public to a sense of its responsibility. 

In the world war an engagement in 
which 15,000 lives were lost was consid- 
ered disastrous and the press carried 
glaring headlines giving the minutest 
details, but we annually kill that number 
by fire and hardly give it a_ serious 
thought, It has been said, and I think 
correctly so, that the American people 
are by nature, by education and inclina- 
tion the most careless people in the 
world, never seeming to realize that it is 
so much easier to protect and preserve 
that which we now have than it is to 
recreate that which has been destroyed 
by fire. 

I undertake to say that if all places of 
business, schools, churches and factories 
in the state could have a thorough in- 
spection and could be cleaned up accord- 
ingly and kept clean for 12 months, the 
loss ratio in this state would be cut in 
half. I doubt if you, as insurance men, 
could render any greater service to your 
state and the community in which you 
live than to make every effort by exam- 
ple, voice, through the press and mails 
to wage this warfare on carelessness to 
the fullest limit and at the same time 
use every effort to see that you do not 
overinsure and therefore place tempta- 
tion in the way of the weak or crimin- 
ally inclined. 





Urges Hail Change on Mutuals 


TOPEKA, KAN., Dec. 20.—Following 
the action of the stock companies in the 
reorganization of the hail insurance 
business Superintendent Travis expects 
to have the mutual companies adopt the 
same plan. The officials of all the mu- 
tuals in this state have been called to 
Topeka for a conference with the super- 
intendent Dec. 28. In the letter calling 
the conference the superintendent ad- 
vised the mutuals of the action of the 
stock companies and suggested that the 
mutuals proceed at once to follow the 
same plan. 

The new schedule of the stock com- 
panies, which becomes effective Jan. 1, 
limits the value which may be written 
on a single field. The maximum for all 
comp nies that may now be written on 
a single field is $20 an acre for unirri- 
gated and $30 for irrigated lands. 

There has also been a 15 percent re- 
duction in rates. The standard rate 
scale for Kansas has been 3, 6, 8 and 10 
cents, according to the zones. The 6 and 
8-cent zones cover the big wheat pro- 
ducing area of the state. The 3 and 10 
cent rates remain as at present, but the 
6-cent rate is cut to 5 cents and the 8- 
cent rate to 7 cents. 





Kansas Rate Hearing Tan. 15 


TOPEKA, KAN., Dec. 20.—A further 
hearing of the fire rate case in Kansas 
is scheduled for Jan, 15. In the mean- 
time the Kansas department is checking 
over the statements filed by the compa- 
nies. At the adjourned hearing last week 
the companies filed with the department 
practically all of the information asked 
for covering the fire business and other 
lines for the past five years. 

The department claims, however, that 
there was a discrepancy between the 
statements submitted by the companies 
at the present time and the annual state- 
ments filed for previous years. The de- 
partment is now checking the annual 
statements with the special reports and 
when the comparisons are completed the 
companies will be called back for a fur- 
ther hearing. 

The department thinks the companies 
should make a reduction in the general 
fire rates in the state as the result of 
the showing made thus far and at the 
Next hearing the companies are ex- 
pected to develop a set of facts upon 





which they will base their contention 
that there should not be any reduction 
in fire rates at the present time. 


Holds Lightning Rods Valuable 


TOPEKA, KAN., Dec. 20.—The Kansas 
state fire marshal has records to show 
that lightning rods properly installed 
and maintained do tend to prevent fires 
from lightning, although the insurance 
companies have not reached a point yet 
where they can fully agree on allowing 
a credit for the installation of the rods. 

The National of Hartford is the only 
one of the stock companies which at 
present allows a credit in Kansas for the 
installation of lightning rods. This com- 
pany permits a 10 percent credit for ap- 
proved lightning rod installation, 

The mutuals operating in Kansas seem 
to be about equally divided on the ques- 
tion. One-half the companies authorize 
a credit rating for lightning rods, while 
the other half does not permit any 
credit. Four of the mutuals in Kansas 
have recently removed the credit, while 
only one has allowed it during the past 
few months. : 





Prize for Coinsurance Explanation 


ST. LOUIS, MO., Dec. 20.—In order to 
create interest in learning the correct in- 
terpretation of the coinsurance clause, 
the Missouri Inspection Bureau has 
opened a prize contest for the most cor- 
rect, clear and succinct explanation of 
the clause. The misinterpretation of this 
clause in St. Louis by a prominent at- 
torney has called attention to the need 
of a clearer understanding of its opera- 
tion. The contest is open to the mem- 
bers of the Insurance Club of St. Louis. 
The first prize is $20, second $15, and 
third $10. The judges are H. B. Fargo, 
manager of the Western Adjustment; 
D. H. Painter of W. H. Markham & Co., 
and Earl W. Thomas, state agent of the 
Queen. 





New St. Louis Adjusting Office 


ST. LOUIS, MO., Dee. 20.—Victor J. 
Miller, chairman of the board of police 
commissioners, and L. S. Harlow, for- 
merly claim adjuster for the Aetna and 
brother of Lon W. Harlow, joint man- 
ager of the St. Louis office of the South- 
ern Surety, have organized the Under- 
writers Adjustment & Inspection Bureau 
in St. Louis with offices in the Pierce 
building. They will do adjusting and in- 
spection work for the companies. 


Memorial to Cowan 


The executive committee of the Fire 
Underwriters Association of St. Louis, in 
a special meeting held recently, adopted 
a memorial to James English Cowan, 
who was one of the oldest members of 
the association. Mr, Cowan, who died 
on Dec. 2 at the age of 88, was one of 
the veterans of the insurance fraternity, 
having lived and worked for 50 years 
among the St. Louis underwriters. His 
honesty, loyalty and fairness in all deal- 
ings won for him an enviable reputa- 
tion in all business and social affairs. 
The regard with which he was held by 
his fellow men was indicated by the 
memorial drawn up. 





Missouri Notes 


Cabell Gray, a prominent local agent 
of St. Louis, has been elected worshipful 
master of Tuscan Masonic Lodge. 

Myers & Wendling of St. Louis have 
opened a marine insurance department 
under the direction of Stanley C. Golden. 

The Harrison Young Insurance Agency 
has taken over the agency of Joseph 
Moore of Sikeston, Mo., who died sud- 
denly a few weeks ago. 

John M. McKenney has assumed man- 
agement of the marine department of the 
Chris J. Muckermann Agency Company, 
St. Louis, which has just been opened. 

The sprinklered equipment in the 
building at 1737-43 McGee street, Kansas 
City, Mo., will be out of service until 
the middle of January as the building is 
undergoing changes for a new tenant. 

A five-gallon glass jug containing gas- 
oline and connected with an electric 
light wire was discovered by the St. 
Louis fire department when it responded 
to an alarm in the sprinklered building 
at Twelfth and Washington avenues 
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Fire 

Lightning Profits War Risk 
Tornado Commission Hulls 

Wind Storm Automobiles Cargoes 

Hail Motorcycles Inland Marine 
Explosion Leasehold 

Rents Marine Floaters 


Great Ameriran 
Insurance Company 


CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


POLICIES ISSUED TO COVER 


Registered Mail 
Mail Package 
Tourist Baggage 
Sprinkler Leakage 
Use and Occupancy 


Inland Transportation Riot and Civil Com- 


motion 














THE CENTRAL STATES 
FIRE INSURANCE CO. 


OF 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 

ROG. E. EBLEN, Pres. DAN T. CALLAHAN, Sec’y 
S.M.LA ROSE, V.-Pres. B, G. MAINS, Asst.’ Sec’y 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 














CASH CAPITAL - - - 
SURPLUS TO POLICY HOLDERS, $760,390.32 


[FIRE] 


Great Lakes 


Jusurance Company 


Home Office, Insurance Exchange 


CHICAGO, ILL. 
N. L., Piotrowski, President 


= $400,000.06 














SIMPSON’S LUNCHROOM 


BOARD OF TRADE BLDG., CHIGACO—Opposite Insurance Exchange 
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We desire Live Agents in all protected towns in which we are not represented. 


Write for particulars. 





Ohio Valley Fire & Marine Ins. Co. 


Frank M. Fisher, Pres. 
R.G Fisher, Manager 


PADUCAH, KY. 
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Actual market value for all securities 








D. H. Dunham, President 
.~ py Vice-President 
Joh _ Kay, Vice-Pres. & Treasurer 
i Tcademee. Ass’t Secy. 
a A. Snyder, Secretary 


THE 


MECHANIC 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1921 
ASSETS AND LIABILITIES 
Capital ............$ 600.000 


Reserve Reins. Fund 1,465,929 
Reserve all other 


liabilities.......... 
Net Surplus 
Rae ee eee ees $2,789,828 


Policyholders Surplus, $1,164,541 








D. H. Dunham, President 
Neal Bassett, Vice-President 
= ee Vice-Pres. & Treasurer 
assinger, Secretary 


FIREMEN’ 


INSURANCE CO. 
of Newark, N. J. 
Organized 1854 
Statement January 1, 1921 


ASSETS AND LIABILITIES 


$1,250,000 
Reserve Reins. Fund 5,191,079 
Reserve all other 
liabilities 


Net Surplus 2,086,742 


ti cieicenis Ge ee $9,733.168 


Policyholders Surplus, $3,336.742 








H. M. Gratz, President 
D. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t Secy. 


Girard F.s M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 
Statement February 16, 1921 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000 

*Reserve Reins. Fund 2,295,788 

*Reserve all other 
liabilities..... 

Net Surplus 


Total...............$4,006,570 


Policyholders Surplus, $1,449,841 


* As of December 31, 1920. 











Loyal to friends and loyal agents 
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THE GENERAL AGENCY OF 


NEARE, GIBBS & LENT 


CINCINNATI 


“The Office With the Quick Service” 


Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents’ and adjusters’ service, in fourteen states. 

Prompt correspondence with agents, quick adjustments and settlements. Only 


high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 
floater, transportation floater and traveling salesmen floater insurance. 








DES MOINES 


REINSURANCE FIRE COMPANY 


PP. J. CLANCY, President 


Reinsurance Only 


DES MOINES, IOWA 


F. E. HATHORN, Secretary 








last week. A sprinkler head opened and 
extinguished the fire. However, consid- 
erable water damage was caused on all 
floors of the building. 

Capt. D. D. McDonald has been made 
secretary of the Missouri State Tax Com- 
mission and has removed to Jefferson 
City. J. E. MacKessor has taken over 
the agency of Mr. McDonald at Lebanon, 





Iowa Notes 


The Fire Insurance Men's Association 
of Davenport, la., will hold its annual 
election of officers at the meeting to be 
held Jan. 9. 

The newiy organized Fort Madison In- 
surance Company of Fort Madison, lIa,, 
represents a merger of two of the old- 
est insurance agencies in the city, the 
W. E. Scherfe agency and the R. J. Hop- 
kirk agency. The merger puts the new 
firm in an especially strong position. 


The local agency firm of Lee & Cook 
at Hastings, Neb., has dissolved, J. C. Lee 
taking over all of the companies repre- 
sented except one, which E. B. Cook re- 
tains, 
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J. S. PEARCE’S SELLING PLANS 


New President of Oklahoma Associa- 
tion Has Successful System 
for Keeping Men Busy 


J. S. Pearce of Tulsa, Okla., the new 
president of the Oklahoma Associa- 
tion of Insurance Agents, believes that 
the best results can be obtained in a 
local agency only through systematic 
work. Mr. Pearce in his own agency 
has used two plans which have brought 
excellent results and through which it 
has been found possible to keep the 
organization busy even in dull times, 
He explains these plans as follows: 


Study Special Classes 


The first is to select some one class 
of insurance for each week in the year 
for special study and development. With- 
out interfering with our regular business 
we make an extra effort to reach as 
many people as possible on the favored 
line for the week. This does two things. 
It gives us a list of prospects by Keeping 
us in touch with the people of the city 
and through our concentrated efforts and 
study it teaches us the fine points of 
that particular line of insurance. ; 
The weekly campaigns as we call them 
are planned six months in advance in 
order to take advantage of the season- 
able opportunities in these various lines 
and to cellect and prepare any necessary 
data or information to be used in the 
campaign. All good leads from this 
work are carefully followed up and 
after a week’s thought on one kind of 
insurance combined with our work in 
soliciting the business, the rules, rates 
and coverage are not easily forgotten. 

Our second plan is based on _ service 
to the customers already on the books. 
For example, we select one of our pres- 
ent good clients and make a survey of 
his business from every point of view 
that might in any way apply to any 
kind of insurance applicable to the risk. 
After making this survey, we determine 
the rates on all forms of insurance ap- 
plicable to the risk. This is very inter- 
esting as well as instructive for it neces- 
sitates your familiarization with many 
rates and coverages, and permits you to 
study the risk from every angle. 

We then take all the policies of this 
assured and after a careful examination 
of them as to rates and forms we make 
a report to him of insurance to value 
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BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 
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with any recommendations as to changes 
and at the same time we give him the 
cost of all coverages applicable to his 
risk. 

Such a service cannot fail to produce 
good results and it is right that you 
should regularly give this service to 
your Clients, 

If one of your assureds has a loss, 
help him to make his claim and if you 
find he is not covered tell him so. He 
will think more of you than if you 
dodge that point and leave that unpleas- 
ant duty to the adjuster. 

There are many other services that 
can be rendered an assured according 
to his needs and the particular risk and 
if you make it a real sale by giving 
him such help after you have collected 
your money there would be very little 
pusiness lost to reciprocals or mutuals. 


Oklahoma Notes 


E. W. Hardin, Oklahoma insurance 
commissioner, has returned from an ex- 
tended stay in Pennsylvania, where he 
was on business connected with the de- 
partment. 

Fire last week caused a $10,000 loss 
in the town of Dillard, Okla., and in 
the heart of the Hewitt oil field. All 





buildings burned were 
center of the town. 


Fire last week practically wiped out 
the business portion of Cleo Springs, 
Okla., in Major county. The town has 
no fire department, or other convenient 
facilites for fighting fire. The town was 
visited about a year ago by a very de- 
structive fire. 


in the business 





Texas Notes 


The National Reserve of Dubuque, Ia., 
the running mate of the Dubuque Fire & 
Marine; has been licensed in Texas. H. C. 
Burt of Houston is state agent. 

The Texas State Fire Insurance Com- 
mission last week mailed specific sched- 
ules to the following Texas towns: Anna, 
Blanket, Blessing, Brookston, Buffalo, 
Celeste, Crawford, Mathis, Melissa, Merit, 
Moulton, New Waverly, Oakwood, Pan- 
dora, Pendleton, Petty, Plantersville, 
Portland and Poth. 

As a result of the series of film explo- 
sions and fires which did approximately 
$1,000,000 damage in Dallas last week, 
the city council of that city contemplates 
the passuge of an ordinance to bar stor- 
age of motion picture films in the down- 
town section. City authorities will en- 
deaver to have the exchanges operate in 
a group entirely separate from the down- 
town or residential section. 
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CHATTANOOGA AGENTS ELECT 


J. B. Ragon, Sr., Heads Local Associa- 
tion—Collections Chief Topic 
for Discussion 


CHATTANOOGA, TENN., Dec. 20. 
—At the regular monthly meeting of the 
Chattanooga Local Agents Association 
last week, the following officers were 
unanimously elected: J. B. Ragon, Sr., 
president; N. S. Sloan, vice-president; 
H. F. Wenning, secretary; George C. 
Mason, treasurer. 

Almost the entire session, following 
the luncheon, was devoted to a discus- 
sion of agents’ balances, and collections. 
Some of the members present frankly 
admitted that the agents’ balance prob- 
lem in Chattanooga was a grave one, 
and that large amounts would be car- 
ried over into the new year. It was the 
consensus that the most effective way to 
cut down agents’ balances was to adopt 
a collection rule and enforce it. 

There was a diversity of opinion ex- 
pressed as to what would be wise to 
adopt as a collection rule. Most of the 
members seem to favor a requirement 
which would make it necessary for all 
premiums to be paid the 20th of the 
month following issue of the policy. 
Such a rule, however, would permit the 
agents to accept notes in settlement of 
the premiums. 

While there was a free discussion of 
the matter at the meeting, no action was 
taken, but it will likely be placed in the 
hands of a committee with power to 
draft suitable rules to be presented at 
the January meeting. 


Companies Win Appeal Point 


JACKSON, Miss., Dec. 20.—In the case 
of the fire insurance companies formerly 
doing business in Mississipp!, recently 
convicted of violation of the anti-trust 
law, the supreme court has affirmed the 
grant of Justice W. D. Anderson to the 
companies of a supersedeas appeal on a 
more moderate bond basis. The motion 
of State Revenue Agent Robertson to 
Set aside Justice Anderson’s ruling on 
grounds of insufficient funds was in ef- 
fect denied, and the way ‘s now clear for 
the case to take its regular course. 

The court, however, in its opinion, 


Tuled that the insurance companies must 





be required to furnish new bonds, to a 
certain extent having sustained the rev- 
enue agent in his contention that the 
character of the present bonds was ques- 
tionable because of the sureties con- 
tained therein, it having been charged 
by the state official that approximately 
$119,335.63 of the bonds posted by the 
companies are those of several of the 
defendant companies, and, therefore, in 
violation of the state laws. 

Appeal bonds may be accepted from 
surety companies doing business in the 
state, the court held, and such bonds are 
civil and contractual obligations, and 
not for penalties for violation of state 
statutes. A surety company owned and 
controlled by and of the appellant insur- 
ance companies, however, it was de- 
clared, cannot go upon appeal bond of 
such insurance companies. 


Interest in Leasehold Line 


LOUISVILLE, KY., Dec. 20.—Quite a 
number of companies were hit in a big 
blaze at Lexington, Ky., Dec. 14, when 
fire destroyed a couple of buildings, oc- 
cupied by Meyer & Hinkle, women’s wear 
dealers, and the United Clothing Com- 
pany, unofficial estimates being placed at 
around $300,000, well covered with in- 
surance. There were also some small 
losses from water and smoke damage in 
the Hernando building, adjoining, which 
houses the Wolf-Wile Company, women’s 
wear dealers, and a number of other 
eoncerns. Adjusters are not getting the 
insurance lined up, and are not in posi- 


tion as yet to give out any statements. 


One interesting feature of the fire de- 
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Vie Great Amenivamythatual A Record-Breaking Year 
Company is in prospect for The 
3 bs eee / : ... Great American. The 

. , general business depres- 
. Sion which has swept the 
country has not affected 
Great American business. 
It was never better. 





MANSFIELD, OHIO 


Ohio’s oy oo and Strongest 
Automobile Insurance Company 














E. J. MILLER 


General Agent 
FIRE and CASUALTY INSURANCE 


Business cared for in the States of Colorado, 
Wyoming, New Mexico and Utah 


311 Gas and Electric Bldg. DENVER, COLORADO 





























veloped that there was. considerable 
leasehold insurance in effect, in fact, " 
amounting to about $125,000 on the two Nearly Fifty YeeeSh wuccece under same management 
stores. O. L. Steele, who formerly owned 
the Meyer & Hinkle business, in selling 
out to the latter, subleased profitably, THE OHIO MUTUAL FIRE INSURANCE Co. 
but protected his sublease through in- Total Cash Assets $344,207.54 SALEM, OHIO Net Cash Surplus $250,358.96 
surance, as his original lease had a can- Losses Paid Since Organization, $1,290,498.45 
cellation clause in event of fire wrecking 
the building. L. M. Boone, Jr., is re- J.R. VERNON, President J. AMBLER, Secretary 
(Established in 1782) Head Office: 
100 Williams St., New York 
{ Western Department: 
9 Py Insurance Exchange, Chicago 
OF LONDON Marine and Automobile Dept: 
0 27 William St., New York 
Automobile—Use and Occupancy—Tornado—Sprinkler Pacifi 
. : song . lc Department: 
FIRE Leakage—Explosion and Riot and Civil Commotion. _ 343 Sansome St., San Francisco 








‘ Asset, over $1,000,000.00 








The Indemnity Co. of America 
St. Louis, Mo. 
AUTOMOBILE INSURANCE In All Its Branches 
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FULL COVERAGE 





ROLLINS BURDICK HUNTER CO., General Agénts, Chicago 
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North American National 


Insurance Company 
CROCKER BUILDING 
DES MOINES, IOWA 
Assets, $906,777.10 
Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 
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PLATE GLASS — Rates Less — Agents Wanted 








The Columbian Husurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Ss OO reer $200,000.00 
ain to Policyholders.............. $357,640.00 


Q, E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. - 


Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 


F. R. THOMPSON 
Insurance Exchange 


SURPLUS 
LINES anp 
FLOATERS 


Chicago, Ill. 











The North River Insurance Company 


$2,000,000.00 
Assets | 9,318,004.43 
Net Surplus 2,1 26,772.42 


Home Office 
95 William Street, 
NEW YORK 


Capital 


Western Department 
FREEPORT, ILL. 


Pacific Coast Dept. 
SAN FRANCISCO, CAL. 


ported to have had $25,000 leasehold in- 
surance protecting his location occupied 
by the United Clothing Company. 

As a result of information concerning 
the leasehold insurance in this case, 
Louisville special and local agents have 
suddenly become considerably interested 
in leasehold insurance, and are looking 
into the matter closely, as it looks as 
if it is an opportunity to pick up some 
nice business that is not being written. 





Self-Insurance Plan in Virginia 
RICHMOND, VA., Dec. 20.—Already 
there is a movement afoot to push a bill 
through the forthcoming session of the 
general assembly of Virginia providing 
for self-insurance by the commonwealth 
of its institutions throughout the state. 
Labor unions are backing the measure. 
The Virginia division of the Farmers 
Union has also endorsed it. A similar 
bill was introduced at the last legisla- 
tive session but failed of passage. In- 
Surance on some of the state buildings 
has been dropped since the 1920 session, 
this action being taken at the direction 
of the governing boards. The next ses- 
sion starts Jan. 11. Governor Davis is 
understood to be in favor of the bill, but 
he will make his exit from office before 
legislation gets well under way. The 
attitude of Governor-elect Trinkle is not 
known, 


Virginia Department’s Report 
RICHMOND, VA., Dec. 20.—Fires in 
Virginia from May 1, 1920, to April 30, 
1921, totaled 1,729 and resulted in prop- 
erty loss of $4,983,329, according to the 
annual report of the insurance depart- 
ment, just issued. MIncendiaries were 
held responsible for 36 of the fires. Some 
of the other causes were: Lightning, 11; 
defective flues, 188; rats and mice, 18; 
stoves and pipes, 115; explosions, 21; 
sparks, 169; gasoline, 68; stoves and 
pipes, 115; spontaneous combustion, 19. 

The report stated that there is a gen- 

eral awakening among municipal au- 
thorities to the importance of fire pre- 
vention. 
Stock fire companies collected pre- 
miums totalling $7,807,439 in 1920 and 
paid losses aggregating $3,136,239. Net 
premiums of foreign countries with 
United States branches totaled $2,662,- 
213. Losses paid aggregated $1,139,715. 


Big Forest Fire at Chattanooga 

CHATTANOOGA, TENN., Dec. 20.— 
Chattanooga was the scene of a spec- 
tacular forest fire which started Thurs- 
day. The town is located in a valley 
and entirely surrounded by mountains 
and ridges. Thursday and Thursday night 
along Raccoon Mountain on the west, 
and in scattered locations along Mission- 
ary Ridge on the east and Waldron’s 
Ridge on the northeast, blazes could be 
seen, attracting considerable attention. 

It is not known how the fires got 
started, and little is known of the ex- 
tent of the burned area. Lumbermen in 
Chattanooga expressed much concern 
over the situation. Fortunately a rain 
Friday night quenched the fire. 





Start Tennessee Membership Drive 

CHATTANOOGA, TENN., Dec. 20.— 
Ernest Oppenheimer of Memphis, re- 
cently appointed by Stanley Lachman, 
president of the Tennessee Local Agents’ 
Association, to head the membership 
committee of the state association, an- 
nounces that immediately after Jan. 1 
he will put on a state-wide drive for 
membership. Mr. Oppenheimer is an en- 
thusiastic and capable worker, and under 
his guidance the membership in the 
State Association will be largely in- 
creased. 

President Lachman is enthusiastic over 
the success he is having in the organi- 
zation of local associations over the 
state. The past week an association was 
organized at Maryville, a town of about 
2,500 located near the Carolina-Tennessee 
line. Credit for perfecting the organi- 
zation is due to Henry McMillin, Mack 
Simmons, Walter Mynderse and Victor 
Kline, all Chattanooga local agents, who 
went up to Maryville and got the men 
there together, perfecting the organiza- 
tion. 





Tennessee Field Men to Meet 
NASHVILLE, TENN., Dec. 20.—The 
Tennessee Field Men’s Association will 
hold its semi-annual meeting here Tues- 
day, Jan. 17. There will be business ses- 
sions both in the morning and after- 
noon. 
In the evening there will be a Blue 
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POSITION WANTED 


as Special Agent or Examiner—perferably field 
work. Young man—vigorous, aggressive. Em- 
ployed but desire change. Middle West 
territory. Experience had has been comprehen- 
sive. Address 22-G Care The National 
Underwretir. 











Examiner Wanted 


Good opportunity for young man in 
large western office in Chicago. State 
experience. Replies will be held in con- 
fidence. Address 8S, care The National 


Underwriter. 








——_ 


AGENCY FOR SALE 


One year’s commissions buy old estab- 
lished agency in town of 50, popula- 
tion. Address 13-X, Care The National 
Underwriter. 








Position Wanted by High Class 
Hail and Tornado Adjuster 


Seven years experience on all kinds of .rops in 
ten states. Five years experience on Vine and 
Vegetable Crops. Four years Special Agent in 
Nebr. producing more businesseach year. Can 
furnish reference second to none. 

Address 25-J Care The National Underwriter. 
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“Assured’s Line and Expiratio 
Tickler With One Writing 


System developed during twenty years’ ex- 
perience as Local Agent. 


Fibre Board box file $ 5.85 
Single drawer metal file 10.50 
Double drawer metal file 13.50 


Each equipped with guides for five years 
ORDER NOW 


H. S. Jennison Healy, Kansas’ 














WANTED 
State or Local Agency connection, 
preferably Illinois; salary or com- 
mission. Have had 18 years’ ex- 
perience, traveled Illinois, Indiana 
and Wisconsin. Address 23-H 
Care The National Underwriter. 











Fire Rating Engineer 

Opportunity for high-class man 
familiar with Dean Schedule, with 
very large St. Louis agency. 


Address 18-C care 
The National Underwriter. 








AUDITOR 

hs years accounting experience, 32 years 

Now employed as Auditor small in- 
pM company preparing for liquidation. 
In complete charge through various stages 
since company organized. Desire position 
with strong company where opportunity 
for advancement limited only by ability. 

Address 20-E, Care The ! afional Underwriter. 








Kentucky, West Virginia, Virginia, 
North and South Carolina 
WEST VIRGINIA ADJUSTMENT COMPANY 


Adjusters for the Companies 
Fire, Rainfall, Aeroplane, and Automobile 
Losses. kei 
31 Thornton, Building, Bluefield West Virginia. 








Competent Map Clerk 
Wanted 


One able to quickly graduate to assistant 
examiner. Address in confidence, giving 
age, experience, references and salary_ex- 
pected. The Cleveland National Fire 
Insurance Company, Cleveland, Ohio. 














Goose initiation and a joint field club and 





If you want to sell your 
agency, ask for bids. Ask 
through an ad of this sort. One 
inch, one column wide, one time, 
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Blue Goose banquet. The banquet will 
be given in the Chamber of Commerce 
puilding. 


Tennessee Fire Losses 


NASHVILLE, TENN., Dec. 20.—Fire 
losses in Tennessee for September and 
October, as given out this week by State 
Fire Commissioner Arthur Rogers, to- 
taled $592,625—for September $336,640 
and for October $255,985. The loss in 
September of last year was $221,495 and 
in October $324,408, making a total loss 
for the two months of $45,903. 

The total number of fires reported for 
the two months was 391. 


Heavy Loss at Nashville 


NASHVILLE, TENN., Dec. 20.—One of 
the most dangerous fires in years broke 
out in the heart of Nashville’s business 
district about midnight Dec. 18. Damage 
to the extent of about $100,000 was done 
to the M. I. Lusky Jewelry Company and 
to the soft drink and confectionery busi- 
ness Of Morris Porges. The jewelry 
firm’s loss was practically covered by 
insurance, but Porges reported that only 
about 40 percent of his loss would be 
covered by his insurance. 

The fire threatened for a time to sweep 
the Church street business section, but 
was controlled by the excellent work of 
the fire department. 


Transferred to Louisiana 


W. A. Sullivan, special agent for the 
New York Underwriters in Mississippi, 
has been transferred to Louisiana with 
headquarters at New Orleans. He suc- 
ceeds Frank W. Howard, who goes East 
to accept another post. . 


Two Companies Reinsured 


The Globe & Rutgers has reinsured 
the outstanding business of the Palmetto 
Fire and the Fidelity Fire, both of Sum- 
ter, S. C. 


Kentucky Notes 
Under annexation proceedings which 


have been fully completed with the ex- 








ception of actually taking in the terri- 
tory involved, consisting of 11 square 
miles, to be added to 22 square miles in 
Louisville, it will be necessary to estab- 
lish additional fire houses and make nu- 
merous improvements. 


Fire breaking out at the Kentucky 
Military Institute at Lyndon, Ky., Dec. 
14, destroyed three frame barrack build- 
ings, and gutted the stucco main build- 
ing, the loss being reported at around 
$100,000, with very little insurance car- 
ried. Practically all furniture and ef- 
fects of the school were saved by the 
115 students, who carried the equipment 
to safety. 


In discussing writing of tobacco in 
barns in Western Kentucky numerous 
reports have been circulated concerning 
experiences of some companies in writ- 
ing the line. It is claimed that one 
company suffered losses in 1920 equal to 
one-fifth of its capital stock. This com- 
pany, capitalized at $1,000,000, is reported 
to have dropped just about $200,000 in 
dark tobacco insurance in 1920. 


Southern Notes 


Walker Taylor, Jr., of the Walker Tay- 
lor agency at Wilmington, N. C., who is 
associated with his father in one of the 
most prominent southern agencies, will 
be married Jan, 4 to Miss Fannie Grain- 
ger of Wilmington, daughter of Mr. and 
Mrs. John V. Grainger. Mr. Taylor has 
been with his father’s agency since his 
return from the service, where he dis- 
tinguished himself. 


Louisiana Notes 


P. L. Hennessey, prominent Mississippi 
local agent at Vicksburg, is in New Or- 
leans on business as well as social prob- 
lems. 


Agent Dolby of Lake Charles, La., was 
a visitor in New Orleans the past week. 


Ss. Y. Tupper, Southern Department 
manager of the Queen, is visiting New 
Orleans on business, 


Special Agent Clint A. Prescott of the 
American of Newark has just returned to 
headquarters at New Orleans after an 
extensive trip throughout Arkansas, 
where he finds business conditions rap- 
idly adjusting themselves and collections 
growing better. 





ON THE PACIFIC COAST 

















CARTER CHANGES COMPANIES 
Well Known Field Man for Peoples 


National Has Gone With Re- 
public Underwriters 


Edwin J. Carter has resigned as ex- 
ecutive special for the Peoples National 
to become special agent for the Re- 
public Underwriters covering southern 
California with headquarters in Los 
Angeles and reporting through Charles 
R. Watson, state agent at San Fran- 
cisco. Mr. Carter started his insurance 
career in the home office of the Re- 
public and was taken to the home office 
of the Reliance where he was made 
executive special covering eastern ter- 
ritory. He has a reputation as an un- 
derwriter and traveling representative. 


Gets North American National 


SAN FRANCISCO, CAL., Dec. 20.—The 
North American National of Des Moines, 
which has been in the same office with 
the Peninsular Fire in San Francisco, 
under the management of James Going, 
who resigned recently, has announced 
the appointment of R. H. Jenkins of Los 
Angeles as general agent of the com- 
pany for California. Mr. Jenkins was 
formerly with the James F. Cobb Com- 
pany agency and is weli known in south- 
ern California, where he has been in the 
business for a number of years. It is 
Planned to have offices in both Los An- 
geles and San Francisco and Mr. Jen- 
kins will divide his time between the 
two cities as well as personally attend- 
ing to the planting of the company 
throughout the state. W. G. Hodge, as- 
sistant secretary of the company, who 
has been in San Francisco for several 
weeks, has left for home. 


Labry & Harris’ Plans 


Announcement is made this week that 
the newly organized agency firm of 
Labry & Harris, composed of the former 
assistant manager of the Northwestern 
National, R. L. Harris, and W. E. Labry, 


who both resigned their former positions 
early in December, has commenced op- 
erations in Los Angeles with the Repub- 
lic Underwriters of Texas as their prin- 
cipal company. The move means a big 
step for the Texas company as both Mr. 
Harris and Mr. Labry have control of 
a large volume of business, Mr, Labry 
having won the reputation of establish- 
ing and building the largest premium in- 
come office in the Pacific Coast territory. 


Automobile’s Coast Change 


SAN FRANCISCO, CAh., Dec. 20.—Wal- 
ter H. Young, who has had charge of the 
fire department of the Automobile of 
Hartford at San Francisco, has an- 
nounced his resignation to take effect 
Dec. 31. He has been with the company 
since 1916 when he joined the Automo- 
bile of Hartford as a special agent and 
assumed the management of the fire de- 
partment in 1919. 

A. C. Wright of Los Angeles, who 
joined the company as a special agent 


to succeed Mr. Young, whose future 
plans have not yet been announced. 


Interest in Anderson’s Successor 


SAN FRANCISCO, CAL., Dee. 20.—In- 
surance interests in San Francisco are 
awaiting anxiously the announcement of 
a successor to Thomas H. Anderson, who 
was raised from the position of manager 
for the Pacific Department of the Liver- 
pool & London & Globe to become asso- 
ciate United States manager. George F. 
Gueraz and Logan B. Chandler are as- 
sistant manager and deputy assistant 
manager of the Pacific Department re- 
spectively and they have many friends 
who are “holding the thought.” 


Associate Members’ Banquet 


SAN FRANCISCO, CAL., Dec. 20.—The 
associate members of the Fire Under- 
writers Association of the Pacific will 
held a banquet next week when the sea- 
son of the lecture course will officially 
come to an end. The “class” has been 
a large one in point of numbers and 
local managers are gratified over the 








success of the course. A committee is 


the early part of 1921, has been named |! 


being made from among the members 
of the class to assume charge of the 
dinner, 


Would Reclassify Denver 


DENVER COLO., Dec. 20.—Upon the 
recommendation of Charles T. Fertig, 
rate expert of the Colorado department, 
Commissioner Cochrane has ordered L. 
H. Simonton, manager of the Mountain 
States Inspection Bureau, to reclassify 
Denver. The change from Class 2% to 
Class 2 for rating purposes is asked. 
The commissioner says that nearly all 
of the recommendations suggested by 
the National Board have been carried 
out. 


Coast Notes 


Harry H. Smith, well known adjuster 
of Los Angeles, died last week in his 
home city. Mr. Smith had suffered from 
kidney trouble for some time, although 
his last illness was of short duration. 
During his insurance life he had been 





connected with the New York Underwrit- 
ers and the St. Paul Fire & Marine. 

Peter Siebe, local agent of Cordelia, 
Cal., died last week after a short illness. 
He was 76 years old and had the unique 
distinction of representing a company 
for 43 years without a single loss. He 
also represented the Connecticut the past 
24 years without a loss. He actively 
represented the Commercial Union since 
1878. His son will carry on the business. 

The San Francisco office of the Ameri- 
can Equitable and the Knickerbocker is 
without a manager or superintendent of 
agents following the resignation of x 
W. Shields and George W. Christensen. 
Mr. Shields has been manager for the 
metropolitan district and Mr. Christensen 
was superintendent of agents. No an- 
nouncement is made of successors to 
either man. 


E. T. Cairns, assistant United States 
manager of the North British & Mercan- 
tile. made a brief talk upon “Spirits” 
at the Christmas tea for the women em- 
ployes of the insurance offices given at 
the Drug .and Chemical Club in New 
York City, Tuesday. 
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THE REYBURN HUNTER FOY CO. 
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INNEAPOLIS INSURANCE AGENCY 
All Classes of Insurance 
525 Plymouth Bldg. 
MINNEAPOLIS, MINN. 


DWARD E. SHIPLEY 
GENERAL INSURANCE 
s General Agents 
nitedaStates herang | & Guaranty Co. 
608 First National Bank Building 
CINCINNATI, OHIO 





F, H. WAGNER AGENCY 
Insurance Agents and Adjuster 
529-534 Plymouth Building 
MINNEAPOLIS, MINN. 





CARD INDEX RECORD FOR 
AGENCIES 


The Only System that Is Right 
Furnished Complete—Lowest Prices 


THE NATIONAL UNDERWRITER 
Insurance Exchange Chicago 





M. STAFFORD-GOSS- 
BEDELL CO. 


INSURANCE 
Plain Dealer Bldg. 
CLEVELAND, OHIO 
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BINGHAM & DOUGLASS CO. 
Established 1870 
GENERAL INSURANCE 
=e handle all classes of Insuraner 
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The Cuyahoga Bidg. 
CLEVELAND, OHIO 
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National Security Fire Ins. Co. 


Agents Wanted in Nebraska, Iowa, 
Kansas, Colorado and Wyoming. 


“Agency Service With A Personality”’ 











OMAHA U.S.A. 
#4. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders . . . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 





OHIO AND MICHIGAN AGENTS WANTED!) 











The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS © - - “ - - 
SURPLUS TO POLICYHOLDERS - - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, Iowa, Minnesota, New York, Massachussetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company Representatives Solicited 











ANTHONY MATRE HENRY REIS, M. D. JOSEPH BERNING 
President Vice-President 


NAPOLEON PICARD 
Vice-President Secy-T: 


y- ireas. 


Licensed in the following States: 
Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Ment.; Nev.; N. H.; N. J.; N. Y¥.; N.C.; Ohie; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office: . _ - Sheibyville, Hlinois 








DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 
DETROIT ~ - ~ - - 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 
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“PRESIDENT’S CUP” PRESENTED 


Rhode Island Association at Annual 
Meeting Gets Trophy for Greatest 
Proportionate Gain 


PROVIDENCE, R. L, Dec. 17.—The 
“President’s Cup,’ won by the Rhode 
Isiand Association of Insurance Agents, 
for the greatest proportionate increase 
in state association membership of the 
National Association, was formally pre- 
sented to the Rhode Island Association 
at the annual meeting of that body here 
today. The presentation was made by 
W. A. Reed, New England field secre- 
tary of the National Association. The 
regional vice-president of the National 
Association, Alfred Davenport of Bos- 
ton, was also present. President James 
W. Cooke accepted the cup for the 
Rhode Island body. Rhode Island in- 
creased its membership from 67 to 103 
in a year to win. 

The greater part of the annual meet- 
ing was given over to a discussion of 
ways and means of stopping the present 
practice of extending unlimited credit 
in the payment of premiums. Archer 
Sanderson, former vice-president of the 
National Association, told of the move- 
ment recently instigated in some of 
the western associations. President 
Cooke said he felt Rhode Island should 
be the pioneer state in reforming credit 
abuses in this section of the country and 
a resolution was thereupon passed call- 
ing upon the president to appoint a 
committee of three to consider the sub- 
ject and report back to the association. 

In his annual report President Cooke 
said the outstanding feature of the past 
year had been the defeat of the legis- 
lative bill which would have allowed 
reciprocals to enter the state. It had 
never been allowed to get out of com- 
mittee. 


Mr. Davenport made a strong plea 
for enlarging the membership and, re- 
ferring to the recent National Board 
report on Providence, said much of the 
blame for fire breeding conditions in a 
city must be accepted by the agents 
themselves. 


A resolution on agency qualifications 
was passed, empowering the president 
to appoint a committee to confer with 
the insurance commissioner with a view 
to obtaining beneficial legislation. 

The following officers were elected: 
President, James W. Cooke, Providence; 
vice-presidents, George R. Smith, Woon- 
socket, Herbert M. Clarke, Arctic, and 
George I. Parker, Pawtucket; secretary- 
treasurer, Walter H. Robinson, Provi- 
dence; executive committee, Archer 
Sanderson, Beniamin M. McDougall, 
James S. Newell, Clinton T. Gamwell, 
C. F. Newcomb, R. L. Spencer, all of 
Providence, and George I, Parker, Paw- 
tucket. 





Premiums Unpaid; Ask Receiver 





BOSTON, MASS., Dec. 19.—Gilmour, 
Rothery & Co, of Boston, have applied 
to the supreme court for the appoint- 


ment of receivers for three Massachu- 
setts street railway corporations, claim- 
ing that considerable sums of money 
are due them for insurance premiums 
and the roads are unable to meet their 
obligations. The roads are the Northern 
Massachusetts Street Railway Company, 
the Connecticut Valley Street Railway 
Company and the Concord, Maynard & 
Hudson Street Railway Company. It is 
further claimed that the credit of the 
companies is so impaired that they are 
unable to borrow money to meet the 
claims. 


The Boston insurance brokers have 
been reducing their coverage on the 
roads gradually during the past year or 
two until only the minimum is now in 
force. The suit is understood to be a 
friendly one for the purpose of putting 
into shape various claims against the 
roads. 





NEW ENGLAND LEADERS MEET 
Officials of All State Associations in 
That Section Called Together for 
Conference 





BOSTON, MASS., Dec. 20.—An im. 
portant meeting of representatives of 
all the fire agents’ associations in the 
New England states was held here Frj- 
day, called by the New England regional 
vice-president of the National Associa- 
tion, Alfred Davenport of Boston, 
President James L. Case of the National 
Association was present and represented 
Connecticut. 

A resolution was passed calling upon 
the New England state associations to 
take definite action looking to the 
curbing of unlimited credit extension. 
The matter of collections was discussed 
at length and it was finally decided not 
to take definite action separately but 
to cooperate with the National Associa- 
tion officers and the company officials 
looking to a general plan of operation, 

President Case urged the state asso- 
ciations to issue short, pithy monthly 
bulletins to members to keep the agents 
posted on what is being done and to 
keep them interested. The state asso- 
ciations were urged to give stronger 
support to Field Secretary W. A. Reed 
of the National Association, who is 
conducting the New England member- 
ship campaign. 

It was decided that the joint meeting 
of the three northern New England as- 
sociations, to be held in the White 
Mountains in June, would be extended 
to include all the other New England 
states, who will be invited by the officers 
of the Vermont, New Hampshire and 
the Maine associations to attend. 

A resolution was passed to. send 
Regional Vice-President Davenport to 
the mid-year conference of the National 
Association at Chattanooga, Tenn. 
March 15-17. 

The following were in attendance at 
the conference: National President 
James L. Case, Norwich, Conn.; 
Regional Vice-President Alfred Daven- 
port, Boston; National Association Field 
Secretary W. A. Reed, Boston; Presi- 
dent I. E. Lang of Maine Association; 
President Philip C. Lockwood, Secre- 
tary R. S. Merrill and Dana W. Baker 
of the New Hampshire Association; 
President Dana J. Loud and Secretary 
F. A. Field, Jr., of the Vermont Asso- 
ication: President Robert S. Sissons, 
Secretary Fred A. Norton and W. S. 
Shaw of the Massachusetts Association, 
and President James W. Cooke and 
Archer Sanderson, former regional vice- 
president of the National Association, of 
the Rhode Island Association. 





Stuyvesant Wins Important Case 


A decision affirming the judgment in 
favor of the defendant in the case of 
Park & Pollard vs. the Stuyvesant has 
been handed down by the United States 
circuit court of appeals for the second 
district. It is the court’s opinion that a 
contract by agents is not effective when 
their principals had agreed that no con- 
tract should be made. The case arose 
from a fire on July 20, 1918, for which 
the Stuyvesant -refused payment of 
claims made upon it. The Park & Pol- 
iard Company of Boston had been carry- 
ing insurance with the Stuyvesant previ- 
ous to that time, but upon expiration in 
the early part of the month of July, the 
insurance company notified Edward E. 
Hall &- Co., who were handling the in- 
surance, that the policy would not be re- 
newed but that a renewal might be 
placed with the Industrial Fire. It was 
further agreed that if the local agent 
had renewed the policy, the renewal 
would be returned as not wanted. 

The Park & Pollard Company, how- 
ever, made arrangements in the mean- 
time for another agent to place addi- 
tional insurance upon the plant, desir- 
ing $11,000 additional over what was 
being carried. This was issued on July 
18 and substituted the policy in ques- 
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CHAS. W. DISBROW, PRESIDENT 





“All Kinds of Insurance on Automobiles” 











NEW YORK 


INS. CO. OF AMERICA 


**One of the Giants” 


ANNUAL STATEMENT, JANUARY 1, 1921 


ASSETS LIABILITIES 
*Market Value Unearned Premium Re- 
December 31, 1920 SOTWO gacdcccncccccdccccasce GORLSEaD 


Losses in Course of Ad- 
JUStMENt .seeeesecseeeseees 1,389,475.36 
Commissions and Other 


U. S. Gov’t Securities......$ 4,642,707.77* 
Other Bonds and Stocks.... 9,386,107.93* 
Loans on Bonds and Mort- 





RGM acc be cuaas: aided 60,000.00 Liabilities ........00eee00. 549,077.11 
Cash in Banks and on Hand _1,167,851.11 Capital Stock... .$2,000,000.00 $12,020,450.69 
Premiums in Course of Col- Net Surplus Beyond Capi- 


lection ..sccccccccccecsceceee 1,491,078.62 
Accrued Interest and Other 
296,904.45 


BROE a ciccacasecccecesetis 
Total Assets.......+0+00+++$17,044,649.88 


tal and all Liabilities.... 5,024,199.19 
Policyholders’ Surplus..... -$ 7,024,199.19 
“Security Valuations on Basis Fixed by 
National Convention of Insurance Com- 
missioners. 








Western Depa 
CHICAGO 





P. D. McGREGOR, Manager 
W. E. McCULLOUGH, Assistant Manager 
Cc. P. HELLIWELL, 2nd Assistant Mgr. 


rtment 











Its Name Indicates 





American National Fire Insurance 
Company “ono” 
Capital $500,000 
JOHN W. ZUBER, President JOHN A. DODD, Secretary 


Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 








FRED. B. LUCE, Manager 


PROVIDENCE WASHINGTON INSURANCE CoO. 


PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


C. E. CLUTIA, Asst. Manager 














United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 


Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 


tion. The Stuyvesant refused payment, 
however, as it held that its refusal to 
renew the original policy cancelled this 
additional sum. The insured held that 
it was additional insurance and not a 
renewal of standing polictes. The court 
in its decision held that the contract 
made with the second agent was of no 
consideration and that the principals of 
both insured and insurer had agreed that 
the first agent would entirely control the 
insurance in question. It was further 
held that the agreement made invali- 
dated any policy issued upon this piece 
of property and that the additional $11,- 
000 was thus void. 





New Baltimore Agency 


BALTIMORE, MD., Dec. 21.—Wilbur C. 
Dunahue on Jan. 1 will withdraw from 
the agency firm of Lowndes & Dunahue 
to form a partnership with Charles S. 
Brawner under the name of Dunahue- 
Brawner Company. The new agency will 
represent the Georgia Casualty, Massa- 
chusetts Accident and Pacific Fire of 
New York. Its office will be in the 
Keyser building. 

There will be no change in the name 
of the old agency. William C. Lowndes, 
Jr., in 1902 formed the agency of Wil- 
liam C. Lowndes, Jr., & Co. In 1908 he 
took into partnership Mr. Dunahue and 
changed the name of the agency to its 
present style. Lowndes & Dunahue are 
general agents for the Georgia Cas- 
ualty and the Maryland Assurance and 
agents for the Massachusetts Accident, 
Preferred Accident, Niagara-Detroit Un- 
derwriters, Abeille of Paris and London 
& Provincial. 





Tri-County Federation Elects 


BETHLEHEM, PA., Dec. 20.—Martin J. 
Hildenberger was elected president of 
the Tri-County Insurance Federation, 
comprising insurance men from North- 
ampton, Pike and Monroe counties, at an 
organization meeting last week. The 
other officers elected were: H. Ruth, 
Nazareth, first vice-president; C. H. 
Crowe, East Stroudsburg, second vice- 
president; Charles B. Brunner, Easton, 
third vice-president; Arthur T. Bowlby, 
Easton, secretary-treasurer; Ashton E. 
Smith, Bethlehem, first assistant secre- 
tary-treasurer; and Harry M. Albert, 
Stroudsburg, second assistant secretary- 
treasurer. 


President Butlers Home Damaged 


The home of President Louis F. Butler 
of the Travelers, in West Hartford, 
Conn., was greatly damaged by fire and 
water last week. The damage, which 
was caused by fire in the third floor and 
water through the remainder of the 
home, is estimated at nearly $20,000 to 
the house alone. There was also con- 
siderable loss to the handsome furnish- 
ings throughout the house. The fire 
gained considerable headway, due to the 
fact that no alarm was given until Mrs. 
Butler, who is an invalid, was removed 
to the next house. The servants and 
neighbors carried her from the house 
before calling for aid. She was not en- 
dangered by the move, however. 


Loss on Celluloid Plant 


The loss on the Celluloid Company, in 
Newark, N. J., which was mainly on 
stock, is now being adjusted and settle- 
ment is expected soon. It was well in- 
sured, however, as the buildings were 
of improved construction and_ sprin- 
klered. The owner did not carry insur- 
ance until a few months ago, but at 
that time took out a large line. The 
damage was mainly in-the stock of fin- 
ished goods, fumes from the burning 
acid spreading throughout the plant do- 
ing considerable damage. The total line, 
which was $5,680,000, was carried by 14 
companies as follows: 

Boston ....$250,000 Niag.-Dt. U.$100,000 
Camden .... 350,000 Northern ... 125,000 
Coml. Union 500,000 Pittsb. Und. 200,000 
Firem’s Fd.. 200,000 Prov. Wash. 100,000 
Globe & R.1,545,000 Rhode Isl... 200,000 
Home, N. Y. 600,000 Richmond .. 500,000 
New Zeal’d. 425,000 Scot. U. & N. 100,000 
Niagara .... 375,000 Unit. States 110,000 





Conference at Altoona 


ALTOONA, PA., Dec. 17.—Insurance 
Commissioner T. B. Donaldson and Presi- 
dent James C. Murray of the Pennsylva- 
nia Insurance Federation were speakers 
at a banquet here when over a hundred 
insurance men were present. H. J. 
Seads, president of the Altoona Life Un- 
derwriters Association, acted as chair- 








man of the meeting. Commissioner Don- 











aldson has worked out a plan of advisory 
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A Company Is as Strong as its Agency Force 


When that Agency Force is backed by Superior Home Office Management, which 
has the confidence of the Insuring Public coupled with that loyal Agency 
Force, no Power on Earth can stop the growth and progress of that Company. 


The Strongest Financial Institutions of the Country have stamped their endorse- 
ment and approval on OMAHA LIBERTY FIRE POLICIES. 


Thirty Years’ Experience in the Business as Local Agents and Company Managers 
Has Taught Us the Needs of the Local Agent. 


Licensed in Nebraska, Iowa, Illinois, Indiana, New Jersey, Pennsylvania; 
Ohio, Texas, Kansas, Minnesota, California, Massachusetts and Mississippi. 


WRITE THE HOME OFFICE 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 





Paid in Cash Capital - - $250,000.00 
Paid in Cash Surplus - - = 456,150.00 
P. F. ZIMMER, President R. J. WACHTER, Secretary 








CHARTERED A. D.,. 1794 










e 





308-310 WALNUT ST., PHILADELPHIA, PA. 


= ==. 


GUSTAVUS REMARK, Jr. Pres. 


JOHN J. P. RODGERS, Sec’y andj¥seas. 
WAITE BLIVEN, Vice-Pres. 


SAM’L P. RODGERS, Asst. Sac’y 





TOTAL ASSETS 


98 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








THE MID-WEST INSURANCE COMPANY 


WICHITA, KANSAS 


J. B. HENDERSON, Secretary 


Incorporated Under Laws of Kansas 
Operates exclusively through Agents and Brokers. 


EVERY AUTOMOBILE COVERAGE 


FIRE, THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION IN 

ONE POLICY 


CENTRAL DEPARTMENT 


230 imsurance Exchange CHICAGO 
Telephone Wabash 8128 A. E. Heacock, Mgr. 








GRAFTON T. AUSTIN, GENERAL AGENT 


MOODY BUILDING, GALVESTON, TEXAS 
Complete Facilities for Local Agents on 


All Casualty and Automobile Lines 


REPRESENTING 
Norwich Union Indemnity Company _| Automobile Department, Atlas Assurance 
of New York City Company, Ltd., of England 








THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL; $259,150 ASSETS; $530,140.65 
SURPLUS TO POLICYHOLDERS; $320,267.97 


408 FORT STREET, WEST, DETROIT, MICHIGAN 











was Incorporated 1833 
British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 


FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1921 


Ra Tal hale sO hel See Oe 0 OE TR EN ae C 2,2 : 
SNEAESS 28) o ont One ety Cece Sins oem cet cn a Cs Siere‘uso.oe 
cn EASE ney 2a aE | So HS Se Teo aE ees" 533,009.00 


Total losses paid in United States from 1874 to 1920, inclusive, $27,719,430.47 
W. B. MEIKLE, President and General Manager. 











boards in various counties that will co- 
operate with him in administering the 
agents’ qualification law. The advisory 
boards are to investigate the applica- 
tions for agency licenses and report their 
recommendations to the commissioner, 
who will review the matter and give his 
decision. 





New Companies in Massachusetts 


BOSTON, MASS., Dee. 20.—Five com- 
panies have been admitted to Massa- 
chusetts to do fire business the past 
week. They are the National Petroleum 
Mutual Fire of Philadelphia, with 
Charles F. Bowers of Concord, as agent; 
Pacific States Fire of Oregon, with Her- 
bert E. Fairfield of Boston, as agent; 
Great Republic of Iowa, with R. S. Hoff- 
man of Boston, as agent; Universal of 
New Jersey, with Ralph S. Howe of 
Springfield, as agent, and the Great 
Western of Chicago with William E. 
Davenport & Son of Boston, as agent. 





Eastern Notes 


Hoey & Ellison have become repre- 
sentatives of United States Lloyds, who 
have signed the New York Fire Insur- 
ance Exchange agreement and become 
members. 


Fred MacCabe, loss manager at the 
Beaver street office of the Automobile of 
Hartford, who has been abroad on ma- 
rine matters, will return to the New 
York office this week. 

William Mackintosh, assistant mana- 
ger of the New York department of the 
Royal, has been appointed treasurer of 
the National Automobile Underwriters 
Conference, filling thereby the vacancy 
created through the death of his late 
chief, Frederick W. Day. 

The following changes in Philadelphia 
agencies are announced: The Western 
Alliance has withdrawn from the Ameri- 
ean Insurance Agency, Inc.; the Massa- 
chusetts Fire & Marine has transferred 
from the office of M. A. O’Neill to H. E. 
Hull & Co.; the Omaha Liberty from 
Charles Tredick & Co. to C. A. Krouse & 








Co.; the Minneapolis Fire & Marine from 
John B. Canning to John J. Stiles. 

Members of the New York city office 
of the Liverpool & London & Globe to 
the number of about 100 were enter. 
tained by Metropolitan Manager Charles 
L. Purdin, at the company local head. 
quarters on the evening of the 15th, 
General Manager Hugh Lewis, United 
States Manager . Loudon and 
Thomas Anderson and C. A. Nottingham, 
who are to succeed Mr. Loudon in his 
present post on the first of the year, were 
present as honor guests. 


New England Notes 


The new auditorium of the Hartforg 
Fire had its first use Dec. 22 when 
dance was given to the employes of the 
“two Hartfords.” 

The annual dinner of the New England 
Fire Insurance Exchange will be held at 
Young’s Hotel, Boston, the evening of 
Jan. 6, the annual meeting of the organi. 
zation taking place at the association 
rooms the following day. 


The Pallotti-D’Esopo Insurance Agency 
has been organized in Hartford with a 
capital of $5,000. The subscribers are 
Francis P. Pallotti, Rocco Pallotti and 
Oscar D’Esopo. A _ general insurance 
business will be conducted. 

President Alfred Davenport of the Bos. 
ton Board announces a series of talks by 
prominent fire officials of the country to 
be given before the board, monthly. The 
first talk will be on Jan. 10 by President 
John B. Morton of the National Board, 


John W. Longnecker, advertising man- 
ager of the Hartford Fire, was _ the 
speaker at the Hartford Advertising 
Club noon luncheon Tuesday. Mr. Long- 
necker, who is a frequent speaker in 
public, discussed the organization of ad- 
vertising for business. 

Joseph M. Brancherry, former propri- 
etor of the Brancherry Motor Car Com- 
pany in Hartford, has been arrested, ac- 
cused of obtaining insurance in the 
amount of $4,000 under false pretenses in 
the burning of a car. The North River 
was the insurer. The arrest was made 
following several months’ investigation 
by the Automobile Underwriters Detect- 
ive Bureau. 
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NEW SERVICE OF T. T. NORTH 


Will Operate Investigation, Inspection 
and Loss Record Bureau in Con- 
nection with Other Work 


Thomas T. North, well-known Chi- 
cago automobile adjuster, has inaugu- 
rated a new service for automobile writ- 
ing companies. Mr. North has installed 
a department which will make a physica! 
inspection of newly insured cars, will 
report on the moral hazard in connec- 
tion with the risk, and maintain an ex- 
change record of losses. This depart- 
ment of Mr. North’s office will be under 
the management of E. D. de Gouchy. 
Mr. de Gouchy is a graduate engineer, 
and has devoted several years to the ad- 
justment of automobile losses in Mon- 
treal and Toronto, Can. He is a thor- 
oughly experienced automobile man. Mr. 
North’s office is equipped for handling 
and giving this character of service in 
an efficient manner, and at a minimum 
rate. Owing to the large number of 
automobile losses that he has adjusted, 
Mr. North is able to place at the dis- 
posal of the companies availing them- 
selves of this service, thousands of 
names of policyholders who have had 
automobile losses in Chicago. This 
clearing house record of losses is an 
important part of the new service estab- 
lished by Mr. North. 

There will be no change in the ad- 
justing policy of Mr. North’s office. This 
branch of the work will continue as be- 
fore. The new inspection and clearing 
records department will operate in co- 
operation with the adjustment office, 
and Mr. North plans to expand and en- 
large his adjusting facilities. Mr. North 
has been an automobile adjuster in Chi- 
cago for over ten years, and is highly 
regarded in automobile insurance cir- 
cles. 





New Auto Inspection Company 


A new automobile inspection company, 
backed by insurance interests, has 
opened offices in Chicago, for the pur- 








pese of furnishing a guaranteed prelimi- 
nary inspection of physical and moral 
hazard of automobile risks. This com- 
pany, the National Protective Incorpora- 
tion, of which Sam Dulsky is president 
and G. R. Bartels is manager, is also 
making appraisals, adjustments, investi- 
gations and giving all insurance service 
excepting brokerage. Its main function, 
however, is the preliminary inspection. 
The side lines will be handled for the 
corporation profit, as the organizers have 
realized from the experience of prede- 
ecessors in the business that the prelimi- 
nary inspection end will not become prof- 
itable until an extremely large clientele 
is secured. They are not certain that it 
will even be profitable in that case at 
the present charge of $1.75 per inspec- 
tion. It was organized and is financially 
guaranteed, however, by interests that 
have only the idea of improving the 
standards of the insurance business, 80 
that the quality of inspections will be 
continued, though at a loss. The other 
work of the corporation is expected to 
make up the loss on the preliminary in- 
spection work, though if it does not, 
those behind the organization stand 
ready to bear the expense. They expect 
to see the returns in higher underwriting 
standards, both for their own interests 
and those of the general insurance field. 


Heads Firemen’s Fund Department 

SAN FRANCISCO, CAL., Dec. 20.—Ken- 
neth M. Brown, who has been associated 
with the Fireman’s Fund at the home 
office for a number of years, having 
started his business career with the com- 
pany in 1908, has been appointed super- 
intendent of the automobile department. 
For several years past he has traveled 
as a special agent for the department 
and is one of the most popular under- 
writers in California. 





Mutuals ‘to Be Merged 


The Michigan Mutual of Traverse City, 
Mich., and the Great Lakes of Saginaw, 
Mich., both concerns writing automobile 
insurance on the mutual plan, are to be 
merged. 





Lindquist’s New Plan 
ST. PAUL, MINN., Dec. 20.—Gustaf 
Lindquist, state insurance commissioner, 
has suggested that insurance agencies 
reduce the amount of insurance on cars 
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in proportion to its drop in price, and 
refund the proper part of the premiums 
the owner has already paid. This is his 
solution of the problem raised by own- 
ers who let their cars be stolen because 
the premiums are more than the cars 
are worth. 


Reciprocal in Receiver’s Hands 


The Prairie State Automobile Associ- 
ation, a reciprocal of DuQuoin, IIl., has 
been placed in the hands of a receiver. 
The Illinois department recently made an 
examination of the concern and found 
that it had about $19 in the bank and 
had several thousand dollars in claims 
unpaid. 





_ Rate Credit Is Allowed 


The pattern gear shift lock furnished 
as stock factory equipment on Hudson 
and on Essex passenger automobiles 
having been listed under the label serv- 
ice of the Underwriters Laboratories, an 
allowance of 20 percent in the theft rate, 
has been approved by the National Au- 
tomobile Underwriters Conference upon 
cars thus equipped. 





The new _ organization formed by 
Charles W. Pipkin and Samuel T. Pierce 
for the adjustment of automobile losses, 
with offices at Indianapolis and Louis- 
ville, is to be known as the Pipkin-Pierce 
Adjustment & Inspection Bureau. 


LONDON LLOYDS STATUS 
WAS WELL DISCUSSED 


(CONTINUED FROM PAGE 3) 


business at rates below those charged 
by domestic companies, and, further, 
under British laws they were free to 
issue liberal forms of coverage not sanc- 
tioned by the New York statutes. On 
the other hand, fire and marine brokers 
asserted that the underwriting facilities 
in the home market are not broad 
enough to grant complete coverage 
upon many large lines, and that the 
assured should be free to seek his in- 
demnity in the most favorable market. 
It was also pointed out that New York 
brokers were at a disadvantage in com- 
petition with the brokers of other states, 
notably New Jersey and Illinois, the 
laws of which permit great freedom of 
action in the placing of business. 


Want Amicable Agreement 


While all were agreed that the present 
New York law is indefinite as to the 
right of a licensed broker either to place 
business with London Lloyds or to 
adjust losses for such concerns, no one 
was disposed to force an amendment to 
the statute, the majority thought being 
that an amicable working arrangement 
could be arrived at through a further 
conference of the interests especially 
concerned in the matter. 

The status of London Lloyds is one 
that has given the New York depart- 
ment a great deal of trouble in the 
past, and the issue should be defini- 
tively settled. Some months ago the 
then superintendent of insurance, Jesse 
S. Phillips, successfully prosecuted a 
New York City broker for placing busi- 
ness within the state in unadmitted 
concerns, and 
The decision of the trial court which 
convicted the defendant in the action 
has been appealed. Should the various 
parties to be named as representing the 
primary interests involved in dealing 
with the Lloyds status fail to agree upon 
a line of policy, a further hearing will be 
given by the attorney-general Jan. 19. 


Conference in New York City 


Following the recent hearing before 
the Attorney General at Albany to con- 
sider the legal status of London Lloyds 
operations in New York Superintendent 
Stoddard had an informal conference 
upon the subject in the department offi- 
ces in New York City Dec. 20, which was 
attended by a number of prominent fire, 
marine and casualty company officias, 
and representatives of local agents, ma- 
tine and fire insurance brokers. The 
purpose of the gathering Superintendent 
Stoddard explained was to turn the spot- 
light upon present conditions and en- 
deavor to fix responsibility therefor. 
He offered that if existing laws militate 
against admitted companies then they 


collecting premiums. | 


competition with unauthorized institu- 
tions upon an even basis. Mr. Stoddard 
declared that his primary concern was 
for the assured of New York, but that he 
was most anxious that a definite policy 
be agreed upon with respect to the fu- 
ture operations of Lloyds and felt that 
this could be reached through a joint 
conference of the various interests more 
particularly involved. 
Will Have a General Committee 

He was unwilling to drive proper busi- 
ness away from New York only to have 
it placed by brokers in New Jersey or 
Connecticut. The various business 
groups represented at the meeting are 
each to name a representative who with 
Superintendent Stoddard will endeavor 
to formulate a line of conduct regarding 














Lloy@s, which it is hoped will effectively 
meet the situation without having to 
resort to amendatory legislation. Fur- 
ther conferences will be held, Superin- 
tendent Stoddard stating that a repre- 
sentative of the Federal Government will 
be present at the next meeting. 

This move was regarded as significant 
in view of the recent attitude of the 
United States Shipping Board with re- 
spect to underwriting facilities for ves- 
sels under its jurisdiction. While the 
competition of Lloyds is felt most se- 
verely in the marine field, casualty men 
also meet in it the sale of bankers’ 
blanket cover contracts, and to a lesser 
degree the fire men are _ interested 
through the practice of brokers placing 
excess lines abroad. 








WOMEN OPOPOPOPOW OEM ONO MOP OPOPOPOWOWOMWOMOMONVOMPONPOPO POO 


Local agents throughout the country 
do not seem to be particularly exercised 
over the reinsurance agreements had by 
the Hartford and the Continental with 
the London Lloyds, declaring this to be 
no more unethical than some other prac- 
tices engaged in by a number of repre- 
sentative companies, although they by 
no means approve of it. The local men 
are following closely the reinsurance 
by stock offices of lines carried in the 
Wisconsin and other state funds, hold- 
ing such procedure to be subversive of 
the best interests of the agency busi- 
ness. During 1920 London Lloyds is 
eredited with having received over 
$150,000,000 in premiums from all sec- 
tions of the world. 
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OO Pus Ths Time-Savieg. Convenient’, | 
: uts Ihis lime- Saving Convenient | 
| PI-™ Forms Cabinet at Work in Your Office | 
: orms Cabinet at Work in Your Office | 
Ry 66 99 % 
; The “Perfected 5 
IE ; K 
| Uniform Forms : 
Cabinet : 

Let the Uniform Forms Cabinet % 

take care of your forms, keep * 

them in numerical-alphabetical or- "e 

der, each form by itself, always ¢ 

ready for use, within arm’s reach 2 

® without rising from your chair. s 
i 
rf 5 
5 | The Cabinet is made in two sizes—a e 
oY large size (as illustrated), with roll- % 
Ri curtain front, for a complete set of % 
' Uniform Forms; and a small size with ee 
3 ae receding door front (works _ de s 
p e tional bookcase), taking care of half a 2 
3 Roll Curtain Style complete set—ample capacity for the ° 
5 Large Size smaller agency. @ 
z SPECIFICATIONS: Large size, Roll Curtain Front; Outside s 
EY measurements: 41% in. wide, 31% in. high, 12 in. deep. Contains ° s 
EY 22 shelves, 39% in. long, slotted for partitions every 1% inches; New Prices KS 
BY pe os between shelves. nog ee Receding Door Front; Out- $45.00 $22.75 "e 
4 side measurements; 41 in. wide, 18 in. high, 101% in. deep. Con- sae Thee be 
EY tains 13 shelves. Large Size Small Size = 
s 














should be amended so as to permit of 


ie : way. 
Ef By means of metal partitions placed in slots, <i 
ES compartments are made for each form, no mat- The standard construction and finish in both 
EK ter what its size. Starting with form No. 1, cabinets is light natural oak. Cabinets are built 
DY a compartment is arranged at the left of the of solid oak (except shelves and back). Birch 
5 top shelf just the size to hold the form, which mahogany or full quartered oak cabinets can be @ 
Ry is filed head to the right, so that the form number furnished at a little additional cost. i 
= is visible. A compartment is then arranged for Leg bases, 20 inches high, also carried in stock. = 
x K 
= SEONG Po scciaanekaacecanae 
rY s 
= Please send me Uniform Forms Cabinets checked below. I id 
2 enclose herewith $5.00, as first payment on the cabinet, and I agree $ 
D NM 
3 to pay the balance in monthly installments of $5.00 each. % 
( g 
( % 
ES oeecdaes Large size, Roll-curtain Front, $45.00, F. O. B. WINGO Se ccc cincicievaenqedcs edesecetaas Svwedadanasudaads weit <= 
5) Factory. < 
3 eee. Small size, Door Front, $22.75, F. O. B. Factory. Address ...... astighwndintwtmenaanaae ae occcccccccce s 
> J 
=. 20-inch Leg Base, $10.00, F. O. B. Factory. NIE casecsiniestsineciiy ne teal nc wh thcedilentinnatie % 
KY eS 
By waaeudon Quote on (Check) Quarter Oak—Birch Mahogany a 
5 Cabinets, Large—Small size. SOs eae aad coda casas dadncaeqecees eesnevucces@aanaan SS 
= aaxlvavlivarlvavlvavlvevlvavlvovlvavlvovlvavlivavlvavlivevlVaviivevttvavlivavlvevlivavvavlvev vax livavllvavlivavivavvavvavlvavivarvlYerivery 








The Convenient, Efficient, ‘Time-Saving Way 


Rf The Uniform Forms Cabinet was designed to 
5 give agents a convenient, efficient, time-saving 

way to handle uniform forms. It is the only 
{ practicable method thus far found. 











the next form in the same way, until all the 
forms are provided for. ; 

Your current supply of policies, letterheads and 
other forms can be arranged for in the same 
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Health; Wealth, Happiness 


"THOSE are the things we 


wish for you and yours 


And if we can assist in their 
attainment, we wish that great 
honor, too 


With hearty wishes from every 
member of this institution to 
you and yours for a very Joy- 
ful Christmas. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


Cc 8u@ tec A Ss Oo 
J. M. Thomas 


Manager 
F. H. Burke A. F. Powrie 
Asst. Manager 


2nd Asst. Manager 





Over 100 Years Old 











TRACTOR 


INSURANCE 


SPECIAL 
POLICY 


IRE 
LIGHTNING 
EXPLOSION 
SELF-IGNITION 
TORNADO 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
NEW YORK CHICAGO SAN FRANCISCO 








The Mansfield Mutual 


— 
Fire Insurance Co. 

MANSFIELD, OHIO 
An Agency Company Founded 1873 
Cash Assets = + + = + $227,443.89 
Liabilities $ 72,387.74 
Net Cash Surplus - - - 155,056.15 227,443.89 
Contingent Assets 386,367.56 


Total Resources of Company $613,811.45 
Total Amount at Risk - - - - - $12,297,591.00 
Tetal Losses Pzid 748,789.21 
Tetal Savings to Policyholders - - 630,173.37 
E J. FORNEY, Pres. . M. COOK, Sec’y 
Present Rate of Dividend to Policy holders, 
Per Cent 























AIRCRAFT 


| New Move by Companies and Underwriters Laboratories Important 


(Sie —__ By WALTER 


P TO a short time ago, it was 
U more or less of a simple matter 

to secure coverage on any “ship” 
—-it being only necessary to give a 
description of the plane and accompany 
the application with the pilot’s state- 
ment. The skill and experience of the 
pilot, as indicated by his statement, 
was a somewhat important factor in 
determining the collision rate. There 
was practically no way, however, in 
which a rea! line was obtained on a 
pilot’s ability as a flyer outside of his 
own statement. 

It can thus be readily seen that in 
every case except that of a new plane 
the insurance company had very little 
exact knowledge as to the condition 
of the “ship” they were covering—they 
did not know whether the ship was 
really in good condition, frame work, 
fabric, wiring and motor—whether it 
was a flying egg crate, liable to fall 
apart or catch fire at any time. In 
the event of a loss on this type of 
plane, evidence having been destroyed, 
it was very difficult to ascertain the 
true condition before the crash or fire 
occurred, 


Better Inspection Needed 


The lack of inspection of planes and 
tests of pilots was to be regretted. Air- 
craft insurance companies were hard 
hit—rates went up and coverage was 
restricted. 

It is only fair to place the blame 
where it really belongs—on the federal 








Cc. CROWDUsS ——— = 





required for the safe operation of air- 
craft. These inspections and tests are 
to safeguard the public and to decrease 
the number of aircraft accidents, 
thereby increasing confidence in aerial 
navigation as a mode of freight and pas- 
senger transportation. The govern- 
ment findings offer an invaluable and 
officia! record which European under- 
writers are quick to utilize. Seldom, 
if ever, is it necessary for an insurance 
company to investigate a plane or pilot 
—the government does the work and 
does it thoroughly. 

Two and one-half years ago, inspec- 
tion of aircraft and examination of 
pilot was suggested to American com- 
panies, underwriting aircraft—same to 
be compulsory before the placing of 


protective coverage was. considered. 
For some unknown reason, this logical 
policy was disregarded and _ side- 
tracked. 


Beneficial Action Taken 


Now, however, comes action that will 
have beneficial and far-reaching results 


—that will help establish commercial 
aviation on a sound basis. Within the 
past few weeks, insurance companies 


writing aircraft risks have finally come 
to their senses and started to use real 
underwriting principles. 

The National Aircraft Underwriters 
Association has been organized. The 
Underwriters Laboratories have opened 
a new department for aircraft, under 
the guidance of an old and well-known 
flyer, Maj. Rudolph W. Schroeder, at 





Crowdus is a former pilot. 





_ Walter iS: Crowdus, a broker in the First Nationai Bank Building, 
Chicago, is giving considerable attention to aircraft insurance. 
He knows the air and during the war 


had a fine training in piloting aircrafts im the training fields in this 
country and then on Hawaiian Islands. 


Mr. 








authorities. The government, which 
should be the leader in aeronautical ac- 
tivities, has made little or no attempt 
to regulate civilian and commercial fly- 
ing. It has not inspected planes—any 
design of heavier than air craft, no mat- 
ter how incorrect or radicai, can at- 
tempt flights, and any individual, no 
matter how unskilled or inexperienced, 
can attempt to operate a flying ma- 
chine—there is absolutely no licensing 
or regulation of pilots. 


Contrast With Conditions Abroad 


All this was and is in marked con- 
trast to the manner in which aviation is 
regulated in Great Britain and on the 
continent. On the other side of the 
Atlantic all aircraft must be examined 
at regular intervals by government in- 
spectors. Before an individual is al- 
lowed to operate a plane, he must first 
pass a rigid examination and demon- 
strate his ability in an actual test flight. 
Ability to operate one make or type of 
aircraft does not entitle or allow a 
pilot to operate other makes or types. 
A separate license is required for each 
different “ship.” Having once quali- 
fied, a pilot must pass the same exami- 
nation and test flight every six months 
—a check as to whether or not he has 
been “keeping his hand in” or lost any 
of the keenness of faculties and senses 


City Equitable Control Passes 
NEW YORK, Dec. 21.—Arthur J, Col- 
lins & Co., of London, have purchased 
control of the City Equitable of that 
city. The company has been represented 
for reinsurance hereby Paul E. Rasor 
of New York, who now transfers the 
management to Siebels, Collins & Co., in 
which firm Carl Sturhahn is a leading 
factor. 


Hearing on Compensation Laws 
NEW YORK, Dec. 21.—Hearings upon 
proposed changes in the New York work- 
men’s compensation law were held yes- 
terday and today before the Knight leg- 





one time holder of the world’s altitude 
record. The work of Maj. Schroeder’s 
department of the Underwriters Lab- 
cratories is to inspect and register all 
planes which apply for insurance, also 
to examine and test the pilot or pilots 
who are to fly the insured plane. 
Unless a plane has been inspected and 
registered by the aircraft department 
of the Underwriters Laboratories and 
given a number, and unless the op- 
erating pilot has been tested and passed, 
insurance protection cannot be granted. 


Should Reduce Losses 


This policy will undoubtedly reduce 
insurance losses and thus result in 
lower premium rates. While several 
years tardy in the matter, vainly waiting 
for the governmert to establish aerial 
laws and regulations, the N. A. U. . 
is to be congratulated for its action. In 
this connection, the Underwriters Lab- 
oratories are fortunate in having se- 
cured the services of Major Schroeder 
as their aviation engineer. 


Aircraft coverage established as a 
permanent branch of insurance and 
with reduced rates following fewer 


losses as the resuft of intelligent under- 
writing, it is to be expected that there 
will be a noticeable increase in the num- 
ber of aircraft risks written. . 


islative committee. General Manager 
Jesse S. Phillips of the National Bureau 
of Casualty & Surety Underwriters, 
strongly urged that the state fund be 
amended to meet the same regulations as 
are the casualty companies, while Wil- 
liam H. Hotchkiss, representing the 
United States Casualty and former Com- 
missioner of Labor P. Tecumseh Sher- 
man, spoke to the same end. 


J. F. Criswell Operated On 


J. F. Criswell, Chicago manager of the 
Hartford Steam Boiler, was operated on 
for kidney trouble. He is now recuper- 
ating satisfactorily. 





|| INSURANCE QUOTATIONS 
INSURANCE ON BETTER PLANE | 


(FROM THE JOURNAL OF COMMERCE) 
New York Companies 


1920 Div. 

Par. % Bid Asked 
Agricultural.....$ 50 20 150 a 
PI ATES a6 cae accace 50 12 190 205 
Amer, Alliance... 100 20 270 280 
Amer. Equitable 5 25 ee 18 
Assur Co. of Am. 100 15 175 200 
BUTERIO on cence 100 25 500 i. 
City of N. Y.... 100 10 166 176 
COLONIA! 6c,06506 50 8 50 wu 
Commerce ..... 25 10 150 180 
Continental 25 20 72 76 
Fid.-Phen, 100 30 530 {x 
Glens Falls 10 24 43 50 

yreat Amer. 100 16 270 276 
Globe & Rut.... 100 60 1200 «idk 
Hanover ..:...% 50 10 85 95 
i reer ce 100 25 380 390 
Knickerbocker.. 10 16 15 20 
National Liberty 50 22% 162 172 
eee 50 25 144 150 
North River 25 7 re: 38 
6 ee 25 5 5 Pe 
Richmond ...... 100 10 135 va 
Stuyvesant ... 100 as 50 75 
United States... 20 10 42 48 
Westchester .... 10 25 32 34 


Casualty & Surety Stocks 


American Surety 50 10 63 67 
Fid. & Casualty ,100 21% 375 400 
Nat, Surety . 100 12 185 191 
N. Y. Plate Glass. 25 os 78 nae 
U. S. Casualty.. 100 10 151 175 
Hartford Companies 
BRED ls ia5c4o sas 100 10 220 230 
Aetna Cas. ..... 100 12 325 350 
Aetna Fire ..... 100 24 430 440 
Aetna Life ..... 100 20 540 560 
First Reinsur... 100 10 185 200 
Hartford «0.0.2.6 100 30 510 525 
Hartf, St. Boiler 100 10 295 315 
National ....... 100 20 405 420 
PHOCMIX. <2 0.60 100 24 415 430 
Standard ...... 50 8 aes 85 
TRAVGICTS: 6605.04 100 16 595 605 
Philadelphia Companies 
PIUMGMEC 2c ce 10 15 18% 19 
Fire dated. 50 40 303 308 
Franklin ....... 25 20 78 85 
Ins. Co. of N. A. 10 18.4 29° 30% 
State of Pa..... 100 6 ose 80 
Lumbermen’s 25 20 105 106 
People’s Nat. ... 25 5 19 21 
Reliance ....... 50 8 “33 103 
Unit. Firemen’s. 10 4 12 16 
WRCORy 2 beens 50 os oe 105 
New Jersey Companies 
American ...... r 17} it 
Atlan. City Fire 100 10% 250 is 
Camden Fire ... 5 10 10 12 
Firemen’s ...... os 24 200 215 
New Bruns. Fire 25 14 40 45 
New Jersey .... 25 5 18 20 
Pittsburgh Companies 
Allemannia 4 16 +4 : 
City Mire: ..cc60% 2 aos § 
Globe iveiiereie sei 50 12 60 80 
Nat. Ben Fr 50 18 85 coi 
Nat. Union ..... S 18 = i. 
Pittsburgh 7 7 
Republic ....... 50 13 85 105 
Superior ....... 50 16 90 oe 
WRIGH ...<.0 -5.4.5,0.¢ 50 10 55 one 
United American 50 18 90 100 
Western ...ccee 50 4 55 “ae 
Baltimore Companies 
Fid. & Dep. 50 16 110 112 
Maryland Cas... 25 20 76% | 77 
N. Amsterdam... 10 18 25% 26% 
U.S. Fid. & Guar. 50 16 129 
Massachusetts Companies 
Boston Ins. Co.. 100 28 420 440 
Mass. Bond Ins. 100 ius 0! 65 
Springfield ..... 100 16 . 265 
California Companies 
Fireman’s Fund. 100 21 285 300 
Home F. & M... os 24 20 
Vulean Fire.... 10 10 12 


Casualty Notes 


The Southern Surety has opened a 
service office in the Davidson building 
at Washington, D. C., with Eugene Cole- 
man as special agent. 

T. H. Mitchell, a member of the home 
office agency of the Provident Life & 
Accident of Chattanooga, Tenn., dropped 
dead last Sunday night. Mr. Mitchell had 
been connected with the Provident for 4 
number of years as a health and acci- 
dent agent, having had quite a successful 
career. 


How Many Forms in Your System?— 
Simplicity is the keynote of an efficient 
office system. Using our forms, a com- 
plete system for the average local 
agency would be made up as follows: 
One loose-leaf binder, equipped with 
ledger sheets and guide. An expiration 
record. A line record. A file for dupli- 
eate dailies. A daily balance sheet. 
With such a system, the entire work of 
entering the policy consists of six oper- 
ations: Writing the policy, one entry. 
One entry in the daily balance sheet. 
One posting to customers’ acounts. Fill- 
ing out expiration and line records. Fil- 
ing duplicate dailies. Write for our 
eatalog illustrating and explaining the 
best insurance office system now on t e 
market. The National Underwriter, 1362 
Insurance Exchange, Chicago, Ill. 
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NEED STANDARDIZATION 
IN COMPENSATION LINE 


Uniform Method In the Rating of 
Risks Is Much 
Desired 


SOME PROBLEMS SHOWN 





Situation in Unregulated States Pre- 
sents Some Difficulties in Pooling 
the Compensation Experienc- 





NEW YORK, Dec. 19.—Assuming 
that the committee of nine members re- 
cently appointed by President T. B. 
Donaldson of the National Convention 
of Insurance Commissioners to review 
the activities of the National Council 
on Workmens Compensation Insurance 
and any other organization of the coun- 
try engaged in “collecting, auditing or 
revising statistics and advising in the 
making of workmens compensation in- 
surance rates,” approaches the impor- 
tant task assigned it in the proper spirit 
—as there is every reason to believe 
that it will—it will render casualty busi- 
ness and the public a highly important 
service. 

Standardization Is Needed 


A primary need in the still youthful 
field of workmen’s compensation insur- 
ance is standardization, and it is to be 
hoped that the Convention’s committee 
will be able to demonstrate to present 
conflicting interests that their only ulti- 
mate salvation rests in their willingness 
to adopt uniform practices in the rating 
of risks, and in the handling of statis- 
tics for rate-making purposes. Until a 
standard of reporting be agreed upon it 
will be impossible to prepare a basis for 
rate-making that will prove generally 
defensible and satisfactory. 


Two General Groups 


From the chart presented herewith, 
and which was corrected as of October 
1, last, it will be noted that there are 
two general groups of states other than 
those where the monopolistic form of 
insurance is in effect and those where 
there are no compensation laws. From 
the standpoint of the competitive sys- 
tem the latter group of states has no 
immediate compensation interest. It 
will be further observed that there is a 
very clear line of demarcation between 
the states in Classes A, B and C, and 
those in Classes D and E. In fact it 
might be said that the D and E states 
are of minor importance save for the 
fact that in a few of them industry is 
highly concentrated and specialized, as 
for example in Rhode Island, where 
textile mills and jewelry factories exist 
in large number. 


States Have Much to Say 


While what is here said relates espe- 
tially to the major states, it applies al- 
Most equally to the others. Under the 


heading of autonomous rating bureaus 


appear New York, Pennsylvania, Massa- 
chusetts, California, New Jersey, Wiscon- 
sin and Minnesota. These are all com- 
Monwealths of first importance in which 


CLASSIFICATION OF WORKMEN’S COMPENSATION STATES 


According to Nature of Rate Administration and Relative Importance 


GROUP No. 1 





States exercising regulation 


No regulation 





Indicated 1920 


Autonomous 



































: National National States not 
Premium Writings Rating Bureau Bureau Otherwise 
of each State Bureau Branch Branch Classified 
Class A New York None Illinois Monopolistie 
Over Pennsylvania Nevada 
$10,000,000 Massachusetts North Dakota 
California Ohio 
Class B New Jersey mere eae Michigz Oregon 
Over Wisconsin Seuas aanieen Washington 
$5,000,000 Wyoming 
but less than West Virginia 
$10,000,000 
No Comp. Law 
- . Arkansas 
“aes Cc *Minnesota None Indiana Florida 
ver Connecticut **Missouri 
wack teat oes North Carolina 
$5.000.000 South Carolina 
GROUP No. 2 
“i D None Maryland Louisiana 
ver Oklahoma Iowa 
$2,000,000 
but less than 
$3,000,000 
Class E *Georgia Kentucky Rhode Island 
Under Virginia Maine Nebraska 
$2,000,000 Tennessee Colorado Kansas 
Alabama Idaho 
Delaware South Dakota 
*Utah Montana 
(a)* Vermont New Mexico 
(a)*New 
Hampshire 


























(a) Rates being administered through Maine Branch Bureau. 


*Effective 1921. 


**Subject to referendum 


November, 1922. 





the compensation rates are supervised 
by the state insurance department or 
other authority. This means that the 
bureau which actually applies the com- 
pensation rates to specific risks in such 
states is under the joint control of par- 
ticipating and nonparticipating carriers. 
In two of the states—Pennsylvania and 
New Jersey—representatives of the in- 
surance department actually exercise the 
right to vote as permanent members of 
important bureau committees. 

In Pennsylvania the rates, while nom- 
inally made by the Pennsylvania State 
Bureau, are actually determined by the 
insurance department. In the other 
states of the group the tariffs are first 
presented by the National Council on 
Workmen’s Compensation Insurance from 
country-wide statistics and are subject 
to approval or the reverse by the local 
bureau, even before their submission to 
the home insurance department for final 
sanction. 


Texas Flocks by Itself 


Texas falls into a slightly different 
category from that of the majority of 
the states, in that the territory is not 
of the autonomous type, but remains 
technically a branch of the National Bu- 
reau of Casualty & Surety Underwriters. 
The situation in the Lone Star State is 
unique further in that the rates charged 
the assured within its borders by indi- 
vidual carriers must be identical with 
those approved for the Texas Employers 
Insurance Association. By special ar- 
rangement between this organization and 
the National Bureau it has been the 
practice for some years past to establish 
the tariffs in cooperation one with an- 
other, subject to the criticism of the 
Texas department, 


No Regulation of Rates 


In the third group, embracing the 
states in which no regulation of com- 
pensation rates exists the stock com- 
panies through their branch office 
system, have endeavored to maintain 
standard tariffs and underwriting prac- 
tices. The service afforded by the branch 
bureaus is available to participating car- 





riers at their option, but there is no 
agreement, expressed or implied, where- 
by the carriers are bound to observe rate 
uniformity. Should such practice be fol- 
lowed, however, the result would be a 
more positive experience upon which to 
predicate future tariffs, 


Objects to Statistics 


At the recent gathering of the Na- 
tional Convention of Insurance Commis- 
sioners, objection was raised by Ex-In- 
surance Commissioner Hardison of Mas- 
sachusetts, speaking for one of the large 
casualty mutuals of that state, to the use 
of experience statistics emanating from 
the unregulated states, the presumption 
evidently being that in such states com- 
petitive conditions necessarily lead to 
misclassification of risks and misstate- 
ments of payrolls to so great an extent 
as to seriously impair the value of the 
Statistical data. 

If Mr. Hardison’s line of reasoning be 
correctly interpreted should the experi- 
ence of the unregulated states be used 
in broad rate-making then the tariffs 
offered by the National Council must in- 
evitably be unsatisfactory in that they 
will not faithfully reflect the premiums 
of the several industries and such as- 
sumption would be justified. Many in- 
cline to the belief, however, that the 
overwhelming volume of experience de- 
rived from the regulated states serves 
substantially to discount the effect of 
using the experience of the nonregulated 
states. In other words, while the experi- 
ence had from the great majority of 
states would not be as accurate as 
though it were predicated upon uniform 
returns from all of the states, the differ- 
ence would not be material. 


Discrimination Is the Result 


This does not mean that an effort to 
secure complete uniformity should not 
be made, for obviously the broader the 
field of operations the more reliable will 
be experience data based thereon. 

It would materially help the business 
if present competitive conditions in Illi- 
nois, Michigan, Indiana, Connecticut and 

(CONTINUED ON PAGE 38) 





MUST PAY REGARDLESS 
OF ORIGIN OF DISEASE 


Only Necessary That “Manifesta- 
tion” Must Come After 
Policy Is Issued 


HITS HEALTH INSURANCE 


Decision of Minnesota Supreme Court 
Will Make It Difficult If Not 
Impossible to Write It 


ST. PAUL, MINN., Dec. 20—A de- 
cision which is revolutionary in its 
character as compared with previous 
court rulings on accident and health 
insurance has been handed down by the 
Minnesota supreme court, which holds 
that a policy of health insurance giving 
indemnity for disability resulting from 
a “disease which shall originate or be- 
gin after this policy shall have been in 
continuous force for 30 days,” covers a 
disease first manifesting itself after 
such time, although the medical cause 
antedates it. This holding, if generally 
accepted, is expected to render the 
transaction of health insurance ex- 
tremely difficult, if not impossible. 


Result of Old Adhesions 


The decision was rendered in the case 
of Joe Cohen against the North Ameri- 
can Life & Casualty. In the lower 
courts the plaintiff attempted to show 
that his disability resulted from “chole- 
cystitis” and to disprove that it resulted 
from “post operative adhesions,” as 
contended by the company. The su- 
preme court finds the disability did 
result from adhesions long antedating 
the issue of the policy and yet found 
for the plaintiff. The court to reach 
this conclusion raised an issue that was 
conceded by the plaintiff in the lower 
court. Under this decision the com- 
panies are now held for indemnities on 
account of conditions existing before 
the issue of a policy, if only the as- 
sured can stay on his feet for 30 days. 

The court in its opinion said: 


Only Health Feature Involved 


The defendant issued to the plaintiff 
a combined accident and health policy. 
We are concerned only with the health 
feature of it. The policy insured the de- 
fendant “against disability caused solely 
by disease.” It promised indemnity for a 
disability coming “solely as the result 
of disease which shall originate and be- 
gin after this policy shall have been in 
continuous force for 30 days.” 

The policy was issued Nov. 15, 1919. 
On Dec. 19, 1919, the plaintiff became ill 
and called a physician. On Dec, 25, 1919, 
he went to the hospital. On Dec. 28 an 
operation was performed. One of the 
surgeons assisting at the operation gave 
the cause as “post-operative adhesions,” 
and said that the plaintiff was also af- 
flicted with “cholecystitis.” The plain- 
tiff made the ordinary recovery. Six 
years before he had had an operation for 
appendicitis. Thereafter he was well. 
Until his attack of Dec. 19 he had not 
been sick. There was medical testimony 
that would justify, if not require, a find- 
ing that the trouble came at least in 
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part from post operative adhesions exist- 
ing prior to the policy. 


Not Concerned With Latent Cause 


The rule of construction is the usual 
one. It must be favorable to the in- 
sured, The insurer intended to give and 
the insured expected to get indemnity if 
illness or sickness came after the policy 
had been in force for 30 days. They were 
not concerned with the latent or the re- 
mote cause of it. The cause of the dis- 
ease insured against is not mentioned in 
the policy as a condition of liability. The 
time when the disease shall “originate 
and begin” is made important. The parties 
had in mind, as the subject of indem- 
nity, disability from illness or sickness 
or disease first manifesting itself or be- 
coming active after the 30-day period. 
For this the policy promised indemnity. 
It did not exempt the company from lia- 
bility because the medical cause of the 
disease causing disability antedated the 
expiration of the period. A construction 
making the time of the medical cause of 
the outbreak of the disease determina- 
tive of liability, irrespective of actual 
illness, sickness or disease, as commonly 
understood, would make health insur- 
ance subject to uncertainty, unattractive 
to those wanting reasonable health in- 
surance protection and less marketable. 
The policy issued by the defendant is 
fair to the insurer and the insured, 

As we construe it the defendant is lia- 
ble though the medical cause of the dis- 
ease existing prior to the policy, if the 
disease or sickness does not manifest 
itself until afterwards. So the ordinary 
man wanting health protection would 
understand it, 


PREMIUMS HELD UP NICELY 


Casualty Companies Will Not Show a 
Sharp Slump—Some Gains Are 
Being Reported 


“Best’s Insurance News” makes an es- 
timate of the premium writings of some 
of the large casualty companies this 
year. It states that in the workmen’s 
compensation line and liability, which 
have the pay-roll as a basis for pre- 
miums, the diminished industrial ac- 
tivity warrants an expectation of re- 
duced premiums in these lines. Best 
says that strange to say, these lines 
until recently have showed unusual 
strength, which is probably due to the 
fact that pay-roll audits have been de- 
layed and the writings which have been 
placed on the company’s books are to 
a very large extent due to excess pre- 
miums earned before the business de- 
pression had attained large proportions. 
Best gives the premiums in 1920 for a 
group of companies and estimates the 
premiums for this year as follows: 


1921 1920 
Commercial Cas...$ 4,756,000 $ 4,140,000 
Globe Indemnity 12,236,000 10,638,000 
Hartford Accident. 11,577,000 9,557,000 
London Guarantee. 14,469,000 14,188,000 
Maryland Casualty 21,806,000 23,282,000 
New Amsterdam 6,921,000 6,416,000 
Pe ey ery 14,744,000 15,310,000 
Royal Indemnity .. 11,463,000 10,298,000 
Soy Gs nies 26,567,900 25,060,000 





Detroit’s Good Accident Record 


DETROIT, MICH., Dec. 20.—The De- 
troit Safety Council is looking for an- 
other reduction in automobile liability 
rates on account of the showing made 
in accidents so far this year. 

The automobile department of the Na- 
tional Workmen’s Compensation Service 
Bureau has asked the Detroit council for 
data on accidents this year. A reduc- 
tion in rates was granted last January 
on the showing made that the number 
of accidents had decreased during the 
preceding two years, but the record for 
the first 10 months of this year surpasses 
that of last year. 

Detroit now has an ordinance which 
makes it compulsory to report all acci- 
dents to the police department, as the 
records are more complete than in previ- 
ous years. In 1920 there were 140 deaths 
in Detroit caused by automobiles, with 


240 deaths from all traffic accidents. 
For the first ten months. of 1920 there 
were 207 deaths, compared with 112 


deaths the first ten months of this year. 


A state meeting held by the Necker- 
man Agency, general agents for Wiscon- 
sin of the Continental Casualty, at Madi- 
son, Wis.. on Saturday afternoon, was 
attended by 40 representatives. The pro- 
gram included matters of interest to the 
representatives of the agency. 





MAKING INVESTIGATION 


TO DISCUSS CONTRACT RATES 


Chicago Committee Will Soon Be Busy 
Gathering Material to Show 
Decrease is Necessary 


Chairman Charles H. Burras of the 
committee of the Chicago Surety Un- 
derwriters Association that was ap- 
pointed to make recommendation to 
the companies that a decrease be made 
in the rate on contractors’ bonds ex- 
pects to have a report for the associa- 
tion at its January meeting. The com- 
mittee will be obliged to make some 
research and do considerable work in 
marshaling facts to support its argu- 
ments. The feeling exists not only in 
Chicago but throughout the field among 
the agency forces that the time has 
come for a reduction in contractors’ 
bonds. A number of Chicago offices 
declare that a large number of bonds 
are being waived because the architects 
and contractors show the owner the 
difference in price and he decides not 
to require a bond. The Chicago archi- 
tects for some reason or other urge 
very strongly the waiving of the bonds. 
This is true where the contractor is 
reliable. Where there is some doubt 
as to the contractor, a bond is recom- 
mended. Thus, the surety companies 
are getting the worst end of the bargain. 
Chicago seems to be the one point in 
the west where more bonds are being 
waived now than anywhere else. There 
is some call for bonds in other sections. 
It is stated that if the old price of $10 
per thousand were restored it would 
bring considerable more business to the 
company. 

Oppose Graded Price 


At the last meeting of the Chicago 
Association, H. O. Beatty of the Union 
Indemnity advocated the grading of 
contractors’ bonds, according to phys- 
ical hazard of the work involved. Most 
of the underwriters declare that phys- 
ical hazards do not enter into the un- 
derwriting of bonds to such an extent 
as the ability, financial standing and 
capability of a contractor to carry out 
his contract. In other words these men 
declare that a man who qualifies to 
carry out a piece of work may be a 
better risk if he is engaged in a line 
that is extremely difficult than another 
man might be who is engaging in a far 
less hazardous work but has, not the 
capacity to carry it out successfully. 
These men assert that a bank loans 
money to a man whose credit is good 
regardless of the kind of work that he 
is going to do. They must satisfy 
themselves that he is fully able to carry 
cut the contract he has undertaken. 


BALTIMORE OFFICES’ VIEW 


BALTIMORE. MD.. Dec. 20.—Surety 
underwriters here declare that there 


cannot be any change in contract bond 
rates at the present time. Far from 
architects advising their clients against 
bonds, clients are being told to secure 
them. It is one thing knowing that the 
work will be completed whether the 
builder goes to smash or not and still 
another to be left in the lurch with a 
haif completed job because the contractor 
put in too low a bid to secure the work. 
For the first time in many years, vir- 
tually every company will make money 
this year on the contract line. On ac- 
count of high rates? Not in the least. 
Simply because the order of procedure 
this year was very, very careful under- 
writing. True it is that there is a wail 
arising that contract rates are too high. 
But the cry was not heard last year 
when many of the companies lost barrels 
of money. A few years ago the compa- 
nies astonished the insurance world by 
holding a conference at which a set of 
underwriting rates was agreed upon. 
These rates they have adhered to. 


Very Precarious Business 
The writing of contract bonds today is 
a very precarious thing. Business in the 
building line is not what it was some 
years ago. No longer are contractors 
deluged with orders. It is just the re- 











COMPANY TO CONTINUE 


STATEMENT OF PENINSULAR 


Casualty Running Mate of Peninsular 
Fire Will Operate Without In- 
terruption as Before 


Lowry Vahey, vice-president and 
managing underwriter of the Peninsular 
Casualty of Grand Rapids, Mich., states 
that that company is in no way involved 
as a result of the capital impairment of 
the Peninsular Fire, the fire insurance 
running mate of the Peninsular Casu- 
alty. The two institutions are separate 
and distinct corporations. Irrespective 
of whatever future course may be de- 
cided upon by the Peninsular Fire, the 
Peninsular Casualty will continue to op- 
erate through its present agency force 
as heretofore. 


Financial Standing of Company 


An examination of the Peninsular Cas- 
ualty was made by the Michigan Insur- 
ance department as of Sept. 30 and 
completed Nov. 7. The examination 
shows a fully paid capital stock of $315,- 
010 and surplus of $67,079. The assets 
include $199,300 of liberty bonds, and 
the insurance department deducted $16,- 
400 as representing the fair market 
value during the year. The present high 
market value of liberty bonds practi- 
cally makes of this item an addition to 
surplus. The reserve for unpaid losses, 
and the unearned premium reserve were 
computed in accordance with the an- 
nual statement blank. In addition to 
the admitted assets, the company has 
$112,472 of capital stock notes, which, 
when paid, will add approximately $70,- 
000 to the surplus account. The state- 
ment shows admitted assets of $432,955. 


Has Low Operating Expense 


Mr. Vahey states that the premium 
income of the Peninsular Casualty for 
1921 will be about $70,000. The Penin- 
sular commenced to write business ac- 
tively last June. The company writes 
principally automobile liability, prop- 
erty damage, deductible collision, gen- 
eral liability and accident and health. 
The Peninsular Casualty for a time 
owned a half interest in the home office 
building erected in Grand Rapids to 
house both the Peninsular Fire and Pen- 
insular Casualty. Mr Vahey states that 
the Peninsular Casualty has entirely dis- 
posed of its interest in the building to 
the Peninsular Fire. Mr. Vahey says 
that the Peninsular Casualty has a low 
operating expense, and pays only $160 a 
month office rent. ‘ } 

The company is not entering big 
agencies, which handle brokerage lines, 
but instead is connecting with more 
moderate sized offices having a more 
carefully selected class of risks. The 
Peninsular Casualty’s loss ratio for the 
vear on earned premiums, including 
losses incurred but not paid, as well as 
losses paid, is less than 15 percent. 
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verse. Today contractors are seeking 
the orders instead of the orders seeking 
the contractors. And the result? Con- 
tractors are bidding very low, far too 
low in a goodly number of instances, on 
jobs. The underwriter today must study 
each application for a bond. He cannot 
pass on it hastily. Again there are many 
small firms that are underbidding the 
big fellows. They cannot afford to offer 
such low bids and are in most instances 
unable to complete the job. 

That is the situation today in the con- 
tract underwriting field today. It is a 
situation that will last for about two 
years. Underwriters must go very slow. 
Unless the companies want to lose bar- 
rels of money, there must be mighty 
eareful underwriting. 





The George R. Gilhoy Company has 
been appointed general agent for the 
plate glass department of the Interstate 
Casualty in San Francisco. George Gil- 
boy was formerly superintendent of the 
plate glass department for the Agency 
Company, general agents of the Inter- 
state for California. 





| due to automobiles. 
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TO GO TO HEAD OFFICE 


EPES IS TO LEAVE CHICAGo 





W. W. Heise Is to Take Charge of the 
Branch Office in That 
City Jan. 1 





Announcement is made by W. E 
Small, president of the Georgia Cas. 
ualty of Macon, Ga., that, effective Jan 
1, Peter Epes, now in charge of the 
Georgia Casualty branch office in Chi. 
cago, will assume his old duties at the 


home _ Office as superintendent of 
agencies. 
Mr. Epes will be succeeded by W. W. 


Heise, formerly claim superintendent 
for the Georgia in Chicago. 

There is perhaps no better known 
casualty man in the United States than 
Peter Epes. He has been with the 
Georgia for over 12 years. He is known 
trom Coast to coast for his genial man. 
ner, charming personality and integrity, 

Mr. Epes has been manager of the 
Chicago office for two and one-half 
years and has materially increased the 
premium income of the company during 
that. time and greatly improved the 
quality of business written. 
_Mr. Heise needs no introduction to 
Chicago brokers as he has been closely 
associated with the Georgia Casualty 
and with Mr. Epes for a number of 
years. 
_, ME. Epes has taken a prominent part 
in the activities of Chicago casualty 
men. He has cooperated in every Way 
to promote the general good. a 


IOWA BONDING’S REPORT OUT 





Home Department Shows That It Has 
Made Substantial Increases 
All Along the Line 


The Iowa Bonding & Casualty of Des 

Moines has been examined by the insur- 
ance department of Iowa as of Sept. 30. 
The report shows an increase in surplus 
over that of Dec. 31, 1920, and June 30, 
1921. The total amount of assets is $1,- 
750,602, with $1,000,000 capital and a net 
surplus over all liabilities of $231,875. 
The examiners state that the underwrit- 
ing and investment exhibit shows large 
premium earnings for the first nine 
months of 1921. 
_ The underwriting income earned dur- 
ing 1921 is $659,366. The losses incurred 
in 1921, $367,741. The 1921 losses in- 
curred are 53.8 per cent, and the under- 
writing expenses incurred 39.6 per cent 
of the premiums earned. The total losses 
and expenses incurred, 88.6 per cent of 
the total income earned. The Towa 
Bonding has always maintained manual 
rates in the writing of its business in 
various lines. 


Big Verdict Against Mutual 


In circuit court at La Crosse, Wis., last 
week Thomas C. White, a street car mo- 
torman, was awarded $4,700 against the 
Automobile Liability Limited Mutual of 
Milwaukee for injuries received when 
struck by a car of the La Crosse Taxi- 
cab Company, covered by the Milwaukee 
company. The injuries sustained by 
White have permanently incapacitated 
him for his work as a motorman, the 
jury decided, 


Many Automobile Deaths 


Companies writing life and accident 
insurance are watching carefully thé 
statistics as to deaths from automobiles. 
Every month shows an increase. The 
report of the National Highways Pro- 
tective Society indicates that in New 
York state during the first seven months 
of this year, there was an increase of 
22 percent in the number of fatalities 
In November there 
were 225 people killed in the state. The 
11 months record shows 1,741 automobile 
deaths against 1,429 for the similar pe- 
riod a year ago. 
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CHICAGO SURETY MEN 
TO BE TURNED DOWN 





Not Likely to Get Very Far in 
Plea for Lower Rates 
From Bureau 





CONTRACT BOND IS ISSUE 








Companies Claim That the Class Has | : Apbeien : 
| taken in the reorganization of the bu- 


Not Been Profitable Enough 
To Warrant Reduction 


NEW YORK, 
final 
yet 
surety 
recent 
writers 





Dec. 
the matter 
reached, it is 


decision in has not 


been regarded in 
circles as improbable that the 
appeal of the 
Association of Chicago for a 
reduction in the present contract rate 
of 142 percent will be granted. Fol- 
lowing receipt of the petition from the 
Chicago men by the companies, it is 
to be referred to the Towner Rating 
Bureau, the executive 
time indicating their 
thereupon. 


Surety Under- 


officers 
individual 


mean- 
ideas 


Class Has Been a Loser 


The Chicago general agents com- 


| organized. 


HAS TWO DEPARTMENTS 


PLAN OF NATIONAL BUREAU 


General Manager Phillips Is 
Shaping Up the Organization 


Along New Lines 


Now 


NEW YORK, Dec. 15.—General 
Manager Jesse S. Phillips ofthe Na- 
tional Bureau of Casualty & Surety 
Underwriters announces further steps 
reau. Two departments have now been 
One of these will be known 
as the compensation and liability de- 


| bartment, which will have jurisdiction 


21.—Although | 


over workmen’s compensation, em- 


| ployers’ liability, workmen’s collective, 
| manufacturers’ and contractors’ public 
| Lability, owners’, landlords’ and tenants’ 


plain of the loss of considerable busi- | 


ness throughout Illinois because of 
the cost of the contract bonds and argue 
that for various reasons the price should 
be reduced. While certain companies 
admit that their contract writings show 
a profit, such is not the general experi- 
ence. It is upon the latter rather than 
the showing of individual offices that 
rates are predicated. It is recalled that 
in Pennsvlvania last year there were 10 
defaults in contract road work, aggre- 
gating close to $1,500,000. There have 
been serious losses in other states. The 
rate of 114 percent is rather misleading, 
in that the contract bond covers two 
years, and in perhaps 95 percent of the 
cases, the premium for the second half 
is not paid, thus reducing the actual 
rate to three-quarters of 1 percent. 


Lunt Speaks at Harrisburg 


At the annual convention of the Penn- 
sylvania Highway Construction Asso- 
ciation, held at Harrisburg on Thurs- 
day last, Edward C. Lunt, vice-presi- 
dent of the Fidelity & Casualty and 
head of its fidelity and surety depart- 
ment, spoke by invitation upon con- 
tract bonds. The Pennsylvanains 
brought up the matter of rates de- 
manded for the indemnity, and Mr. 
Lunt explained how these were ar- 
rived at. He further noted the bene- 
ficial effect to the reliable contractor 
and to the public in having all success- 
ful bidders for road work passed upon 
by experienced underwriters, rather 
than have them furnish bonds from 
friends who were not in position to 
judge the capacitv of the contractor to 
complete the task he had assumed. 


Big Program Laid Out 


Pennsylvania is engaged upon a more 
ambitious road building program than 
any state in the Union, having expended 
or planned the expenditure in such con- 
nection during the next few years of 
no less than $50,000,000. Illinois is not 
alone among the states in permitting 
road contractors to give personal surety 

nds. New York for years has fol- 
lowed the practice of retaining 20 per- 
cent of the contract figure, should a con- 
tractor be unwilling to furnish cor- 
Porate indemnity. While the volume 
of business lost to surety offices 
through such procedure amounts to 
considerable in the aggregate, under- 
writers prefer losing it rather than as- 
sume liability for anyone unwilling to 
comply with their requirements. 





liability, owners’ and contractors’ pro- 
tective liability, elevator public liability, 
teams public liability, theatre public 
liability, miscellaneous liability lines 
except air craft, automobile and those 
pertaining to malpractice liability. The 
governing committee of this division is 
composed of the Aetna Life, Continental 
Casualty, Globe Indemnity, Maryland 
Casualty, Travelers. G. F. Michel- 
bacher, secretary and treasurer of the 
National Bureau, has been elected act- 
ing manager of the department. 


Automobile Department 


The other department will be known 
as the automobile department and will 
have jurisdiction over public liability, 
property damage and collision as applied 
to automobiles. The governing com- 
mittee consists of the Aetna Life, Ocean 
Accident, Travelers, United States Cas- 
ualty, United States Fidelity & Guar- 
anty. Ambrose Ryder has been elected 
manager of this department. 

The companies in the National 
Bureau of Casualty & Surety Under- 
paces are the Aetna Life, Continental 
Casualty, Federal Surety, Fidelity & 
Casualty, Globe Indemnity, Hartford 
Accident, Indemnity Insurance Com- 
pany of North America, Iowa Bonding 
& Casualty, London & Lancashire In- 
demnity, Maryland Casualty, Massa- 
chusetts Bonding, New Amsterdam 
Casualty, Norwich Union Indemnity, 
Ocean Accident, Preferred Accident, 
Royal Indemnity, Standard Accident, 
Travelers, United States Casualty, 
United States Fidelity & Guaranty and 
the Zurich General. The London Guar- 
antee & Accident and the Employers’ 
Liability have not yet signed up, they 
desiring to get more definite informa- 
tion as to what the Bureau intends to 
do regarding enforcing the commission 
rules. 


Early Settlers’ Club 


The Aetna Early Settlers Club, an or- 
ganization among the field men of the 
Aetna Life for the purpose of stimulat- 
ing premium collections, is now planning 
its 1922 membership. Only agents and 
field representatives who qualify with 
an absolute collection of all premiums 
dated prior to Oct. 1, 1921, are admitted 
into membership. Following the custom 
of previous years a reward will be sent 
to each agent qualifying. An ornate 
diploma of a semi-humorous makeup is 
also given all members, including a gold 
pin and other symbols. The Aetna Life 
and affiliated companies maintain a con- 
tinual campaign for punctual premium 
collections which of late has attracted 
much attention. 


No Cause for Denying Liability 


NEW YORK, Dec. 21.—Under decision 
of the New York court of appeals in the 
case of Edgar C. Messersmith vs. Ameri- 
can Fidelity, the fact that an accident 
occurred while an automobile was driven 
by an infant under 18 years of age, un- 
accompanied by the car owner or a li- 
censed driver, does not constitute cause 
for denial of liability, nor 1s it opposed 
to public policy. 


* paid 











SERIOUS CHARGES MADE 
FORMER OFFICIALS INVOLVED 


Michigan Insurance Department Still 
Delving Into People’s Health & 
Accident of Grand Rapids 


LANSING, MICH.,-Dec. 19.—Insur- 
ance Commissioner Hands has had 
warrants issued for the arrest, of some 
of the officials of the old People’s 
Health & Accident of Grand Rapids, 
which went into the hands of a receiver. 
Judge Harry D. Jewel, receiver, is co- 
operating with the insurance depart- 
ment. It is charged that some $14,000 
of the company’s funds were embezzled 
since it was organized in 1906. One of 
the former officials involved is Dr. H. 
M. Best, now a practicing physician at 
Lapeer, Mich. Dr. Best was secretary 
and treasurer of the People’s. 

He was summoned before the insur- 
ance commissioner and receiver and 
admitted that officials used some of the 
money which is not accounted for. -He 
claimed that this money had been used 
to pay company bills. Dr. Best, how- 
ever, was unable to produce any of the 
bills. 

The revelations as to the People’s 
Health & Accident came from a book- 
keeper who was employed by _ the 
company, who declared that when 
policyholders called to pay their cash 
premium over the counter, the money 
was at once taken by the officials and 
no record was ever made of it. When 
these policyholders brought in claims, 
it was explained that these officials got 
rid of them the best they could and 
the money out of their own 
pockets. No record of these trans- 
actions appears on the books. 

M. B. Campbell, now deceased, was 
the general manager of the People’s. 


Aetna Life Changes 


A change in the state of Alabama has 
been arranged by the Aetna Life and 
affiliated companies so that beginning 
the first of the year the territory pre- 
viously supervised by John G. Smith & 
Co., general agents, will be assigned to 
the New Orleans branch office, under the 
guidance of Manager R. B. Reese. 

Charles Hunter, automobile under- 
writer at the Philadelphia branch office, 
has been transferred to the Milwaukee 
branch office. 

James B. Waters, formerly claim ad- 
juster at Jacksonville, Fla., has joined 
the agency force of W. M. McCrory, gen- 
eral agent at Jacksonville. 

Robert E. Price has been transferred 
from the home office to the Springfield 


branch office, where he is serving as a 
special agent. 
J. R. Dyke, formerly with the Sche- 


nectady Insurance Agency, has been as- 
signed to the Albany branch office. 





Big Gain in Premiums 


The Inter-Insurance Exchange of the 
Chicago Motor Club, as of Nov. 1, shows 
assets, $632,401; premium reserve, $433,- 
505: loss reserve, $91,000; net surplus, 
$107,825. Premiums for the first 10 
months were $1,037,158; losses, $328,433; 
paid to attorney-in-fact for administra- 
tion expense, $292,466; total disburse- 
ments, $691,459. The premiums for 1920 
were $616,845. 


Clark and McGee Transferred 


R. R. Clark. manager of the Dallas 
branch office of the Aetna Life and affili- 
ated companies, has been tranferred to 
the Denver office, where he will be 
branch manager. The Denver office has 
just been opened and Mr. Clark will have 
all of the organization work. He has 
had many years experience, having been 
with the Aetna in Dallas for four years 
and with the Travelers in Cleveland for 
some time before that. L. C. McGee, 
superiitendent of the accident and 
health department in the Chicago office, 
will succeed Mr. Clark in the Dallas of- 
fice. Mr. McGee has been with the Chi- 
cago office for about five years and has 
built up a very strong accident and 
health department for the company. 














SELLING ARGUMENTS 
FOR ENGINE INSURANCE 


Daniel Royer of Ocean Explains 
How Agents Can Write 
This Business 


WIDE FIELD FOR SALES 


Agents Do Not Have to Be Mechanics. 
in Order to Write Engine 
Lines 
At the recent 
Illinois 


agency convention of 
and Wisconsin agents of the 
Ocean Accident, Daniel Royer, chief in- 
spector at the home office, gave a talk 
on electrical and engine breakage and 
boiler Mr. has 
some time made a study of these forms 
of indemnity, and in his recent address 
outlined the opportunities for business 
that agents have in the sale of this class 
of coverage. Mr. Royer said that indus- 
trial plants generally are replacing their 
old boiler equipment with large units. 
That is, large tube bailers are replacing 
several smaller ones, where a change 1s 
heing made, with the result that the in- 
surance man has a smaller number of 
boilers to insure in a plant where a revi- 
sion is made. The tendency is toward 
the installation of one or two large 
boilers where perhaps some six to eight 
smaller ones were formerly used. The 
reduction in the number of boilers in a 
plant means a smaller premium income 
for the local agent. Because of this, 
Mr. Royer advocates agents who have 
been writing boiler insurance turning 
their attention to the handling of elec- 
trical and engine breakage business. 


insurance. Royer for 


Boiler Insurance Misunderstood 


Mr. Royer said that, old as it is, boiler 
insurance is very generally misunder- 
stood. The name itself, he declared, is 
a misnomer. Boiler insurance may be 
written to cover any vessel containing 
pressure. Thus there is a big field for 
business with concerns where air tanks, 
ammonia systems, steam pipes or boil- 
ers of any kind are used. The writing 
of so-called steam boiler insurance is by 
no means confined to the insuring of 
steam boilers themselves, but may be 
extended to cover any vessel containing 
pressure. In almost every town, Mr. 
Royer said, there are at least one or two 
ammonia systems that should be cov- 
ered by a steam boiler policy. 


Scope of Engine Breakage 


Engine breakage insurance is remark- 
ably broad in its coverage, Mr. Royer 
said, and can be written to cover all 
steam driven engines, ammonia com- 
pressors, pumps, or any steam driven 
reciprocating machine. Engine break- 
age insurance can be written to cover 
an engine even if it is belt driven. This 
means that practically every plant hav- 
ing an engine of any kind is a prospect 
for engine breakage insurance. In even 
the smallest town or village, there is a 
central heating, lighting and power 
plant. It is vital that such a central sta- 
tion have engine breakage insurance. A 
breakdown to a plant of this kind means 
a severe loss in revenue, as it means a 
total suspension of the entire heating, 
lighting and power facilities of the 
town. An agent does not necessarily 
have to be a mechanic in order to sell 
this form of protection, according to 
Mr. Royer. There are engines of all 
kinds that the average man is unfamil- 
iar with. In addition to the engine 
proper there is often a pump or a com- 
pressor installed underneath the engine. 
Any wheel or rotating apparatus can 
be covered by either an engine break- 
age policy or a fly-wheel policy. If the 
rotating wheel is mounted on the main 
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Workmen’s Compensation: 
All Liability Lines 
Automobile Insurance 


Accident and Health 





Where We Are Doing Business: 


Cal., Conn., D. C., Del., IIl., Ind., Ia., 
Kans., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N. H., N. J., N. Y., Ohio, 
Okla., Pa., R. I., Texas, Vt., Va., 
Wis., Ga., Ky. and Tenn. 


United States Head Office: 
431 Insurance Exchange, Chicago 



































Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
L_snsed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. ‘Surglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


- Workmen’s Compensation 


General Agents wanted for Bay City, Detroit, Grand 
Rapids, Jackson, Kalamazoo, Lansing and Saginaw, Mich. 


W. L. TAYLOR 


Vice-President and General Manager 


OAKLEY H. BEYER 
Superintendent of Agents 




















shaft of the engine, then an engine 
breakage policy should be issued, other- 
wise a fly-wheel contract is proper. 


Electrical Policy Broad 


The electrical policy, the newest of 
the various forms of engine coverage, 
can be written on any electrical appara- 
tus used for the transmission or utiliza- 
tion of electricity. No coverage, Mr. 
Royer said, could be broader. The vari- 
ous forms of engine: insurance may be 
written to cover property damage, per- 
sonal injury to employees, personal in- 
jury to the public, use and occupancy, 
and consequential damage. The prop- 
erty of the assured and the property of 
outsiders is, of course, written under 
the property damage contract. Conse- 
quential damage is designed to cover 
indirect property loss. As an example, 
Mr. Royer cited the case of a big re- 
frigerating plant containing an ammonia 
compressor. Failure of the ammonia 
compressor to function properly might 
mean that the proper refrigeration could 
not be supplied to the cold storage 
plant, with the result that the goods in 
the cold storage plant would deteriorate 
or spoil. This would be regarded as a 
consequential damage loss. Or again, 
a section of a fly-wheel might as a re- 
sult of an accident be thrown into the 
section of the plant devoted to the stor- 
age of furs, and damage a fur coat. 
This would be regarded as a consequen- 
tial damage loss. 


Small Town Prospects 


Electrical insurance, Mr. Royer said, 
has the widest possible field for agents. 
For instance, in practically every small 
town and village there is a grain ele- 
vator of some size containing an elec- 
trical engine. Suppose the engine were 
to become incapacitated for some reason 
or other. The policy provides that there 
is a loss as a result of the breakdown 
or burning out of the engine. The owner 
of the small town elevator would have to 
get an unequipped or poorly informed 
electrician to repair the engine. Perhaps 
the elevator owner would have to send 
to the nearest large town in order to 
get in touch with a man who under- 
stood how to repair his engine. It would 
be worth almost the price of the engine 
to have the expert come out and put it 
into shape again. An engine breakage 
and electrical policy would _ protect 
against a loss of this kind. 


Agent Need Not Be Mechanic 


As far as the actual reception by the 
public of these new forms of engine in- 
surance is concerned, Mr. Royer said that 
practically all of the smaller risks re- 
main unsold while the big central sta- 
tions in the larger towns have indicated 
a marked interest and bought the cover- 
age. In other words, the field is prac- 
tically untouched. The great bulk of en- 
gine owners to be found in towns of all 
sizes and in all localities have not even 
been solicited for engine breakage or 
electrical insurance. Many agents, Mr. 
Royer said, are hesitating to attempt to 
sell these forms of indemnity, because 
they feel that, in order to successfully 
write the business, they must have at 
least a working knowledge of engines, 
turbines, boilers and other mechanical 
apparatus. This, Mr. Royer says, is not 
at all the case. The home office of the 
company will underwrite the business, 
will decide upon its merits, and handle 
the details of the case. It is only neces- 
sary for the agents to make the pros- 
pects see the need of the coverage—the 
company will do the rest. 

Nearly every town has its artificial ice 
plant. If an accident of some kind oc- 
eurs to the refrigerating or ammonia 
system there is a loss in output, a loss 
in profits, or in other words, a use and 
occupancy loss. Further, the failure to 
refrigerate goods in the cold storage 
section of the risk results in a conse- 
quential damage loss. Nearly every 
small town has its artificial ice plant 
and in connection a cold storage plant. 
Every risk of this character should have 
engine breakage or electrical insurance 
to cover against a use and occupancy 
and consequential damage loss. 


R. H. Mann, who has been connected 
with the Time of Milwaukee for the 
last 14 years in the capacity. of special 
agent and district manager, has sold his 
agency at Racine, to Harold J. Sumpter 
of Racine. Mr. Mann will take a short 
vacation, when he will again, undoubt- 
edly, be induced to enter the casualty 
field. 





CHANGE IN INTERSTATE 


REPORT JOHNSON IN CONTROL 


Medical Director of Chattanooga Com- 
pany Said to Have Purchased Ex- 


tensive Stock Holdings 


CHATTANOOGA, TENN., Dec. 20, 
—It is understood in Chattanooga that 
the control of the Interstate Life & 
Accident has passed to Dr. Joseph W, 
Johnson, medical director of the com- 
pany, Dr. Johnson having purchased al- 
most the entire holdings of J. W. 
Bishop, chairman of the executive com- 
mittee and F. L. Underwood, another of 
the large stockholders, who is also 
prominently identified with the banking 
business in Chattanooga. 

R. S. Watkins, formerly secretary of 
the company, and more recently comp- 
troller, resigned. Dec. 1. 

Other than Mr. Watkins’ withdrawal 
there will not likely be any changes in 
the personnel of the company until the 
annual stockholders’ meeting in Febru- 
ary, nor has it been definitely stated 
that any changes will take place then, 
though there is a persistent rumor to 
the effect that Dr. Johnson, in addition 
to the post he already holds, will be- 
come vice-president and general man- 
ager of the company, after the annual 
meeting. 

Dr. Johnson occupies a prominent 
place in social and professional circles 
in East Tennessee. 

He was for a number of years medi- 
cal director of the Volunteer State Life, 
relinquishing this position to serve in 
the overseas army during the world 
war. 

He sold his extensive holdings of 
stock in the Volunteer State about a 
year ago. 


NEED STANDARDIZATION 
IN COMPENSATION 


(CONTINUED FROM PAGE 35) 


other unregulated states could be im- 
proved, and a degree of uniformity at- 
tained, for it is obvious that where open 
competition exists there is found to be 
more or less unfair discrimination as be- 
tween individual employers, and is a pro- 
cedure that authorities in the regulated 
states are bound to take cognizance of, 
for it tends to lower the rate level, to 
the detriment of the states that are 
striving to keep these at a proper figure, 
and one that will guarantee the solvency 
of the carriers—a primary consideration 
of the business. Discrimination between 
the assured of the different states is just 
as reprehensible as is discrimination be- 
tween the policyholder of a given state 
and is discreditable to any form of un- 
derwriting. 


Problem Before the Business 


The unsolved problem confronting cas- 
ualty underwriters and insurance com- 
missioners is the devisement of a method 
of maintaining rates in unregulated 
states, either through special legislation 
or other means. Should legislation be 
adopted the problem would promptly be 
settled, but thus far it has been difficult 
to convince the law makers in certain 
fields that rate-regulating inures to the 
benefit of the policyholders, 

The insurance interests are about to 
enter a year of relative inactivity so far 
as state legislatures are concerned and 
it is probable that the best that can be 
done will be to formulate plans for se- 
curing remedial statutes in 1923. On the 
other hand the compensation business 
must be carried on during the succeed- 
ing 12 months and an effort should be 
put forth to hold rates uniform in that 
period. 

Concededly the problem is a difficult 
one and calls for cooperative action upon 
the part of carriers whose interest seem 
frequently conflicting. It is understood 
that plans are already being formulated 
for bringing about conferences at which 
the subject will be discussed and under- 
writers are hopeful that something posi- 
tive will result during the early months 
of the new year. 
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Plate Glass Breakage in Store Fronts Through 
Defective Installation Can Be Minimized Through 
The Architects Glazing Specifications 





Should the following sentence appear in all Architects’ 
Glazing Specifications, it would insure a standard of safety 
in all metal store front construction. 


Glazing Specifications 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks used in Store Fronts must be approved by the 
Underwriters’ Laboratories. 


The above Glazing Specification would save millions of 
dollars annually to the plate glass insurance companies and 
to the merchants as well whose show windows are put out 


of commission by plate glass breakage due to defective 
installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, Self-adjusting Setting Blocks have become one of 
the most important factors known in the conservation of 
plate glass in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self- 
adjusting Setting Blocks have been approved by the Under- 
writers’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri distributor in your vicinity. 








Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 





























40 CASUALTY 


THE NATIONAL 


UNDERWRITER 


December 22, 192) 

















WORKMEN’S COMPENSATION 

















WITH BURGLARY UNDERWRITERS 








INDUSTRIAL SURGEON’S VALUE 


amination of Employes Before Com- 
pensation Policy Is Issued 


panies transacting a large volume of 
business recognize more and more the 


| value of the industrial surgeon, and are 
Importance of Preliminary Medical Ex- | 


inclined to employ his services to the 


| fullest possible extent. 


A number of compensation companies | 


have arranged with industrial surgeons 
to make a complete examination of the 
employes in a factory before a compen- 
sation policy is issued. 


State Fund Has New Problem 
GRAND FORKS, N. D., Dec. 
an employer, under the North 
state compensation law, be 


20.—Can 
Dakota 
compelled to 


| pay compensation to an injured employe 


surgeon will, after making a physical 
examination of all employes, make a | 


card record, which is kept up to date. 


As new employes are hired or old ones | 


lcave, changes are made in the office | 


eecord. Some compensation companies 
have an arrangement of this kind wher- 
ever there are 100 or more employes in 
an industrial plant. 

It has been found that a compensation 
company will often be called upon to 
pay out hundreds of dollars where the 
employe was actually physically im- 
paired before claim for compensation 
was made. If a compensation writing 
company insures all of the employes in 
a plant without making a preliminary 
physical examination of any kind, it is 
almost certain that at least one or two 
cases of malingering will crop up dur- 
ing the first six months that the policy 
is in force. Where an industrial sur- 
geon makes a physical examination of 
all the employes, impairments and de- 
fects are discovered at the start. The 
company has each case on record, and 
if an accident occurs to an employe the 
surgeon handling the case can proceed 
much more intelligently than if he had 
ro previous record of the physical: con- 
dition of the employe. 

Nearly all of the compensation com- 


| Now Johnson claims he 


| compensation 





‘“dolling 


wae 7 . . | When the employer has never taken out 
The industrial | 


such insurance? 
The 


question is to be decided at the 
next session here of the district court 
in the case of the State vs. William 


Johnson of Grand Forks. W. P. Andrus, 
a carpenter working for Johnson, fell 
from a scaffold July 5, 1920, receiving a 
fractured rib and other injuries. He 
presented his claim to the state commis- 
sion and had compensation duly allowed. 
is not liable, as 
he never paid any premium to the state 
insurance bureau. 


Globe Loses Iowa Case 


After carrying the issues through the 


Iowa supreme court, the Globe Indem- 
nity has lost an interesting compensa- 
tion case having its inception in the 


burning of a hotel chambermaid while in 
the act of combing her hair. Miss Lena 
Kraft was employed by the Hotel How- 
ard, Sioux City, Ia. She was in her room 
up” she claims in order to be 
more presentable while waiting on a so- 
cial function. The hotel, on the other 
hand, declared she was off duty and 
was in her room on her own time. A 
breeze blew a curtain across an alcohol 
lamp used to heat a curling iron, set 
fire to the curtain, the girl’s hair, her 
light apparel and putting her in a hospi- 
tal for several months suffering from 
severe burns. The supreme court held 
that the girl was subject to a call to 
duty at any time and was therefore en- 
titled to compensation as an employe. 








SAFE BUSINESS EASY TO GET 


Regarded as Necessity by Most Mer- 
chants and Small Storekeepers— 
Need of Coverage 


“With the troubles that agents and 
companies are having in connection with 
writing almost all forms of burglary in- 
surance,” said a burglary underwriter in 
discussing the business, “it is a good 
thing to remember that safe burglary 
business remains unchanged. We have 
not made any drastic requirements re- 
garding safe insurance. It is about the 
same as it always has been. It is a 
good, steady income producer for 
agents, and a class of burglary business 
that the companies like to write. Prac- 
tically all burglary companies will take 
almost any type of mercantile safes. 
Theatre safes are on the prohibited list, 
as are safes in coal yards or other 
isolated risks. But on the whole, an 
agent can write a safe in almost any 
other kind of business. 


“Burglary insurance on safes is a 
necessity with most merchants and 


storekeepers. If burglars break into a 
place of business the first thing they go 
after is the safe. Most merchants have 
their valuables in their safes. In many 
lines of business the more costly stocks 
are stored in the safe every night. Mer- 
chants put almost everything of value 
that they can crowd into their safes 
when they close up for the night. 

“In going out after safe burglary 
business it is a good idea for the agent 
to call attention to the fact that the 
great majority of safes are only fire- 
proof, but not burglar proof. The 
average safe is easily broken or blown 
open by the experienced cracksman. If 
a safeblower once gets into the premises 





-—— 


it is not much of a trick for him to get 
at the contents of the safe. The im- 
portance of protecting the contents of 
the safe by burglary insurance is per- 
fectly obvious to most small storekeep- 
ers or merchants. It is only necessary 
for the agent to add a few convincing 
arguments. 

“Sometimes the companies will not 
write safes if they are too small. That 
is, in some cases the safe is so small 
that the burglar can walk off with it. 
He can cart it away, and blow it up at 
his leisure. Safes of this kind are not 
good business, but they are found only 
with the smaller and more unimportant 
merchants.” 


Travelers Soliciting Open Stock 


Managers and general agents for the 
Travelers have been notified that the 
company is again ready to solicit mer- 
cantile open stock burglary insurance, 
While it regards the line as still a dan- 
gerous one and one that will continue to 
require most careful selection, the Trav- 
elers believes that there is a noticeable 
improvement, sufficient to warrant a re- 
newed campaign for it. It has refrained 
from active solicitation of the mercan- 
tile open stock risks, because for several 
years all company statistics throughout 
the country have shown conclusively 
that the open stock business was un- 
profitable. However, since. the open 
stock coinsurance policy was adopted in 
February, 1921, the experience has shown 
a marked improvement. This is due 
principally to the increased average pre- 
mium per policy, this being due to the 
coinsurance requirement. The solicita- 
tion will be opened under the present 
underwriting rules, the loss ratio still 
being sufficiently high to necessitate this. 
The rates may be too high, but that will 
be determined by the experience under 
the coinsurance form, as solicited. The 
Travelers is convinced that most of the 
better class of open stock risks are not 
now insured and that an active solicita- 














The Sign of Good Casualty Insurance 





LONDON GUARANTEE 
& ACCIDENT COMPANY 
Limited 
134 S. La Salle Street 


Chicago, IIl. 
F. W. LAWSON, General Manager 


The company of ‘‘super service” is not a name that has 
been “applied” to the London Guarantee & Accident. 
It is a name well earned in more than fifty years of 
close cooperation with its agents. 


Over 60 Years of Public Service 





THE UNITED FIREMEN’S 
INSURANCE COMPANY 
of Philadelphia 


Home Office . 
430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully performed 
have established the United Firemen’s as an institution 
of utmost dependability. An old reliable company 
writing Fire, Tornado and Automobile Insurance. 




















Decembe 


= 














— 
— 





December 22, 1921 ‘ THE NATIONAL UNDERWRITER CASUALTY 41 








All employers who speculate with mu- 
tual insurance are not socialists. All men 
who are conducting such companies are not 
socialists. But every such insurant and 
every such company is aiding in de- 
stroying individual initiative, individual 
enterprise and individual responsibility, 
and is encouraging collective ownership, 
collective management, the holding of all 
capital as a common trust, and the elimi- 
nation or confiscation of all profits. There 
is not a socialist in the country who is not 
an out-and-out advocate of mutual insur- 
ance covering property and industry as the 
first step and monopolistic state fund insur- 
ance as the next step toward the socialistic 
goal—the ultimate conduct of all business, 
all commerce and all industry by the state. 


EDSON S. LOTT, President 
United States Casualty Company 
80 Maiden Lane, New York 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


,taken and now the circuit court of ap- 








BOSTON T. J. FALVEY, President 
Paid-in Capital $1,500,000 Write for Territory 

~ C. A. CRAIG W. R. WILLS Cc. R. CLEMENTS 
President Vice-Pres. Sec’y and Treas. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 





Money-Making Contracts 
For Good Agents 


tion among Iowa bankers. 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 1 So. LaSalle St. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 








CASUALTY SURETY 


Capital, $1,000,000.00 


Union Indemnity 
Company 


GREAT EASTERN 
DEPARTMENT 
100 Maiden Lane, New York 


EXECUTIVE OFFICES: 


830 Union Street, 
New Orleans, La. 











WANT ADS oreinsn, ons times 
NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 


tion should improve the entire experi- 
ence. 





Company Wins Iowa Case 


DES MOINES, IA., Dec. 20.—An impor- 
tant decision by the circuit court of 
appeals frees the New Amsterdam Casu- 
alty from paying $20,000 bank burglary 
insurance to the Iowa State Savings 
Bank of Des Moines. 

The bank was robbed some two years 
ago of $40,000 in cash and Liberty bonds 
in broad daylight. The New Amsterdam, 
which carried insurance of $20,000 re- 
sisted payment claiming that it was an 
“inside job.” The case went to federal 
court, which held for the bank and or- 
dered the company to pay. Appeal was 


peals reverses that decision. 

The point upon which the appeal was 
decided, however, is not whether it was 
an inside job but upon the showing of 
the company that the policy provided for 
certain locks and the keeping of the 
money in the _ vault. The company 
claimed that at the time of the robbery 
part of the money was not in the vault 
but had been conveyed to the front 
counter and that the policy did not 
protect in case of an unlocked vault. 
The decision is attracting wide atten- 








| ACCIDENT AND HEALTH | 














PUTTING ON EXTRA STEAM 





Many Companies Are Now Stimulating 
Business by Putting on Cam- 
paigns Among the Agents 





A number of companies have been 
putting on extra steam and stimulating 
accident and health business during the 
latter part of the year. The response 
has been very generous. The com- 
panies find that local agents that have 
been depending on fire insurance and 
allied lines are ready to take up some- 
thing new that offers a bigger field for 
development. Notwithstanding the 
heavy cancellations of accident and 
health insurance the new business writ- 
ten the last three months of the year 
has been very gratifying. Many com- 
panies have been “sweetening the pot” 
by offering a bonus. Many agents 
have put on business building drives 
and specialized on this form of insur- 
ance for a few weeks. It is found that 
people are interested in disability in- 
surance at this time. It is really hard 
times insurance. 





National U. S. A. New Policy 


The National Life of U. S. A. has a new 
commercial policy, the form not yet off 
the press, but ready for issue immedi- 
ately after the first of the year, which 
offers health and accident cover at an 
unusually low rate based on a new com- 
mission scale. The policy is a full cov- 
erage health and accident policy, with a 
limit of: $5,000 accidental death benefit 
and $50 weekly indemnity. It pays for 
disability due to accident or illness as 
long as disabled and pays for partial 
disability for accident as well as illness. 
There are no restrictions as to accidents 
and no limitation or exclusion of dis- 
eases of any kind. The premium charged 
for $25 weekly indemnity and $5,000 
death benefit is $48 per year, or $12 per 
quarter, with a $3 initial policy fee. The 
commission is based on the large pre- 
liminary commission, with decreased re- 
newal commission. The agent receives 
the initial policy fee and 75 percent of 











the first quarterly premium for the first 














A Progressive Surety and Casualty Company 











_ CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Workmen’s Compensation, 
Automobile and Other 
Public Liability Lines 


EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 





HOME OFFICE: 
715 Locust St., Des Moines, Ia. 











THE 


JIFFY 
PEN 


Send for Descriptive 
Matter 


The word “Jiffy” de- 
notes speed and action. 
The shapeand balance 
resembles the dip pen- 
holder. It is built for 
those who appreciate 
a properly shaped and 
balanced pen. Prices 
from $2.50 up. Self 
filling without a rub- 
ber sac. 





JIFFY PEN CO. 
Dept. No. 2 
406 Pierce Street 
Sioux City Iowa 











Eighteenth Successful Year 





Premium Income, 1920 . $737,695.07 

Net Admitted Assets . . 378,177.24 

Surplus to Policyholders 311,939.46 
Health and Accident 


Insurance Only 
Licensed in Twenty-Two States 


Write home office for general 
agents territory now open 


INTER-OCEAN CASUALTY COMPANY 


J.W. SCHERR, Presideat W. G. ALPAUGH, Secretary 
CINCINNATI, OHIO 
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INTERSTATE SERVICE BUREAU 


INVESTIGATIONS, ADJUSTMENTS AND 
INSPECTIONS 


Life, Casualty, Automobile Insurance 
20 E. Jackson Bivd. Chicago 





RAPID—ACCURATE—SERVICE 
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There is a renewal commission of | 916; premium reserve, $61,128; surplus, 
10 percent thereafter. All the renewals, | $198,661. Income for six months, $807,- 


however, are handled direct from the 
nome Office, the agents merely soliciting 
the original business. 


Report on Texas Company 


AUSTIN, TEX., Dec. 20.—The examiner 
who made examination of the Metropoli- 
tan Health & Accident of Dallas, in his 
report to the Texas department, criti- 
cizes the way its records are kept and 
recommends that if the company con- 
tinues to write business after the close 
of the calendar year, a more suitable 
system be employed. 

This was the first examination of the 
company, covering the period from or- 
ganization on June 15, 1920, to Oct. 31, 
1921. The plan of operation, according 
to the examiner, is somewhat on the in- 
dustrial basis, The financial depression 
coming on soon after a license was 
granted, the examiner reported, there 
has been no special effort put forth to 
puild up a large volume of business. 

Income is shown to have totaled $1,137 
and disbursemenis, $708. Assets total 


$428. Surplus or assets over liabilities, 
$421. Sick and accident claims amount 
to $326. Cash in office was $246. 


North American’s Rate Change 


The North American Accident has an- 
nounced a slight increase of rates on its 
Security Accident Indemnity Policy, ef- 
fective January 1. This increase was 
made necessary by the continued high 
loss ratio under this policy. It is felt 
that this is partly due to an uneven se- 
lection of risks, although the continued 
losses were in line with those on other 
forms. However, if the prospects are 
more widely chosen and the classes ap- 
proached are more greatly diversified, 
the experience will undoubtedly improve. 
The new rates on the security accident 
indemnity policy range from $8 per year 
for $25 monthly indemnity to $32 per 
year for $100 monthly indemnity. For 
$50 monthly indemnity the annual rate is 
$16 and for $75 monthly indemnity the 
annual premium is $24. Under this pol- 
icy form partial disability is paid at 
the rate of one-half monthly indemnity 
and there is a provision for one and 
one-half times the regular monthly in- 
demnity while in the hospital. 


Organize to Check Frauds 


Representatives of 16 companies writ- 
ing industrial business at Savannah, Ga., 
have formed an organization known as 
the Savannah Insurance League for the 
purpose of waging war on fraudulent 
claims and have called attention through 
the newspapers there to the new stat- 
ute which makes both the policyholder 
and the physician subject to a penalty 
of $1,000 fine, six months in jail or 12 
months on the chain gang, if either of 
them makes a false statement of any 


material fact in any application for 
benefits. The new organization intends 
to see to it that this law is enforced 


and expects it to be of great value in 
checking frauds against insurance com- 
panies which have recently reached 
startling proportions in that section. 


Preparing New Department 


It will be some months before the 
Manhattan Life will be ready to issue 
policies in its new accident and health 
department. The company says: “It is 
certain however that before the year 
1922 is over, the Manhattan will be able 
to offer a line of accident and health 
contracts which will be second to none.” 





Report on Mutual Benefit 


The Nebraska department has made an 
examination of the Mutual Benefit Health 
& Accident of Omaha, showing the first 
six months’ figures. Its assets are $367,- 





Counter Man Wanted 


For casualty department of general in- 
surance agency at Chicago. Thorough 
knowledge of compensation and liability 
insurance required. Address 26-H Care 
The National Underwriter. 








POSITION WANTED 


Casualty and Surety Underwriter and executive of 
eighteen years’ experience desires connection with 
good Company. 


Address 24-I care The National Undewriter. 














849; total disbursements, $747,213. In its 
examination of Sept. 30, 1919, the Ne- 
braska department issued a report mak- 
ing some criticisms. The investigation 
of a year later stated that these points 
had been attended to and that the offi- 
cers had taken a commendable attitude 
in regard to the report. 





Massachusetts Accident Celebrates 


BOSTON, MASS., Dec. 20.—The Massa- 
chusetts Accident celebrated its 38th an- 
niversary by setting apart the week of 
Dec. 5-10 as anniversary week, during 
which period the field men turned in a 
large amount of new business. The com- 
pany presented to Frank J. Feighery of 
Springfield the first prize of $100 in gold, 
offered to the member of the field force 
writing the largest amount of new busi- 
ness in the fall contest. 


Verdict in Fehrer Case 


MILWAUKEE, WIS., Dec. 20.—In the 
suit brought in circuit court here by 
Mrs. Emily Fehrer against the Midland 
Casualty on a $7,500 health and accident 
policy, a verdict was awarded in favor 
of the plaintiff. A policy for the stated 
amount was issued to the husband, the 
late Joseph Fehrer, Jr., prominent Mil- 
waukee insurance man, who died early 
this year. The casualty company in its 
defense stated that there had been some 
information withheld on the application 
concerning Mr. Fehrer’s condition of 
health, and also raised a question as to 
the manner of his death, which was re- 
ported to have been caused by asphyxi- 
ation. 


Enforcing “90-Day Rule” 


Agents in Milwaukee of a prominent 
health and accident company recently 
received the following announcement: 
“Business conditions have come to a 
point where every man under contract 
is expected to send in applications regu- 
larly and the 90-day rule of the com- 
pany is again operative. The 90-day rule 
is to the effect that an agent under con- 
tract, not producing business during a 
90-day period without valid excuses, will 
be asked to send in his supplies.” 


Time’s Racine Change 


John J. Keelan, agency manager of the 
Time, of Milwaukee, has announced the 
retirement of R. H. Mann as district 
manager at Racine, Wis. Howard J. 
Sumpter has purchased the R. H. Mann 
Agency at Racine and succeeds Mr. Mann 
as district manager for the Time. Mr. 
Sumpter has been field manager of the 
United States Sugar Company. Mr. Mann 
retires after fourteen years of service 
with the Time, during the last seven of 
which he has been special and district 
manager. He'will not determine his fu- 
ture plans until after his return from a 
vacation. 


New Company Organized 

With an authorized capital of $100,000 
the American Life & Casualty has been 
formed at Jackson, Tenn. It plans writ- 
ing accident and health business imme- 
diately and later may enter the life field. 
Thomas Taylor is its president; W. N. 
Mynatt, vice-president and general man- 
ager; J. E. Merger, secretary, and Oliver 
Benton, treasurer. 


Accident Notes 


The Public Life of Chicago will start 
to write accident and health insurance 
some time next year. 

Announcement has been received in 
Milwaukee of the recent marriage of 
Harvie Bisbee, representative of the Old 
Line Life, at Detroit, Mich. 


Announcement is made of the appoint- 
ment of George J. Larson as_ special 
agent of the Old Line Life, health and 
accident department, at Lansing, Mich. 

The American Beneficial, a negro con- 
cern which has been writing industrial 
sick benefit in Richmond, Va., since 1902, 


has sold its business to the Richmond 
Beneficial which has been operating 
since 1905. 





Does Not Admit Reciprocals 


In addition to the states heretofore 
mentioned that do not license recipro- 
cals, Massachusetts should be mentioned. 
New York, Arizona, Delaware, Montana, 
Nevada, North Dakota, West Virginia, 
Wyoming and District of Columbia will 
not admit such concerns. 


Be Sure of What You Insure 


Why should automobile insurance be the only 
coverage offered without an inspection of the 
risk? Such a practice violates one of the first 


laws of safe underwriting and should be dis- 
continued. 


Phone or write today and learn how you can 
reduce your loss ratio with the service of the— 


Underwriters’ Automobile 
Inspection and Service Bureau 


Incorporated 
Moral and Physical Inspection at the Price of One 
D. L. MYERS, Sec’y-Treas. 
1711 Insurance Exchange, Chicago 





—— 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











AMERICAN INDEMNITY COMPANY 
GALVESTON, TEX. 


Cash capital ‘ ‘ $ 600,000 
Assets over . é i $2,000,000 


New York City Branch Office 
GEORGE A. DEVOE, Manager, Room 1010, 35 Nassau St., NEW YORK, N. Y 


Fidelity and Surety Bonds, Automobile, Public Liability, Property Damage & Collision 
and General Liability Insurance. 


We are equipped to accept and cede “Fidelity and Surety Reinsurance.”’ 




















W. E. SMALL, President E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 


You S 0 S Everyone 
~~ RJURENJEWERVICE * 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection 
abnormal loss on all outs covered accounts, but satti te pease eee 


If you are a manufacturer oF jobber, write for the full particular of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 1148 Marquette Bidg., Chicago 
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®. BLACKSTOCK, President EMIL JOHNSON, S 7 
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AMONG SURETY MEN 














Incorporated Under Laws of California 


Juternational Indemnity Company 


LOS ANGELES, C \LIFORNIA 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


Assets Over One and One-Half Million Dollars 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
. eral commission paid to live producers. 

Central Business Men’s Association 


Westminster Bldg. 
CHICAGO, ILL. 


More Than $28,500,000.00 


Has been paid to Continental Policyholders or their Benefici- 
aries as indemnities for loss of business time by accident, 
or for accidental loss of sight, limb or life, or for loss of busi- 
ness time by sickness. 


H. G. ROYER, Pres. 
C. O. PAULEY, Secy. & Treas. 














In every city of the Union and in Canada we are protecting 
many thousands of business and professional men. 
Continental Accident and Health Policies Sell and stay sold 
—good openings for the right man. 


CONTINENTAL CASUALTY COMPANY 


H. G. B. ALEXANDER, President 
Canadian Head Office: 
TORONTO, CANADA 


General Offices: 
CHICAGO, U. S. A. , 





























soup | THE METROPOLITAN CASUALTY 
ENTERPRISING eG te eee 
LIBERAL =| _______spraTE GLASS INSURANCE 
PROMPT EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 
S. WM. BURTON, Sec. ALBERT H. LAHY, Asst. Secy. 
Chas. L. Nicholson, President Harry R. Wood, Secre 
THE INTER-STATE SURETY COMPANY 
REDFIELD, SOUTH DAKOTA 
WE ISSUE 
ee BONDS — ae 


PLATE GLASS and BANK BURGLARY INSURANCE 








“OUR BONDS GUARANT EE INTEGRITY” 


CASUALTY 
INSURANCE 





NEW YORK 


CHARLES H. HOLLAND, PRESIDENT 














BUILDING TAKES BIG SPURT 





Records Show This Is Most Active 
December That Industry Has Seen 
in Many Years 





Figures compiled by the F. W. Dodge 
Company show this season to be one of 
the greatest for building activities in 
many years, with a corresponding in- 
crease in the field for contract bonds. 
This month is the most active December 
that the industry has seen in many 
years. In November the contracts 
actually awarded were 45 percent greater 
than in the same month of 1920. They 
were only 14 percent less than in Oc- 
tober, while ordinarily there is a drop 
of about 25 percent in November. The 
size of the business is indicated by the 
total valuation of $192,311,000 on con- 
tracts given during the month through- 
out the country. The week ending Dec. 
10 shows 1,568 contracts awarded, with 
a valuation of $42,116,500, nearly one- 
half of which is for residential struc- 
tures. ‘There are now under contem- 
plation 2,244 projects, valued at over 
$116,000,000, contracts for which will 
soon be awarded. 

Of the total awards of the same week, 
%9.877,C00 were in the Chicago district 
and $13,421,000 in New York district. 
The Chicago district now has in coh- 
templation $57,000,000 of other construc- 
tion and New York $20,500,000. As a 
further indicat‘on of this increase, the 
building permits granted in Novem- 
ber totaled 98 percent higher than in 
November, 1920, and equalled those 
in November, 1919. Figures from 204 
cities show 42,826 permits taken out 
in November, with a valuation of $148,- 
593,000, compared with 28,647 permits 
with a valuation of $74,900,000 in No- 
vember, 1920, and 31,764 permits valued 


at $151,070,000 in November, 1919. 





MUCH DEPOSITORY BUSINESS 





Chicago Surety Offices Have Been Ac- 
tive in Taking Care of the 
New Bonds 


Surety offices in Chicago are now get- 
ting a number of depository bonds. Both 
the city of Chicago and Cook county 
require depository bonds from banks in 
which they have their money deposited. 
Virtus C. Rohm of the Southern Surety 
secured the bulk of the city business. 
The Southern Surety, however, required 
considerable reinsurance. The United 
States Fidelity & Guaranty office and 
John McGillen of the Fidelity & De- 
posit captured most of the county de- 
pository bond business. The state of IIli- 
nois is requiring depository bonds, and 
this business to a large extent has gone 
to the United States Fidelity & Guar- 
anty. 

A number of fraternal orders are plac- 
ing their depository bond business now, 
and there are also more private con- 
cerns getting bonds of this character. In 
the counties outside of Cook in Illinois 
there are not so many depository bonds, 
as the banks where the various treasur- 
ers deposit their funds arrange for the 





GENERAL CASUALTY 
& SURETY COMPANY 
606 Woodward Avenue 
DETROIT 
General Casualty & Surety 
Lines 


Live Agents Can Secure Liberal 
Contracts. Up-to-Date Policies 





WRITE US 
ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 




















—. 
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bonds. Some banks, however, will pay 
for the premium on a depository bond 
rather than arrange for personal surety, 








PERSONAL GLIMPSES 
OF CASUALTY MEN 








_The Northwestern Casualty & Surety 
of Milwaukee has taken over the entire 
eighth floor of the Brumder building 
at Wells.and West Water streets, and 
plans are progressing rapidly on plac. 
ing a selling force in the field. Charles 
H. Franklin has arrived in Milwaukee 
from New York to take over the man- 
agement of the casualty department of 
the new company. Work on new policy 
iorms is now started and a number of 
them have. already been approved, al- 
though officials stated that announce- 
ment as to their details are not yet 
available. It is expected that develop- 
ments will have proceeded to a point 
where the company will be able to start 
writing business early in 1922, and an. 
nouncement of a number of representa- 
tives is also expected by the first of the 
year. 

A representation agreement has al- 
ready been completed between the 
Northwestern Casualty & Surety and 
the Julius Bacher Agency, Milwaukee. 
This agency represented the Frankfort 
General in Wisconsin when Mr. Frank- 
lin was American manager of the 
Frankfort. 


George U. Pope, well known surety 
man of many years’ experience, has 
entered the bonding department of the 
Royal Iudemnity as one of its fidelity 
underwriters. Major Pope entered the 
service at the outbreak of the war and 
remained with the army for some time 
aiter the demobilization. For the past 
few months he has been connected with 
one of the shipping companies.’ Mr. 
Pope began his surety experience in 
1901, entering the fidelity department 
of the United States Fidelity & Guar- 
anty at the home office. After four 
years in that office, he went to the 
United Surety as superintendent of its 
fidelity department. In 1909 he became 
assistant secretary of the Pacific Surety 
in San Francisco. From 1911 to 1914 he 
made several moves, being connected 
with the American Indemnity in Galves- 
ton during the latter part of that time. 
His last connection before the war was 
with the Hartford Accident & Indem- 
nity, with which he did development 
work in Hartford, New York and Phila- 
delphia. 





AMERICAN 
SURETY 
COMPANY 


NEW YORK. 


100 Broadway 





SURETY BONDS 


BURGLARY 
INSURANCE 











MERICAN LIABILITY 






COMPANY 
Disability Insurance: 


All Classes W. R. Sanders, General Mgr. 
All 
Uccupations — 




















Frederick Richardson 





An insurance company may 
endeavor to render the most ef- 
fective and satisfactory service 


and yet will fail in its achieve- 


ments because it 1s not con- 
versant with the needs of the 
agents and policyholders. 


The General Accident takes 
pride in the fact that it has a 
thorough understanding of the 

















Value of Understanding 


demands that are justly made 
by those who have relationships 
with it. It can, therefore act 
intelligently in its operations. 
The rendering of intelligent and 
sympathetic service means 
much these days when business 
is depressed. The General 
Accident can be depended 
upon to function with quick 
discernment at all times. 


GENERAL ACCIDENT 
FIRE and LIFE 
ASSURANCE CORPORATION, LTD. 

















United States Manager 
General Building, Fourth and Walnut Sts. 


Philadelphia 























You never have to explain. 
to a client WHY you 
chose the Fireman’s Fund. 





N othing will ever occur to 


demand an explanation. 








